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THE MONEY MARKET. 


Waite no real change has occurred in the situation, 
money this week became a little more comfortable. The 
clearing banks were believed to have plenty of funds 
available, and for the moment to have ceased buying 
bills. New money commanded rates ranging from 1} to 
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1} per cent., while the market rate on three months’ bank 
bills fell on Wednesday to 24; per cent., partly on the 
easier tendency of money and partly as the result of a 
shortage of bills. The following day, however, the rate 
rose again to 23 per cent. On Tuesday the Australian 
Government successfully placed £5,000,000 of bills due 
for repayment on December 31st next at a rate of 4 per 
cent. These were subseugently dealt with in the market 
at 3% per cent. 


» » * * 


The recent raising of a London refiners’ charges has 
reduced the gold export point of the French exchange to 
approximately Frs. 123.65, but the need for refining gold 
taken from the Bank of England before delivering it to 
the Banque de France has placed a physical limitation 
upon the quantity of gold that can be shipped each day. 
This quantity falls far short of the present demand for 
francs, and consequently the Paris exchange fell on 
Wednesday as low as Frs. 123.60, while the price of fine 
gold in the London market on Tuesday was raised by this 
further fall in the exchange to the high figure of 85s. 14d. 
per ounce. It is calculated that during recent weeks as 
much as £40,000,000 has disappeared off the Paris 
market into the Banque de France. As this is a measure 
of the total extent to which French foreign balances may 
be drawn upon, and as only about £20,000,000 of gold 
have so far been imported by France during the current 
year, it is possible that the French gold drain is far from 
being at an end. 

* * * * 


Hitherto the brunt of the French gold demands has 
fallen upon London, but fortunately the experience of the 
later months of last year is now being repeated, for the 
New York-Paris exchange has just reached the point 
where France can draw gold from America. Conse- 
quently $4,000,000 have left New York on board the 
** Bremen,’’ and further shipments are likely to follow. 
If France can find no other way of balancing her position 
than by importing gold this development is welcome; for, 
in addition to relieving the strain upon London, it will 
prevent a further maladjustment of the world’s gold 
stocks. A transfer from one excessive gold holder to 
another is the least harmful form of operation. 
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The June statements of the nine English clearing 
banks are to some extent affected by the preparations 
for the turn of the half-year, and this probably explains 
Whe increase of £10.5 millions in cash :— 
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Deposits have risen sharply by £45.9 millions, and are 
now above their level of a year ago. Consequently the 
banks have added to all their earning assets, though the 
increase is mainly to be found in their bill portfolios. 

» » a * 


Little change has taken place in New York, where the 
money market remains dull. There was a fair demand 





—egeee 
on Tuesday for short-dated bankers’ acceptances, },. 


rates were unchanged. Call money opened the Week 
24 per cent., or the same rate as last week, by be 
quently fell to 2 per cent., where it has remained Com 
mercial paper is unchanged. _ 


THE STOCK MARKETS. 

The volume of stock market dealings showed 
ciable decline, and prices failed to hold last wee 
Gilt-edged stocks remained fairly active, but 
reception of the Austrian Loan unfavourably affecte4 
foreign bonds. Home Railway stocks were gold in ant 
cipation of reduced interim dividends. Industrials », 
flected the absence of news, good or bad, and the 
inability of professional or public operators to see yen 
far ahead. Rubber shares were dull in sympathy wit 
the commodity, gold mines attracted much less thy, 
normal interest, and bare metal shares remained in 4 
characteristically friendless condition. 


QD appre. 
k’s Ralng 
the tepy 


THE COMMODITY MAREETS. 


There is no improvement in the coal industry and ti 
stoppage of blast furnaces in several districts resultsj 
in a further decline in sales and prices of coke. One ¢ 
the very few transactions in iron and steel completed this 
week has been an important contract in Egypt secured 
by Dorman, Long and Co. The cotton trade is rath 
more active, but the depression in the wool industry 
continues. Although the demand for leather has slightly 
increased, the downward tendency in the price of hides 
continues. The price of linseed is steadier, but cotton. 
seed remains quiet; the downward movement in wheat 
prices continued. 


The Foreign Exchange market was inactive and fi 
this week, with sterling dull against most currencies 
except the dollar, the main feature being the firmnes 
of the franc. The New York rate was + better in ou 
favour at 4.864. Montreal appreciated by } to 4.84. 
Paris went steadily against us, and gained 5 points 
123.60. Brussels improved from 34.83} to 34.81}. Mila. 
after ranging between 92.85 and 92.90, was unchangei 
on balance at 92.87. Madrid was less steady again, sani 
after touching 42.10 and last week’s level of 41.25, was 
a good deal worse at 41.70. Amsterdam went from 12. 
to 12.083. Berlin moved rather sharply against us from 
20.89 to 20.87%, as did Switzerland from 25.04 to 25.024 
Of the Scandinavian exchanges, Stockholm was } bette 
at 1893, whilst Oslo and Helsingfors remained ut 
changed at 18.16 and 18.15% respectively. Of the South 
American currencies, Rio at one time touched 544., but 
settled down at 549d., against 544d. last week. Bueus 
Aires improved from 40§d. to 41d. on Wednesday, tu! 
fell back again to 403d. The Far Eastern Exchanz# 
showed little change, the rupee remaining firm * 
1s. 5$3d., whilst the yen lost ~,d. at 2s. Ojd. In . 
forward market, dollars were less sought at 4 cent a 
fs cent premium, but Paris went to wider discounts ‘ 
4 and 5 centimes, against 2 and 8 centimes last wee 
Brussels from 4 and one centime discount went to pa 
for one month, and } discount for three months. _ 
was unchanged at 12 and 83 centesimi discount. Mads 
was a little firmer at 3 and 7 centinos premium. Ams 
dam one month went from +, cent premium ‘0 a 
and three months to 4 cent premium, against # a 
last week. Berlin was more on offer at wider age 
of 1 and 2 pfennigs. The silver market was listless, . 
operations were on so small a scale that prices - 
easily affected. Spot fell by 3d. to 15}}d., and _ 2 
by sd. to 1544d. The China silver exchanges 334. 
variously affected. Hong Kong gained 3d. at 1s. 


hi i . 6d. 
whilst Shanghai lost 4d. at 1s. 6} eS 





ECONOMIST INTELLIGENCE BRANCH. - 
Our Intelligence Branch, which has been amalgamated with Boe’ 
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to the work involved. Inquiries should be addressed (0 ™™" 
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in moved a vote of censure 
Appts Wednesday when es aay ox ground that they had 
8 gains Government, on the : . d- 
7 ten on the the policy of safeguarding instead of exten 
ead ” rove j sone arbitrarily excluded from considera- 
a : / imposition of duties upon foreign foodstuffs. 
rials , a eg sonflict had an air of unreality, even of a sham 
and the “7 ye Mr Baldwin laid himself open to the retort— 
ee Ven is freely and unmercifully by “yoy: aoa a _ 
hy wid . —that in condemning the Government for 
= the “ rer food taxes he was condemning them on a 
ed in os » of which he himself was guilty. The discussion 
- ae prolific in debating points than in practical 
contributions, and the most important point that emerged 
as that Mr Baldwin, under the influence, perhaps, of 
and the Miche North Norfolk election, stiffened his position regard- 
resulted [MME food taxes. Defying the dictates of the Press Lords, 
One of smoved by the much-advertised Bankers’ manifesto, he 
eted thi MMB made it clear that if returned to power he would not 
, secured MME nclude food taxes in his programme; but if in negotia- 
is rather [MlMions with the Dominions we were asked to impose 
industry HMMduties on “ primary products ’’ he would not impose 
3 slightly Hithem until they had been submitted to the judgment of 
of hides Hithe people—though whether this submission would be in 
t cotton MMthe form of a general election or by a referendum he did 
in wheat Hiinot specify. To that extent the political air is cleared. 
Mr Baldwin stands firm. Whether or not his firm stand 
s, a8 Mr Lloyd George suggested, ‘‘ on a sliding stair- 
ase,” time alone will show. 
wl fas The second interesting point in the debate was the 
pee, ittention paid to the question of import boards for bulk 
tes we purchases which has recently been prominent in the 
7 . Paggepeeches of the Labour Left. On this point Mr Snowden 
mete, was non-committal. The Dominions, he said, would 
+f Mile aise the questions at the Imperial Conference and ‘‘ we 
ei ‘ shall discuss them with an open mind.”’ But the refer- 
ay i enc’s to this subject in other speeches revealed some very 
“ 8. wu nforming differences of opinion among the representatives 
ven 12.0 of the Independent Labour Party themselves. Sir Oswald 
+ us fron A osley, clearly infected with the Beaverbrook bacillus, 
to 25.00} S ieee - bulk ) greece within 
; within whose borders can be found nearl 
" bp very resource, human and material, which industry ot 
the South . On the other hand, Mr Wise, who speaks with 
53d., but ee dang renee. gained in controlling food sup- 
. Buenos we € war, said: —‘‘ If we centralise the im- 
sday, but RS preapte:- Seie ay 04 t ‘ py waned 
hanget [iy als, we have to be in a position to 
—s a ~ purchases in bulk from any world a ar-uer that 
: } Uppty us.” Experience has clearly taught Mr. Wj 
1. In . vital lesson, which both Sir Oswald Mosl vad the 
, cent S mpire Crusaders have yet to learn, th t this e . 
scounts | ependent upon ¢ Miernel 00 ry ris } ~ratoagar aA 
ek nod urces for two-thi j 
a bag oes | cannot afford to sacrifice its liberty fig Revs 
hs. Milas If a wherever they may be available. 
t. Madrid rther ie nner debate does not take us much 
n. Ams'e" MPontribution to h 48 produced from another quarter a 
m to Pi: Riinerits chiding a 'scussion on Empire trade which 
at tf °° BP bose opinion it m the authority of the organisations 
- discoul MAB ritish Preparato pores That is the Report of the 
stless, 8 BE “tives of the As ommittee, which consists of repre- 
ices a deration of British: ar Chambers of Commerce, the 
nd -— Shipping of the United apis, and the Chamber of 
nges nd rel or startling reco ingdom. This document presents 
t 1s. oF 4l importance if an Fe mandation, but it is of substan- 
essentials on the lhe mee its main conclusions are 
——— HB the Economic a. ay as those recently reached 
"Ss, and discussed in a, of the Trade Union Con- 
soot either set of conchie: Economist of July 5th. In 
with he yes USiOns are tariff : 
sopnts ~© Main insistence ig Jai arils mentioned, and in both 
Me riot MR. Achinery for inter Toon the Heed for creating effec- 
re ool — That a “Cio ales consultation on economic 
| to Moet! ed for this ‘a vd Secretariat should be estab- 


8 the common recommenda- 








PROTECTION AND IMPERIAL TRADE. 


tion of representatives of organised employers and of trade 
unions in this country. Incidentally, it was supported 
by Mr Baldwin, and it may be assumed that in some 
shape or form the proposal will be laid before the forth- 
coming Imperial Conference, and unless unexpected objec- 
tions of a serious nature are raised by the Dominions, is 
likely to be sanctioned by that body and carried into effect. 

If so, a long overdue step will have been taken, and one 

that promises the most practical approach to the problem 

of fostering trade between Britain and the Dominions. 
More interesting, perhaps, than the main text of the 

Preparatory Committee’s Report are some of the Appen- 

dices attached to it, in which individual members state 

their personal views on various aspects of the Empire 

trade problem. The eye is caught especially by four points 

put forward by Sir Edward Iliffe. They are as follows: 
1. However well we till our soil in Great Britain, we can only 
produce sufficient food to feed one-third of our popula- 
tion. 

. We must export manufactured goods in order to pay for the 
food to feed the other two-thirds. 

. Since the war foreign countries have increased their tariffs 
and are thereby preventing us from sending our manu- 
factured goods to them. 

4. We must therefore increase our manufactured exports to 
our Dominions, but they cannot be expected to help us 
to sell more to them, if we will not help them to sell 
their primary produce to us. 


We select these arguments for comment because there 
is evidence that many people are allowing their thoughts 
to run very much on these lines, without, perhaps, realis- 
ing the wide implications involved. With the first two 
of Sir Edward’s points we: are in complete agreement. 
That Britain must export manufactures in order to pay 
for the food (and raw materials) to feed (and employ) her 
population is the most important and obvious of economic 
truisms. But when he reaches his third point Sir Edward 
errs in omitting half the story. As the Balfour Committee 
pointed out in a passage which we quoted last week, 
Dominion tariffs have been raised against our exports more 
seriously and obstructively in the post-war period than 
the tariffs of foreign countries; and the design behind the 
former movement is clearly to enable nascent secondary 
industries to compete successfully in the home market 
against manufactures imported from Britain and other 
industrially mature countries. As the Balfour Com- 
mittee puts it, ‘‘the tariffs imposed and the extent to which 
the preference is allowed are deliberately calculated to 
promote in every way possible production within Canada, 
Australia and South Africa; and as this policy is realised 
our ability to purchase from them our supplies of food and 
raw material must decrease.’’ This, in fact, as we pointed 
out last week, is a process which has actually been taking 
place, and therein lies the first and most essential nut 
which Empire Crusaders have to crack. 

In his fourth and last point Sir Edward appears, in 
common with Lord Beaverbrook, to contemplate as a 
practical policy a general diversion of trade from one 
channel to another. We commend to his attention, and 
to that of all who think with him, the facts and figures 
which we have adduced in recent articles in the 
Economist to illustrate the magnitude of the task and the 
vastness of the extra-Imperial trade relations which might 
be imperilled by the attempt. The weight of those 
practical considerations is very great; but a task precedent 
to their consideration is to assure ourselves whether or 
not the broad ideal lying behind the desire for trade 
diversion is right. In this connection we suggest two 
main arguments for examination. The first is that the 
fundamental conception of dividing the world up into 
hostile or exclusive economic groups is definitely wrong, 
because it conflicts with the supreme need of a 
growingly interdependent world to progress along lines 
of co-operative effort, threatens the stultification of 
the healing economic work of the League of Nations, 
and involves very definite dangers to our maritime and 
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industrial activities. The second is that, even if the 
fundamental conception were right, the British Empire 
is the most unpromising of areas out of which we could 
seek to create a single economic unit. For, as Lord 
Hugh Cecil pointed out in a letter to the Times of 
July llth, it includes races in almost every stage of 
economic progress, of widely varying standards of living, 
and with an endless diversity of interests. 

Let us suppose, however, for the moment, that the 
broad ideal of an exclusive Empire economic unit were 
acceptable. Assume, too, that large scale trade diversion 
is feasible. Even then, what has the scheme to offer 
us? It can offer us no help in dealing with the immediate 
pressing problem of unemployment, for diversion could 
only be slow and gradual. And, in any case, diversion 
by itself possesses little attraction. What is wanted is 
not diversion of trade routes, but increase in the volume 
of commerce. We should be more hopeful of reaching a 
solution of our present troubles if our statesmen would 
realise that their task is not to toy with grandiose schemes 
of changing the course of British trade, but to explore 
every avenue by which the volume of our export trade 


may be increased, and more employment thus provided for 
our industries. 





— == 





THE ORISIS IN EGYPT. 

Tue fall of the Wafd Government in Egypt has brought 
on a serious crisis with great rapidity; and, while this crisis 
is eminently an internal affair of Egypt, there is a certain 
danger that Great Britain may become involved in it. This 
danger arises from the fact that, owing to the failure of 
the negotiations for an Anglo-Egyptian Treaty this year, 
the British Government have not been able to divest 
themselves of their responsibility (which they retained 
under the Declaration of February, 1922) for the protec- 
tion of foreign lives and property in Egypt. Disorders, 
more serious in scale than those which broke out at 
Mansurah on July 8th, occurred on Tuesday of this week 
at Alexandria as the result of a Wafd demonstration, and 
a considerable number of lives were lost before tranquil- 
lity could be restored. On this occasion, the Egyptian 
Government succeeded in repressing the rioters with the 
aid of purely Egyptian forces of police and soldiery, and 
in avoiding recourse to the employment of British troops; 
but if similar troubles recur there is always the risk that 
an incident which starts as a collision between a pro- 
Wafdist crowd and an Egyptian police force taking its 
orders from an anti-Wafdist ministry may make 
intervention by British troops unavoidable. 

If that situation arose, it would be a common misfor- 
tune for Great Britain and for Egypt, since it would place 
an obstacle in the way of a resumption of negotiations at 
the point where they were left last May. The resumption 
and completion of those negotiations is the desire of all 
people of common sense and good will in both countries 
except those whose judgment is biassed by a belief that 
the present anomalous and precarious relation between 
Great Britain and Egypt is to their personal advantage. 
In this latter category we suspect that we have to place 
His Majesty King Fuad. Since the inauguration of re- 
sponsible parliamentary government in Egypt half a dozen 
years ago, this is at least the third time that the King 
has been responsible for its suspension. Considering the 
temper of the Egyptian people, and the hold of the Wafd 
upon the country—a hold which has been demonstrated 
by their being returned to power every time that the 
suspension of parliamentary government has been followed 
by a general election—it is difficult to believe that so 
shrewd a statesman as King Fuad would have persisted 
in this course unless he believed that the British would 
find themselves driven by force of circumstances to inter- 
vene against any revolutionary movement that aimed at 
depriving the King of Egypt of his crown. 

If this calculation is correct, the situation is as con- 
venient for King Fuad as it is inconvenient for the British 
Government. Whatever our private sympathies may be, 
everybody in Great Britain will agree with the principle 





— 
enunciated by Mr MacDonald in the House of Comm 
on Wednesday, that while foreign lives and property 
Egypt must be protected, our publie policy in regart in 
this constitutional issue in Egypt ought to be a policy of 
complete neutrality and non-interference, and 4) " 
although as a measure of precaution two war vessels wes 
been ordered to proceed to Alexandria, we ought to do " : 
utmost to avoid having our hands forced in the direction 
of intervention. In the present circumstances it vill 
doubt be said—as it has been said each time that parlig. 
mentary government in Egypt has been suspended }, 
King Fuad—that ** the hidden hand ”’ of the British Go. 
ernment has been at work, in revenge for the refusal of the 
Wafd to accommodate itself to British desiderata in the 
field of Anglo-Egyptian relations. We believe that this in. 
sinuation has never been true as far as the Foreign Office 
in Whitehall and the Cabinet at Westminster are op. 
cerned; and, fortunately, in the present instance th 
‘* correctness ’’ of the British Government's conduct js 
abundantly clear. The accession of His Majesty's presen; 
Government in Great Britain to office was promptly {i. 
lowed by a change of personnel at the British Residency in 
Cairo; and Mr Arthur Henderson’s eminently reasonabi, 
and proper stipulation that any treaty agreed upon between 
the British and Egyptian Governments must be ratified by 
Parliament on both sides was the indirect cause of the 
restoration of parliamentary government in Egypt at the 
end of last year. It would thus be fantastic to attribute 
the fall of the Wafd a few weeks ago to any underground 
manceuvres on the British Government’s part. On the 
other hand, the incidental effect of the Henderson. 
Mahmud conversations upon the course of Egyptian 
internal politics does illustrate, very aptly, the awkward. 
ness of the present indeterminate relation between Gres 
Britain and Egypt—though in that case it was Mahmud 
Pasha and King Fuad who were the losers and the Wafd 
that gained. 

In addition to King Fuad, we may apparently reckon 
the community of British residents in Egypt among thow 
who regard the present awkward situation as being t 
their personal advantage on the whole—and this on th 
showing of two letters which were addressed to Mt. 
MacDonald by the President of the British Union 2 
Egypt—one just before the fall of Nahas Pasha and the 
other just after the accession of Sidki Pasha to office 
These letters have not only appeared at an unfortunsié 
moment, they also put forward certain suggestions which 
are impolitic and inadmissible: for instance, that the 
British Government should denounce Mr. Henderson’ 
offer to resume the Anglo-Egyptian negotiations at a] 
time from the point at which they were left on May Si; 
that the British troops in Egypt should be retained 2 
their present quarters for an indefinite time to com 
instead of being concentrated in the canal zone; and thi 
the British High Commissioner in Egypt should be pre 
vided with an advisory council of long-term Bri 
residents in the country. _ 

The outlook and the desires of the British commu 
in Egypt are perfectly human and perfectly compre 
sible, but none of these suggestions can be entertsln 
In particular, it may be laid down as an axiom of rary 
policy that the conduct of His Majesty’s Government 
Great Britain vis-a-vis any given foreign country I 
not to be determined by the views of the British colony 
in that country. Those views ought, of course, a 
carefully and sympathetically considered at Westm 7 
as one of the important elements in the situation, 
not as anything more than that. The point 1s that 8 ori! 
British community of this kind is a very tiny ™® im 
of the British nation, and a minority whose pe 
interests are directly at stake. It is, therefore, “— 
easy for them to take a broad view and a long et 
reasonable for them to claim that their view, wha wef 
may be, ought to prevail over the views of the ™ a 
their fellow-countrymen as represented by Pestiamnes 
the Cabinet. This thesis could be proved up © he wit 
from the history of Anglo-Chinese relations since t on 
The Chinese example applies, we believe, to melt <a 
pertinently. Meanwhile, the fact remains that 
clusion of a comprehensive Anglo-Egyptian at ‘of 
earliest possible date, is the common interes 








ce the 
duct is 
present 
atly fol. 
lency in 
sonable 
between 
tified by 
e of the 
rt at the 
attribute 
erground 

On the 
nderson- 
Egyptian 
.wkward- 
en Great 
Mahmud 
the Wafd 


ly reckon 
ong those 
being t 
‘is on the 
1 to Mr. 
Union 2 
a and the 
to office. 
rfortunate 
ons which 
that the 
anderson § 
ns at aly 
May Sh; 
etained 2 
to come, 
- and thet 
Id be pte 
m Britis 


ommuniy 
omprebet 
ntertainé 
: of foreis 
srnment 2 
ntry © 
tish coloay 
rse, 10 
Jestm 
yation, i 
that a loc 





19, 1930.] 
fay 


THE ECONOMIST. 


109 





—_————S————= 


1 


| The New York Trust Company 


Capital, Surplus and Undivided 
Profits... «+ « « » $47,000,000 








COMPLETE INTERNATIONAL 
BANKING FACILITIES 


100 BROADWAY, NEW YORK CITY 


CABLE ADDRESS: NYTRUSTCO 














Egyptian and the British peoples, and it is in its bearing 
upon this common objective that the present crisis in 
Egypt concerns us in Great Britain. 

In conclusion, it may be convenient to recall the several 
stages through which that crisis has passed up to date. 
It was brought‘on by King Fuad’s refusal to sign a Bill 
for the punishment of unconstitutional acts by ministers— 
« Bill intended to prevent for the future precisely that 
suspension of parliamentary government that has occurred 
in Egypt once again as a result of the Bill being pre- 
sented. In consequence, the Wafdist Prime Minister, 
Nahas Pasha, resigned, and his resignation was accepted. 
Ismail Sidki Pasha, who took office in succession to 
Nahas Pasha at the King’s invitation, began by pro- 
oguing Parliament for a month. Thereupon, the 
Wafdist deputies took a kind of ‘* Tennis Court Oath ”’ to 

phold the constitution, and proceeded to mobilise public 
ppinion in the constituencies. This led to the disorders, 

companied by loss of life, at Mansurah on July 8th, 
ad Sidki Pasha retorted last Saturday by closing the 

mentary session. Whether this action was techni- 
ually within the four corners of the constitution is dis- 
ted between Sidki Pasha and the Wafd, and this is a 
oint on which we are not competent to pass judgment. 
ne practical point is that the closing of the session 
ewe, ‘erminates the deputies’ parliamentary 

i _ and immunities, and therefore exposes them to 

~ mrt action on the Government’s part. 

~~ us be seen that the crisis has come to a dan- 

. a pass, for if Sidki Pasha attempts physical coercion, 

onan aie a baa be may retort in kind. The 

Ma Raa ees een 

‘0 Mussolini's Fascist Part 4 “Ttal s d ai ae 
em @ & non-representati , ili Taian aie 
ower in AS ge ve militant minority whose 
he Wald, however, is heer ge tany This account of 
$ several times. ; by the fact that the party 
tions at the close af re —_— to power in general 
is been in their + wo “9 8 in which physical force 
afd not ultim pe ands. This shows that the 
ough no doubt it han depend on physical force, 

had the a to intimidation when it 
ly initiated to ‘parlia parties are apt to do in countries 
happen to like the Wald? government. Whether 

K the facts in the fac or not, we must admit, if we 
bitical Organisation - ace, that, more than any other 
nt Egyptian public authority in Egypt, they do repre- 

the stren ath Pop and that this is the secret 
““ri0us matter that the 4 _ the party. It is therefore 

ha Y Have proclaimed their inten- 


del, next ration campaign, on the Indian 
uation in Beypt to hig Those who have brought the 
their thoulders, pass have a heavy responsibility 





THE BANKING HALF-YEAR. 


WHILE the interim dividends of the ‘‘ Big Five ’’ are the 
same as those of a year ago, two changes have taken place 
in the rates declared by the Lancashire group of banks. 
Williams Deacon’s interim dividend on their ‘‘A’’ shares 
is 124 per cent., which is the same as the final rate paid 
last January, and compares with 133 per cent. declared 
last July. It is not surprising that the reduction decided 
upon by this bank at the end of last year is to remain in 
force for the present, while a further indication of the de- 
pressed state of Lancashire trade and its effect upon bank 
earnings is found in the reduction of the interim dividend 
of the Manchester and County Bank from 6s. 6d. to 6s. 
per share. 

The banks never give any indication of current profits 
with their half-year balance sheets. It is impossible, there- 
fore, to ascertain the extent to which these isolated divi- 
dend reductions are a reflection of generally lower earn- 
ings, or to say whether the other members of the Lanca- 
shire group or the ‘‘ Big Five,’’ who cover every part of 
the country and are concerned with the fortunes of every 
industry, have also suffered in the same way. In some 
respects the past half-year has been a fruitful period for 
the banks in that, as a result of the continued fall in Bank 
rate, the normal bankers’ deposit rate averaged only 
£1 16s. 9d. per cent., whereas the rate obtainable on 
bankers’ advances was at its customary minimum of 5 per 


cent. Thus the banks enjoyed the advantage of an un- 
usually large ‘‘ spread ’’ between these two rates. 

This, however, is by no means the whole story. In 
addition to the usual mass of small deposits, accepted at 
the normal rate and subject to a week’s notice, the banks 
accept large sums, which are ‘‘ fixed ’’ for periods running 
up to several months, and these are accepted at competi- 
tive rates which are appreciably higher than the usual 
deposit rate. Indeed, at times, keen competition between 
the banks for these fixed deposits has driven their rates 
so high as to leave the banks with a comparatively small 
margin of profit. Moreover, during a period of falling 
rates, such as that of the last six months, fixed deposits 
can be an expensive item, for a rate remunerative at the 
time the deposit is arranged, e.g., when Bank rate is 
5 per cent., ceases to be profitable by the time the deposit 
has reached the end of its term, if in the meantime Bank 


rate has fallen to 4 or 34 per cent. Thus it is possible that 
the rapid fall in money rates during the last six months 
has adversely affected the earnings of the banks; and if 
to this be added the effects of the acute trade depression 
and the probable need for making increased provision for 
doubtful debts, it will be realised that the past half-year 
was not without its anxieties. 
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The first table, which gives aggregate figures for the 
** Big Five '’ alone, throws some light indirectly upon 
these questions :— 

(Million £'s). 
Com with 
June 30, June 30, June 30, 
1930. 1929. 1928 


ee i 64-6 + 0-7 + 0-8 
RAPES 53-1 + 0-6 + 
Acceptances and endorsements ......... 113-8 —69-6 





1,877°-6 —49-6 


Coin, notes, balances at Bank of Eng- 
land and with other banks, and 


0 

—23 

Deposits (including undivided profits) 1,646-1 +4+18-7 + 50: 
+29 





cheques in course of collection ........ 244-4 —0-:9 — 7-7 
(0 natant ete aR ee 14-8% —0+3% —1-0% 
Money at call and short notice ......... 123-5 — 0-2 —1:3 
SC ASSET ED 224-2 — 8-0 + 8-4 
a: Se eeeeE 250-8 +52-3 +27-2 


sopvonescescsocecoossose 874-8 -—29-1 +19-0 


The first point of interest in the table is that deposits 
are slightly higher than they were a year ago. ‘This is 
also true of each bank taken by itself, with the single 
exception of the Midland, which registered a decline of 
rather less than two millions. In view of the low level of 
deposit rates and other recent developments, this increase 
is a little confusing. It disposes effectually of the sugges- 
tions made in some quarters that actual deflation has 
taken place during the past year, and if any further proof 
were needed, the virtual maintenance of the banks’ cash, 
as shown in the table, supplies it. The increase in total 
deposits may probably be ascribed to the fact that, apart 
from the existence of large fixed deposits, bad trade, idle 
stock markets and a certain loss of public confidence may 
have led between them to more money being kept idle in 
the banks, instead of being used or invested elsewhere. 

Some changes have occurred since a year ago in the 
relative size of the banks’ principal earning assets. In 
the first place, advances are reduced by £29.1 millions, 
though even so they remain above their 1928 level. This 
contraction may be traced to a variety of factors. Lower 
commodity prices mean that smaller loans against 
produce are required, while low prices and bad trade 
have combined to reduce demands from traders all along 
the line. The decline of Stock Exchange activity has 
meant the disappearance or forced cancellation of many 
of the loans against stocks and shares held in 
pawn, which were so prominent a feature of our indus- 
trial life two years ago. Finally, the banks appear to 
have been dealing with their bad and frozen debts, mainly 
as a normal matter of policy, but in some instances, 
perhaps, as their contribution to the inception of ration- 
alisation schemes. It should be added that the contrac- 
tion in advances is not common to all the banks. Those 
of Barclays and the National Provincial are unchanged. 

Investments have also fallen since last year by £8.0 
millions, though here the aggregate figure is somewhat 
misleading, as Lloyds Bank have increased their invest- 
ments by over £3 millions. Bills discounted have risen 
by as much as £52.83 millions, from £198.5 to £250.8 
millions. An increase of this magnitude seems surprising, 

as it has taken place at a time when the total volume of 
Treasury and commercial bills have been steadily con- 
tracting. The explanation, however, is simple: The in- 
crease is merely the resultant of the changes that have 
occurred elsewhere in the banks’ balance sheets,: as 
enumerated above. In short, the banks have had more 
resources at their disposal, and a lessened demand for 
accommodation. The need for finding some form of em- 
ployment for these extra resources has forced them, failing 
other outlets, to add heavily to their bill portfolios. 
Unfortunately it is impossible to tell how far this extra 
money went into Treasury and how far into commercial 
bills. Lloyds Bank is the only bank whose accounts, 
both this year and last, separated the two kinds of bills; 
and, as it happens, Lloyds is the one bank which did not 


—~ 
@ genera] exper, 
past year, it Seem; 
§ accretion does no, 


fallen heavily, and taking into account th 
ence of the money market during the 
difficult to believe that the bulk of thi 
consist of Treasury bills. 

Thus, at the moment, the banks, like other se 
the industrial world, are marking time, and putting the, 
surplus resources into Treasury bills until trade Tevives 
Judged by the standard of the past few years, the ratio ¢ 
advances to deposits in the case of the “* Big Five ” “a 


fallen to a low level, as may be seen from the following 
table :— 


Ratio of Advances to Deposit Liabilities. 


Ctions o 


June June June June June June 


30, 30 ® 30, 30, RT) 
1914. 1925. 1926. 1927. 1928. 1929, 19» 
% % % % % % w 
Barclays ........:0+0+. 45-0 50-1 51-2 52-5 53-7 50°5 5)’ 
Lloyds .........+00+0+ 52°7 52-3 56:4 57-2 53-8 55-3 52.7 
Midland ...........+.+: 56-9 56-9 56-9 55-7 56-6 58-6 534 
Nat. Provincial...... 45-0* 52-3 53-4 56-1 62:6 57-2 %4 
Westminster ......... 48-1 47-8 48-9 50-8 47-9 54-0 4g 





50°7 52:0 53°7 54-6 53-6 55-6 $4 
* Union of London and Smiths. 


Up to a point, a similar tendency is apparent in th 
case of the Lancashire banks, for in three out of the fo 
banks included in the next table there has also been, 
reduction in their advances’ ratio. Here, however, th 
parallel ends, for the Lancashire banks have experienced, 
in three cases, a shrinkage of their deposits, and in a 
cases a loss of part of their cash. As a result, they hare, 


with one exception, had no additional resources to inves 
in bills, and their cash ratios have also fallen in mam 
cases since last year :— 


Ratio of Advance 


Cash Ratio to Deposits 
June 30, June 30, June 30, June ¥, 
hat 1929. 1930. 1929. 193. 
Bisbee cceccccsscccoccesssoeces 12-1 12-0 49-2 445 
Manchester and County.... 21-3* 18-4° 62-4 64-6 
Boarthen® ven nececessccvsccnescoe 15-2 15-5 55-0 54-4 
Williams Deacon’s........... 16-5 13-2 61-0 0:1 


* Cash here includes call money. 


On the whole, changes in the balance sheets st 
scarcely of such significant magnitude as to warra 
dogmatic conclusions, but it is perhaps a fair inferenet 
from the present banking accounts that the banks art 
taking advantage of the present trade depression to re 
solidate and liquefy their position. This may myo 
them in a certain amount of loss, but in the long run? 
should enhance and not impair their strength, and shows 
increase their power to finance a trade revival so soo # 
it comes. 
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BAKU OIL UNDER THE SOVIET. 


(BY A CORRESPONDENT.) 


Ten years have passed since the oil industry at "> 
the most important of the Russian oilfields, ag eT 
alised. The Soviet troops occupied Baku on o rs 
1920, and Georgia and Batoum, indispensable “4 b 
export of Baku oil, fell nine months later. The = - 
when taken over by the Soviet Government, = 
damaged. Output had been maintained to ay 6 pee 
fields and to provide occupation and pay for —— 
men. Refineries were working, but practically # a 
had ceased since 1918, as Baku was cut off from — nF 
consumer, Russia proper, and export abroad 1 — ~ 
by the damage done to the pipe-line an Baku we 
number of tank-cars available. Thus stocks at 1 oot 
large, about six to seven million tons, and 4 
were full. 

At that time it was hoped that the fresh devel 
of the oil industry would be rapid. The — cabo @ 
which had before the revolution consumed the 



















add appreciably to its bill portfolio during the past twelve 
months. Yet considering that bankers’ acceptances have 
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300,000 171,800 


en 15,100 
2,900, ? 

3,500,000 50,500 
4,100,000 78,100 
4,700,000 122,100 
5,500,000 203,100 
6,800,000 255,300 
7,500,000 262,100 
8,700,000 320,800 
4,702,000 173,900 


on, the output of 1913 was reached only after 
and the maximum pre-war output of over 


yet been equalled. As regards 


3 lling, the 1918 figure was only equalled after six years. 


Dutput depends upon dril 
sken seriously until 1925 
in the oil industry, 


rospecting programme was large, 


ling, and drilling was not under- 
. Prospecting drilling, so essen- 
was neglected. On paper the 
but in reality it was 


significant. At the, present moment eighty prospecting 


ells are to be drilled in some thirty new areas, but in 
‘ow of the lack of material and the bad state of the 
oads, it is doubtful whether they can be drilled within 


he scheduled time. 
The fields have, however, now been modernised ; produc- 


ion and drilling methods have been improved; and fuel 


onsumption, a big item in pre-war days, reduced. In pro- 
uetion, bailing—a slow and expensive system—has been 
»placed by air lifts and compressors. In drilling, the old 
aku free-fall system—also a slow and expensive method 
has been replaced by cable and rotary systems. The 
elds have been centralised and grouped; work has been 
o-ordinated and simplified by doing away with the 
slineation into small properties to which private owner- 
hip had led; and the wasteful fuelling system of steam 
oilers has been replaced by electric power and oil 
ngines. 
All this, however, could have been done without sus- 
ending drilling production. Moreover, the old, 
ntiquated and extravagant methods of refining are still 
sed to a great extent, and it was only last year that two 
acking plants were brought into operation at Baku. 
ore cracking plant and new refinery stills are now being 
ected, both at Baku and at Batoum, where the installa. 
ons will be completed and ready for work by the end of 
's summer; but up to date no improvements have been 
fected in interior transport, though a new pipe-line is 
Bry from the Caspian Sea to Moscow via 
a construction is scheduled to commence in 
Set lane and the pipe-line should be laid by the 
~ on see transport to Batoum has of late 
pa y improved. More rolling stock has been put 
new 10-in. pipe-line completed for crude and fuel 
Prone, ir yey? of this pipe-line is 1,600,000 tons per 
lly over 9 oa are now in a position to export 
annie ee ion tons of oil from Batoum. The 
“rease of foreign ae wr v4 cle ep aemaitoonbie 
the following a : why the Soviet Government, 


Toxxace oF Russtaw On, , 





rol. 1913. 1921-2. 1927-8, 1 
Sersestutetteseeei ss , 928-9. 
PE rncrere tt ~. Se meee 
00 mtn 525,400 65,900 649,100 726.900 
rina i" 545200... 00 “4goog 2987709 
UO nsenrssree, Gan 100 179,100 191.100 
sree pote p te tescesee 2,300 eee 600 928,000 
Total... eee | ee ane 
main mamnene af a, 101,500 1,960,000 2,539,900 
ollowing quantities -_ viet oil have recently taken 
yore to— 
ited Kj Tons. 
at Kingdom... -—-«:1926-7.. 1927-8. 1998.9 
ay otter Soh700 357,800 602,500 
Saari e ieee 369,800 401,000 
ae nln 184,500 237,900 382,500 
ae esas Teed 179,800 196,900 
RR ep gp oaee 191,300 183,900 
WR cnegee: ARM 2410 153,600 174,200 
ti 34,500 82,000 161,700 
81,900 108,700 
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Sales abroad are made by the Soviets through their own 
marketing organisations, through the big combines, and 
through independent companies. The chief Soviet 
marketing organisations, which distribute about 23 per 
cent. of the exports, are the R.O.P. in England, Derunaft 
and Derop in Germany, Petronaft in France, Larunaft 
in Latvia, Persazneft in Persia, etc. Another 23 per cent. 
is taken by the combines—e.g., Standard Oil Company 
of New York in Turkey, Vacuum Oil Company in Egypt 
and India, and Italo-Americana in Tunisia. Independents 
take 54 per cent. of the export, these concerns including 
the Medway Oil and Storage Company (for which the 
Power Petroleum Company acts as distributor) in the 
United Kingdom; Petrofina, Desmarais Fréres, Lille, 
Bonniéres and Colombes in France; Snom in Italy; and 
Schliemann in Germany. 


Thus, after six years’ effort, Baku has gained a very 
firm footing in the world’s oil trade. The losses the 
Soviet Government made during the struggles for 
foreign markets must have been very heavy, but they 
gained their main object, though they may even now be 
losing money over their sales abroad of gas oil and fuel 
oil, as the prices of these products are very low, and the 
quantities represent 45 per cent. of the total exports. 
Moreover, it seems probable that the increase of exports 
has been achieved only at the cost of starving somewhat 
the home market. 


With regard to the present organisation of the field, 
plant and material, which, before the war, was easily 
obtainable at Baku, is now scarce, of inferior quality, 
difficult to obtain, and irregular in delivery. There does 
not appear to be a stock at Baku; or, if there is, it is 
inadequate. Work has still often to be held up for want 
of spares for plant and of essential material, such as 
casing, timber, cement, pipes, and wire rope. Labour 
is no better than it was before the revolution. The work- 
men still work badly and slowly, and waste much time 
talking and attending meetings. Their housing is better 
than it was in pre-war times, but food and manufactured 
goods are often scarce. There are not sufficient engineers, 
who now represent only 2.2 per cent. of the total number 
of employees, a proportion insufficient for the work to be 
done. The position of the technicians, moreover, is diffi- 
cult; pay is low; and work is handicapped by recurrent 
accusations of ‘‘ economic espionage ’’ in favour of the 
old owners, whom the nationalisation decree of May 29th, 
1920, dispossessed. 


According to the Five-Years Plan the output of Baku 
should by 1932-3 be raised to 17,000,000 tons, whereas 
for 1928-9 the output was 8,683,000 tons. The Baku oil- 
fields are certainly capable of the production aimed at, 
or even more, but it is doubtful whether the Soviets can 
achieve this output within the specified time, unless they 
overcome,more successfully than they have so far done, 





deficiencies in plant and administration. 
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INDUSTRIAL PROFITS. 


Wauereas at this time last year our usual quarterly 
analysis of the profits of British industrial joint-stock 
undertakings showed a small decline in the rate of earn- 
ings, an analysis of the accounts of 578 concerns, published 
during the past three months and tabulated in the 
Economist's weekly summaries, discloses an increase in 
net profits, after payment of debenture interest, etc., 
amounting to 8.6 per cent., as compared with a decline of 
0.7 per cent. in the second quarter of last year. Compara- 
tive figures for each of the past four quarterly periods are 
given in the first of the following tables :— 




















Net Prorrr (arrer Payment or Desenture Interest, &c.). 
Namber mages Setone 
ot 
Increase (+ ) or 
—— Decrease (—). 
a 1928. 1929, 
£ £ £ % 
Third quarter ................. 257 24,039,327 | 23,327,747 | — 711,580 | —3-0 
Fourth quarter ............... 420 352,948,898 | 33,404,593 | + 455,695 | +1-4 
1929. 1930. 
First quarter.................. 516 60,886,497 | 62,021,337 | + 1,132,840 | +1-9 
Second quarter ............... 578 73,424,411 79,717,393 + 6,292,982 | 4+ 8-6 
| BS a Me bh 1,771 | 191,301,133 | 198,471,070 | 47,169,937 | +3-7 

















In considering the results for the past quarter it is 
important to appreciate that the great bulk of the expan- 
sion in net profits recorded was accounted for by an in- 
crease of nearly £5 millions in the earnings of three promi- 
nent oil companies. Excluding the oil group, the 
aggregate net profits of all the remaining concerns in the 
second quarter of 1930 amounted to £64.7 millions, as 
compared with £63.2 millions earned by the same con- 
eerns in their previous financial year, an increase of less 
than 2.4 per cent. Moreover, the effects of the present 
world-wide depression of trade did not begin seriously to 
affect British production until the very end of 1929, to 
which calendar year most of the accounts published 
during the past quarter relate; and the fact that in our 
latest analysis the accounts of 133 concerns in the repre- 
sentative ‘‘ miscellaneous '’ group register a considerable 
rise, reflects the comparatively favourable results achieved 
by many branches of industry during the greater part of 
last year. Finally, it may be observed from the next table, 
which sets out quarterly fluctuations in net earnings over 
a period of years, that, even including the past quarter's 
50 per cent. increase in oil profits, earnings were not very 
much higher than in the corresponding period four years 


ago, i.e., before the setback occasioned by the industrial 
troubles of 1926 :— 





1924. | 1925. 1926. | 1927. | 1928. | 1929. | 1930. 








% 9 % % 9% % 
Pirst sevens | + O71 4 92] + F-6] - 40} 415-2] + 1-5 +s 
Becond quarter .... | + 3-0] +11-1/] + 83] — 5-7] + 1-3] — 0-7] + 8-6 
Third quarter ...... +23] + 48) 4 2-8] 4+ 2-4) 4 9-7] -— 3-0 eee 
Pourth quarter 13-3 64), + 3586) +03) + 31 1-4 
, + 6°6 87) + 63) — 3-0] + 7:2) + 0-0 


























If the results of the large oil combines be left out of 
account, and if allowance be made on the other hand for 
the considerable decline in rubber profits, it will be found 
that the earnings of concerns more representative of pro- 
duction and trade in this country work out, on the basis 
of the accounts published during the past quarter, at 
approximately the same level as that of the figures pub- 
lished in the second quarter of 1926. 

We may now proceed, in accordance with our usual 
custom each mid-summer, to review the results ascer- 
tained for the past twelve months. From the first of the 
pocesine tables it will have been observed that the pub- 
ished earnings of 1,771 companies analysed in the year 
ended June, 1930, totalled £198.5 million. This was £7.2 
millions more than in their previous financial year, an 
increase of 8.7 per cent. Classification of these companies 
by groups reveals a number of noteworthy features :— 


a 
Net Prorirs (AFTER PAYMENT OF DEBENTURE INTEREs?, be.) 



































———_ 
Reporte Published in 
- Year ended June 30. 
Group. Gem Increase. Decrease 
panies.| 1929. 1930. 
——___ 
£ £ £ ° x; ts 
Breweries... 93 | 16,386,783 | 17,029,554 642,771 | 3-9 whe 
Canals ...... 7 536, 600,188 63,970 | 11-9 oe | ; 
Elec. Light- 

ing and 

Power ... 43 6,800,049 7,159,430 359,381 §-2 
Gee notte 50 4,129,567 4,162,901 33,334 | 0-8 
Hotels, Res- 

taurants, 

Oe, wen 27 2,041,083 2,025,344 que oie 15,739 | o4 
Iron, Coal 

and Steel 119 6,850,078 | 10,046,298 | 3,196,220 | 46-7 = 
Land, Mort- 

gage, &e. 79 6,325,481 5,955,634 369,847 | 54 
Motor and 

Cycle...... 30 3,449,236 3,838,758 389,522 | 11-3 
Nitrate ...... 7 107,639 243,295 135,656 |126-0 te 
18 | 11,887,080 | 16,823,726 | 4,936,646 | 41-5 “a 
Rubber, &c 336 4,995,467 4,883,532 we. ie 111,935} 24 
Shipping 41 5,816,796 5,855,480 38,684 | 0-7 ove ott 
Shops and 

res 59 9,770.687 | 10,088,629 317,942 | 3:3 = . 
_ pees: 98 3,378,695 2,551,939 ms ee: 826,756 | 24-1 
Telegraphs, 

&e. > a ll 1,337,629 1,359,686 22,057 | 1-6 oo ro 
Textiles 62 16,433,634 11,429,667 ane aii 5,003,967 | 30-5 
Tramways 26 1,690,828 1,885,156 194,328 | 11-5 e st 
on eo 151 | 12,120,313 | 12,793,631 673,318 | 5-7 at 2 
Waterworks 28 1,160,857 1,143,560 sade abe 17,297} }6 
Miscellaneous} 486 | 76,083,013 | 78,594,662 | 2,511,649} 3-3 sli 2 

Total... | 1,771 | 191,301,133 | 198,471,070 | 7,169,937 3-1] ee Z 





The large miscellaneous group registers an increase ¢ 
3.3 per cent., a figure which corresponds closely to the 
general average and compares with an expansion of 4.3 per 
cent. recorded a year ago and 9.6 per cent. in July, 
1928. (It should be appreciated that as new companies are 
continually being included in our analysis, and as accounts 
are not always published at the same time each year, com 
parisons can only be made with strict accuracy between 
one year and its immediate predecessor; but even fors 
longer period comparative figures indicate with sufficient 
correctness the general trend.) Among other groups show: 
ing substantial increases, the oil companies and the iron, 
coal and steel concerns are prominent. On the other side 
of the account a striking decline is shown in the earning 
of the textile group, while the profits of tea companies ani 


The profits of shops and stores continued on their upward 
course; motor and cycle companies’ earnings recorded 8 
healthy expansion; and trust companies’ earnings agall 
made a satisfactory showing. 

In the next table we set out the distribution of profits 
during each of the past four quarters, together with the 
total for the year ended June 30th :— 


DisTRIRUTION OF PROFITS. 
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v Preference To Reserve, 
Profits. Dividen ‘ Dividend. &e. 
aa od 
£ % |S 
1929, £ £ % % as 
Third quarter .. | 23,327,747 | 14,368,539 | 61-6 | 4,159,124 | 17-8 | $800.08 
Fourth quarter. | 33,404,593 | 22,054,466 | 66-0 | 5,356,375 1 —! 
liga 
1930. = = 
First quarter... | 62,021,337 | 38,408,282 | 61-9 [12,233,520 | 19-7 |I1572.50° | 44 
quarter. | 79,717,393 | 45,045,105 | 56-5 {19,848,375 24- same oF pas 
. 4) 
198,471,070 |119,876,392 | 60-4 /41,597,394 21-0 |36,997,2 














The proportion placed to reserve (including net i 
in balances carried forward) showed a fractional —. 
ment during the past three months, as compared with “ 
first quarter of 1930, but the average proportio2 
served ’’ during the past twelve months, 18.6 per sa 
compares unfavourably with the figure recorded last we 
when 20.3 per cent. was allocated to reserve, +“ 
20.7 per cent. in the twelve months ended June 30, shall 
In view of Mr Snowden’s recent refusal to consider 
ment of income tax on company reserves employ on 
re-equipment, the recent tendency to reduce the P 





tion of earnings ‘‘ put back ”’ is significant. 





of land mortgage concerns were also considerably lower. - 
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, t of earnings by the individual groups 



































The 6? ear is set forth below :— 
during the past y 
emma Preference To Reserve, 
Net | Dividend. | Dividend. &e. 
& : *3} 3,741,553 |22-0 
8 |65°7| 2,098,153 |1 ’ 
Beewereh oo 1g29.ss4 | 1282092 [42-7] | 261,364 [43-5] 82,582 [15-8 
come Light ad .9] 1,541,261 [21-5] 2,616,326 |36-6 
Powet ee Heresy Bnet i i "420 8-5] 367,599 | 8-8 
gg oreo . es-1 728,827 58-0 384,036 18-9 
Bias Ms | AOQS348 | « Sun'ene 52-6] 2,094,981 [20-9] 2,663,691 26-5 
tron, Coal nd Steel | 2 955634 | 3,975,814 |66-7| 958,741 |16-1) 1,021,079 i: 
eras | aie | Cee (a age 1 eee lee 
wotor and Cycle | 94s "095 | 101,887 |42- ose ‘ , 
Strate neeneseeee -4{ 1,799,338 |10-7| 3,013,883 |17-9 
Sean | “das | Remae te)  deaas 28] bales 
, be. 41-7 1,49 ’ “ ’ ’ - 
Sd Stores. siose'ez9 sersle 56-2) 2,624,140 |26-0| 1,789,973 |17-8 
Shope and Stores 2'551,939 | 2,070,551 |81-1| 280,818 |11-0 ,570 | 7-9 
yf yy seveeee 11359686 940,525 #- 2,292'589 + ae 194,716 = s 
Teegraphs. senene Fy 1,443 ‘ 92.589 . . 
Textiles eoeenaneneeee® eT by 40-9 586,394 31-1 527,128 28-0 
pa er 12'793,631 | 7,085,814 (55-4) 3,702,803 |28-9) 2,005,014 |15-7 
a 1'143,560 | 709,233 |62-1) 263,035 |23-0) | 171,292 }14-9 
Wauerworks weve | oe 94'662 | 47,216,283 |60-1]18,749,239 |23-9]12,629,140 116-0 
Tot onoeoenee {198,471,070 [119,876,392 [60-4]41,597,394 21-0|36,997,284 18-6 











As compared with a year ago, the proportions ** reserved - 
by the iron, coal and steel group, canal companies, and 
the nitrate group have greatly increased, while in the case 
of the textile group the ratio has fallen from 24.0 per cent. 
to 8.1 per cent. The ‘‘ reserved ”’ proportions are also 
lower in the “‘ miscellaneous’ and trust companies 
groups. 

Examining next the earnings of capital, we show in 
the following table the ratio to total ordinary and prefer- 


ence capital of net profits and of the amount placed to 
reserve :— 











Total Ord. 
and Pref. Net Profits. SS SN 
Capital. 

1929, £ £ re £ 40 
Third qUAFtE? sscnssne 209,191,686 | 23,327,747 | 14:2 | 4,800,084 | 2°3 
Pourth quater... 323,129,955 | 33,404,593 | 10-3 | 5,993,752 | 1-9 

1930, 

Pitt QUAEE asnnnse 695,281,227 | 62,021,337 | 10-4 | 11,379,535 | 1-9 
Seoul quarter 751,909,913 | 79,717;393 | 10-6 | 14,823,913 | 1-9 
hdc 1,879,512,781 | 198,471,070 | 10-6 | 36,997,284 | 1- 




















The year’s ratio of net profits to capital, 10.6 per cent., 
compares with 10.7 per cent. a year ago, 10.8 per cent. 
in each of the two previous years, and 11.4 per cent. for 
the twelve months ended June 30, 1926. This steady, if 
sow, decline is paralleled by a decrease in the ratio “* re- 
rio figure, 1.9 per cent. for the past year, 
stonain’ ‘ ga @ year ago and 2.2 per cent. 


tm 5 — in summary form the average rates 
and ordinary ag end paid on debenture, preference 


pinning of fogT capital for each quarter since the be- 


Avrrace Rares Pam. 







































































ee 
On Debenture On 
Preference On Ordinary 
Capital. Capital. Oapital. 
1927 waa ne 
baled 928, 1930.| 1927,| 1928,] 1929,| 1930. 1927.| 1928.| 1929 1930. 
let quarer bo Tela! %, 
set 15-30) S.45 vig by si | si | 3% | 0% | 16h 14°] 10°9| 16° 
ta 149814901 6g 33 | 89] 8:9] 6-3 111-8] 10-0 9-8) 10-3 
» |519)5-0415.99] “* | 8°21 5°41 6-0] ... 110-2] 10-7] 10-3 
Tew... Fal sa) sas] — uid Bad 10-1] 10-3] 10-6] ::: 
LIES] =» [83/54] os 10-8} 10-6] 10-5] .. 
In consider 
idering the j 
‘end a8 compared with” 2 the rate of ordinary divi- 
With @ year 
lade for the 


ago, due allowance should 
ferred to in rhea of the great expansion already re- 
1.188 Of the oil companies whose 


ks out at exactly 
& year ago, namely, 


“0 per coe and 11.0 per cent. in 























cy 
Debenture Rate Preference Rate Ordinary Rate Div. 
Capital. | °F | Capital. |, | Capital. |,% | » 
_ | a pital, | Int. pital. | Div. 
year 
ago. 
£ % £ £ £ % | % 
Breweries ..........0++ 48,520,152 | 4-6 | 37,727,427 | 5-6 | 68,154,696 [16-4 |17-6 
Camalls ........000.ee.008 1,905,494 | 4-3 6,604,430 | 4-0 6,020,495 | 4-3 | 3-7 
Electric Lighting and 
Podetebbiocigns 39,330,212 | 5-3 | 27,076,084 | 5-7 | 40,749,651 | 7-4] 8-7 
pibcoummenubocpenpe 23,011,674 | 4:3 7,697,843 | 4-6 | 55,041,460 | 6-3 | 5-8 
Hotels, Restaurants, 

DRL cncccctascccocesee 7,111,602 | 4-6 | 12,858,220 | 5-7 8,373,770 {10-9 {10-9 
Iron, Coal and Steel 46,846,123 | 5-6 | 66,301,585 | 3-2 | 134,306,081 | 3-9 | 3-2 
Land, Mortgage, &c. | 26,568,051 | 4-5 | 20,234,230 | 4-7| 50,591,221 | 7-9 | 8-8 
Motor and Cycle 1,538,819 | 6-4 9,379,360 112-5} 11,661,174 {11-8 | 6-4 
TRETEEED cccceccccceccoce 385,250 | 6-5 Nil te 3,159,000 | 3-2 | 2-0 
[EE \cenbdccdincasebacocnes 9,739,917 | 4-3 | 25,365,322 | 7-1 61,121,404 |19-6 {14-1 
Rubber, &c. .......... 3,494,450 | 6-6 1,305,754 | 5-9 59,878,672 | 5-8 | 6-2 
Shipping ............... 23,126,313 | 4-9 | 34,701,400 | 4-3 | 42,236,210 | 5-8 | 5-7 
Shops and Stores ... 15,595,677 | 5-1 33,898,014 | 7-7 41,034,916 |13-8 |14-4 
NIN eiakeuntniesapinanene 890,96 5-0 5,069,545 | 5-5 14,434,403 |14-3 |22-2 
Telegraphs, &c 1,771,760 | 6-2 5,155,666 | 4-4 | 10,104,293 | 9-3 {10-1 
, SS Yee 23,212,322 | 4-8 | 50,065,044 | 5-2 | 84,904,769 | 9-3 |11-9 
Tramways ............ 16,025,721 | 4-8 | 11,841,293 | 5-0 | 15,283,082 | 5-0 | 4-4 
TT 1443, 4-5 | 83,776,342 | 4-41 77,060,942 | 9-2 | 8-4 
Waterworks ......... 5,618,249 | 4-7 5,797,432 | 4-5 9,690,985 | 7-3 | 7-0 

eesceane 76,550,926 | 5°5 | 265,760,692 | 7-1 | 375,089,874 {12-6 |13-0 
, 455,687,036 | 4-94) 710,615,683 | 5-9 |1,168,897,098)10-3 10-3 


























Taken as a whole, the results reviewed above may be 
regarded as not unsatisfactory so far as they go. Con- 
sidering, however, the normal degree of time-lag between 
the incidence of a trade recession and its reflection in 
published accounts of industrial concerns, it may be ex- 
pected that results published during the next six months 
will be somewhat less encouraging to investors. 








GDYNIA AND DANZIG. 


(BY A TRAVELLING CORRESPONDENT.) 


THE first advertisement that faces the traveller arriving 
at Gdynia Station calls attention to the merits of the 
Polish Riviera Hotel. But that fifty-mile stretch of sea- 
board which constitutes the whole of Poland's coastline 
is rather the Riviera of Marseilles and Toulon than the 
Riviera of Cannes and Nice. The seaboard is being ex- 
ploited to the full; patriotic citizens of Warsaw and Lodz 
take their holidays there; but for the world at large the 
essential feature of Poland’s exiguous sea-frontier is the 
nascent port of Gdynia. 

Nascent, indeed, is no longer the word to apply to this 
harbour, which had no existence ten years ago. Then it 
was no more than a fishing village, and the wooden 
cottages, with their thatched roofs, still survive incongru- 
ously in the midst of the cranes and gantries, sidings and 
warehouses, and all the newly-erected buildings required 
for the equipment of a modern port. A detailed descrip- 
tion of Gdynia is superfiuous here. But if one is wanted, 
it may be found, a little surprisingly at first sight, in a 
lengthy memorandum addressed by the Free City of 
Danzig to the League of Nations High Commissioner, the 
official arbiter between the Free City and Poland, for 
whose benefit Danzig was severed from Germany and re- 
stored to its ancient status in order to provide a sea 
outlet for Polish trade. 

The relationship between Poland and the Free City has 
been elaborately defined by the Peace Treaty, by a con- 
vention contracted between Danzig and the Polish 
Government in 1920, and by a series of rulings by succes- 
sive High Commissioners, or by the League of Nations 
Council, to which an appeal from the Commissioner’s 
verdict lies. But the arrangement has never worked satis- 
factorily even at the best. Mechanically it is capable of 
working well; and even as things are, no better solution 
of the special problems existing in this quarter of Europe 
has ever been suggested. But, psychologically, all the 
elements of difficulty and deadlock are present. The 
fundamental trouble is the disappointment of hopes that 
were rather confidently entertained at Paris in 1919, 
when it was thought reasonable to believe that Danzig, 
conscious of the ancient glories of its Hanseatic days, 
would revert with some enthusiasm to its historic réle 
and make new traditions for itself as a self-governing free 
city. 

Nothing of the kind has happened. The citizens of 
Danzig remain Germans first and Danzigers second. The 
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chief officials of the city are survivors from the Prussian 
régime, and the association with Germany is accentuated 
gratuitously whenever opportunity offers. Recently, for 
example, it was decided, quite unnecessarily, to endow 
Zoppot, the seaside suburb of Danzig, with an Oberburgo- 
meister at a considerable salary. Though plenty of suit- 
able candidates could have been secured from Danzig 
itself, it was considered preferable to import a German 
from the Reich. Politically, of course, Danzig has no con- 
nection with Berlin. Its foreign policy is, by the Peace 
Treaty, placed in the hands of Poland. But the general 
political purposes of Danzig and Berlin are one, except 
where Danzig’s particular interests are involved, with the 
result that what was to have been, and should be, a purely 
business arrangement is, in fact, subject to all the strong 
tides that German-Polish antagonism sets in motion. 

As a new and highly important element in the general 
controversy came the decision of Poland some seven or 
eight years ago to construct a new port on purely Polish 
eoil, and under purely Polish control and management, 
just eight miles to the west of Danzig, with the intention 
of developing it to a capacity greater than that of any 
other Baltic port. That intention has been carried out. 
Gdynia to-day is well on the way to full maturity. Its 
construction is not completed; the unmetalled roads and 
the wooden shacks still recall what it was; but the quays 
and basins, the cold storage plants, the oil mills, the ware- 
houses, the offices springing up in the proximity, all testify 
convincingly to what Gdynia will be. 

All this means heavy outlay, and it is no particular balm 
to an anxious Danzig to know that the financial god- 
father of Gdynia is a Franco-Polish syndicate. As for the 
rail connections, they are the work of the Polish Govern- 
ment, for the railways in Poland are State-owned, and the 
Poles take a natural satisfaction in the fact that this part 
of Gdynia’s development, including the construction of a 
new line due south providing Czechoslovakia with its 
shortest route to the Baltic, has been paid for out of rail- 
way revenue without the necessity of a loan. That, how- 
ever, may be largely a matter of account-keeping. Last 
year Gdynia handled two million tons of traffic—actually 
as much as Danzig itself dealt with before the war—and 
Danzig considers it is now high time to make a protest. 

The protest has accordingly been handed to the High 
Commissioner, and a great deal will unquestionably be 
heard of it in the near future both at Geneva and else- 
whére, for the issues involved raise a singularly nice 
problem juridically and singularly far-reaching problems 

litically. To reduce the issue to its simplest form, the 

anzig Government insists that, when Poland has been 
given extensive rights over Danzig for the purpose of 
securing unimpeded access to the sea, it is not open 
to Poland to hamstring Danzig by constructing a rival 
port eight miles away; while Poland rejoins that to 
question the right of a sovereign State to build whatever 
ports it likes on its own territory is intolerable. 

That is merely the skeleton of the problem. There is a 
vast amount to be said on each side of the question. 
Danzig, to open the ball, has embodied its case in a 
document which covers 25 printed pages and is fortified 
by ten substantial appendices in addition. The Poles may 
be expected to reply at similar length. Each side is 
evidently going further than is warranted, Danzig in 
its claims and Poland in its actions. It is clearly out of 
the question for Danzig to insist that Poland shall not 
build a port at Gdynia, or shall only use it as a *’ reserve 
- ’* completely subsidiary to Danzig. On the other 

and, if it can be claimed, as it probably can, that 
Poland is artificially fostering the trade of Gdynia (by 
lower port dues, special rail tariffs and the like) to the 
inevitable detriment of the trade of Danzig, then it is open 
to the Free City to contend that this is clearly a contra- 
vention of the spirit, and possibly a contravention of the 
letter, of the Treaty of Versailles, which imposed on 
Danzig its special status and its present servitudes purely 
because Poland had to have access to the sea. 

So far as academic argument goes, Danzig relies largel 
on a ruling given in 1921 by General Haking, then High 
Commissioner, to the effect that ‘‘ the Polish Government 
will engage to make full use of the Port of Danzig, what- 
ever ot s she may open in the future on the Baltic 





atta 
coast.’’ Both sides accepted that thesis. The Poles. ; 
deed, are citing it now as evidence that the constructicn ¢ 
one or more Polish ports was contemplated from the fi , 
But it will take the lawyers all their time to agree i 
what making “‘ full ’’ use of Danzig means. Pre 1 
the ultimate conclusion, the phrase would preclude Po| ; 
from sending a ton of goods through any other Ha 
than the Port of Danzig until not merely the ful] oe 
_ the - opery capacity of Danzig (and the potenti 
alities of the port are immense) had been 
exhausted. , complain 

Danzig is by no means indisposed to fix even that 
extreme interpretation on a phrase drafted by a Hj 
Commissioner who was a soldier and not a lawyer. Polanj 
rejoins that her trade is expanding, and that the devel 
ment of Gdynia is perfectly compatible with the con- 
tinued prosperity of Danzig. The traftic tonnage figures 
for Danzig appear at first sight to bear that out. In 19} 
the total, in and out, was just over 2,000,000 tons. It 
1922, the first really settled year after the war, it wes 
1,900,000. From 1924 there was a steady increase til], ip 
1926 (as a result of the British coal strike), the figure was 
6,300,000 tons, and that had increased by 1928 to oye 
8,000,000. The total for 1929 showed a slight falling of, 
but there are very few ports in the world whose figures dij 
not show a drop for last year. 

There is proof enough here, say the Poles, that Danzig 
is suffering no detriment, and that there is, in fact, ample 
traffic to bring prosperity to both ports. It is, however, 
admitted—and Danzig presses the argument to the utter. 
most—that the increase in the traftic of recent years is 
almost all due to coal, in regard to which the Damig 
merchant does not act as middleman, so that Danzig gets 
little out of it except port dues. And it is undeniable that 
the handling of various commodities, notably scrap iron, 
has been or is being systematically transferred to Gdynis. 
Such contentions and rejoinders could be quoted at in- 
finite length, but more than enough will be heard of them 
when the debate is transferred to Geneva, as it inevitably 
must be. 

What gives the question its wider bearing is its politi 
cal aspect. Is it merely Danzig, or is it in reality 
Germany, that is launching the protest? Germany's 
eastern policy, both economic and political, is clear-cut, 
and the development of Gdynia is plainly inconsistent 
with it. For Gdynia lies at the end of the so-called Polish 
Corridor, and the more Poland becomes dependent on it 
the more impossible it will be to press for the return of the 
Corridor to Germany. But there is another possibility. 
Danzig—or Germany—can take the line that, with all her 
needs met by Gdynia, Poland no longer requires Danzig, 
which can therefore be united to East Prussia. Thst 
would mean a revision of the Peace Treaties, and hall 
Europe would consequently oppose it. The Gdynis 
Danzig controversy is thus no merely local issue. 








Notes of the Week. 


The Round-Table Conference.—Out of a situation © 
which there has hitherto been no gleam of light, the 
has emerged this week in India one encouraging {att 
The debates in the Legislative Assembly have produced, 
as might be expected, a good deal of unconstructivé 
criticism of the Statutory Commission’s Report, s”™ 
bolised by the defeat of the Government on a token vo: 
but they also show that one danger, at least, 8 less 
threatening. No serious opposition to the Round-Tsb# 
Conference plan was expressed in the Assembly, and 
now seems reasonable to assume that most, if not all. VF 
the parties of British India, other than the Cong 
party, will be represented. The princes who are prep#* 
to co-operate in carrying out the design of the ultimate 
Federation of India, but apparently regard as unsatistae 
tory some of the financial and other proposals of = 
Commission for giving effect to its scheme, have alre#® 
discussed the composition of their delegation. | - 
misgiving has, however, been occasioned on this side d 
suggestions voiced with emphasis in the Labour Party 
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ily Herald, that the Govern- 
semi-official — ae ‘supporters to exclude from 
ment ay ation at that Conference representatives 
the British tin parties in Parliament. Such a 
of the FW te would gravely weaken—to the detri- 
course, we ia ' aspirations as well as of British interests 
met vy of the British negotiators. Precedents 
— 1 though not always very fortunate ones— 
may be he so negotiations to the Government of the 
- aie Indian problem stands in a class entirely 
day. i The Statutory Commission, whose Report must 
by er be presented to the Conference as the Imperial 
inevitably t's P ntribution to the deliberation, is the work 
ppage rh body. We find it hard to believe that 
do oak head of a minority Government, would 
viydice the chances of reaching an agreed settle- 
aa (to say nothing of the danger of exposing his 
Government to criticism on destructive party lines) by 
forming for the Conference a delegation less representa- 
sve of the nation than the Statutory Commission. This 
joes not mean that the Conference will be made the 
occasion of public debate between members of the 
English delegation. That would be fatal to effective 
negotiation. But it does mean that the Prime Minister 
would have to carry with him the responsible leaders of 
all parties, without whose support no lasting settlement 


can be made. 





The Lords and the Coal Mines.—The situation pro- 
duced by the Lords’ insistence on their modified amend- 
went, incorporating in the Coal Bill provisions whereby 
m any district a “* spread-over ’’ of hours may be sanc- 
tioned by the Board of Trade on the joint application of 
mine-owners and miners, is eminently one which calls 
for cool balancing of ‘‘ pros and cons ’’ rather than heady 
talk of a constitutional Test Match—Peers versus People. 
It is a ludicrous exaggeration of the facts to suggest that 
the present issue is comparable with, say, the Home Rule 
issue or the Budget situation which led to the passage of 
the Parliament Act. Given the present circumstances of 
the coal-mining industry, which is now faced with clear 
indications of a contraction of demand, there is indeed a 
strong case to be made out for the permissive ‘‘ spread- 
over’ as an alternative open to the miners in districts 
where the reduction of the daily working hours would 
gravely endanger the maintenance of present earnings. 
At the same time, the wiser heads in the Conservative 
Party realise that in a matter of this kind popular opinion 
- hot in the mood to give the second Chamber. more 
rr tight to require careful reconsideration. This 
no ~ have done. But if they demand the “ last 
heer A ot the extent of wrecking an urgent Bill—which 
ty Hye ae out of date if an attempt 
dley of & swt through subject to the two years 
ioe an pe menerng: Act—they will undoubtedly 
Bill is un deubte nee between the two Houses. The 
een Much eaebited an to many objections, but it has 
ides ¢ rom. its stormy passage. If the 
mising “ reeonst . top the whole measure the pro- 

yuon "clauses will presumably 


te negotiati 
“gollation of new wage e 
ose expired in severa ge agreements te 


tion next I districts, and the termina- 
ay a the 1926 Act, which lengthened by 
~Seven Howl Dee tg —and now patently unworkable 
: re ~ trey overnment is, apparently, to 
epread-over ” by J0 proposing the possibility of a 
have te ¥ national agreement. The Lords who 
advised ‘te Y made their position clear, will be well 
tents last word, what must obviously be the Govern- 
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pinay he 5 : when, as in delivering on 


Partisan mei vement , Clifford Lecture to the 


Pig see ays aside the weapons of 
explore, as 9 good citizen, the wider 





problems of the age. Taking as his text: ‘‘ Democracy, 
Old and New,’’ Mr Baldwin had much to say well worth 
the saying. Noting, on the one hand, the similarity 
of our present problems to those which had to be 
faced by politicians in the city-states of Plato’s day, 
and, on the other hand, emphasising the radical differ- 
ences—in breadth of franchise, material achievement, 
and political aspirations—between a modern democracy 
and those Greek communities whose ideas still act as 
yeast in the world’s thought, he warned his hearers of 
the danger lest we should mistake a democratic frame- 
work of government for a democratic society in which the 
ideal of universally thoughtful and responsible voters had 
been attained. 


** We have perfected the machinery of popular government, and 
one immediate danger is that it may be seized and exploited in 
undemocratic ways for undemocratic ends. In the name of the 
sovereign people deeds may be done as cruel as those done by any 
Greek tyrant or medieval despot. It is terribly easy for those in 
power to confuse justice with the interest of the strong, but 
oppression of the few by the many is just as ugly as its opposite.” 


We commend these wise words to the remembrance, not 
merely of Mr MacDonald’s Cabinet, but of all members 
of future Governments placed in power by the suffrage 
of an electorate virtually co-extensive with the country’s 
adult population. For the danger lies deeper than the 
obvious risk that the old story of ‘‘ bread and circuses ’”’ 
may be disastrously repeated, and that, to save society 
from foundering, the political wheel may turn again on its 
classic cycle from oligarchy, through democracy, to 
tyranny. There is the danger, as Mr Baldwin pointed 
out, that the State which modern democracy has 
fashioned, and on whose increasing intervention in mould- 
ing the economic conditions of life so many hopes are 
reposed, may prove to be a mechanism so clumsy and 
over-riding in its operations, so forgetful of human per- 
sonality in its concentration on the barren concept of 
“economic man,’’ that ordinary men, hungry for in- 
dividual well-being, may revolt against it. If democracy 
perishes from Europe, it will be, we venture to predict, 
not because an alternative form of government is 
“‘ engineered ’’ by a rich and powerful fraction in the 
hope that, through oppression of the many, they may 
for a brief span safeguard their selfish interests, but 
because a much more numerous body of citizens—rich, 
middling and poor—reluctantly reach the conclusion that 
the ‘* tyrannical ’’ State, deliberately more restricted in 
its functions, offers the desirable prospect of less inter- 
ference with true personal liberty, expressed in initiative, 
self-exertion, and the right to enjoy the garden which one 
has cultivated. 





More Borrowing for Unemployed Insurance.— 
Nobody who has watched the steady upward movement 
of the unemployment figures (they rose last week by a 
further 42,925 to 1,983,500) will be surprised at the 
announcement of another financial resolution to increase 
the borrowing powers of the unemployment fund, this time 
to £60 millions. The last Act extended the limit to £50 
millions, and already over £48 millions has been borrowed. 
The memorandum in explanation of the resolution esti- 
mates that, with an average of 1,900,000 unemployed, the 
proposed new limit would not be reached until next 
March, but that is a matter of somewhat academic in- 
terest, since we have already been whirled past the 
1,900,000 milestone. The Government may think itself 
lucky if the extra ten millions last till Christmas at the 
present rate of going, and the need to scrutinise the effects 
and cost of this growing expenditure is becoming 
insistent. It is now ten years since unemployment in- 
surance was extended to all industries except agriculture 
and domestic service, and never since the first few months 
has it been conducted on sound insurance principles. In 
the early years this was inevitable, but the indefinitely 
continued insolvency of the Fund is profoundly unsatis- 
factory. In this connection arises not only the question 
of what used to be called ‘‘ extended benefit ’’—and the 
only logical course here is to remove from the Fund all 
contributors who have exhausted the benefit actuarially 
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justified by their contributions—but also the question 
whether the rates of benefit ought not to be revised. In 
1921, after dependants’ benefit had been introduced, and 
after the brief interlude of the £1 benefit for male adults, 
the amount received by an unemployed man with a wife 
and two children was 22s. weekly. In 1924 it became 27s., 
and now it is 30s. The cost-of-living index in 1921 aver- 
aged 226; in 1924, 175; and in the first half of 1930, 160. 
Thus the purchasing power of the income of such a family 
has almost doubled. Why? Whatever may have been 
the principles upon which the rate of benefit was originally 
fixed, it is difficult to justify an increase in the real income 
of the unemployed out of all proportion to any rise in 
the real income of the families of men who are at work. 
Instances of people who would rather do nothing for 34s. 
than work for 37s. are growing increasingly numerous, 
and, while nobody suggests that such cases are typical, 
the possibility of remunerative idling is not only very 
unfair to the self-respecting majority, but is a contagion 
which threatens to undermine the resolution of its less 
strong-minded members. On the question of the prin- 
ciple underlying benefit there is room for much construc- 
tive thinking. This country has adopted consistently a 
flat rate of benefit, but Germany proportions her benefits 
to wages, and it would not be impossible to introduce 
geographical variations. If the cloth at our disposal is to 
continue to cover the growing body of unemployed, the 
coat must be cut with a more skilful fit than hitherto. 
There is need for reconsideration ab initio of the rates of 
benefit as well as of the whole system of relief by ‘* dole ”’ 


for unemployed persons not actuarially entitled to draw 
upon the Fund. 





A Franco-Italian Détente.—During the London Naval 
Conference, when the French and Italian standpoints 
could not be reconciled, the Italians proposed that France 
and Italy should resume the discussion of their special 
difficulties 4 deuz, after the Conference had dispersed, and 
that both Powers should undertake to suspend naval con- 
struction during the period of these bilateral negotiations. 
The formal proposal to this effect was presented to the 
French Government by the Italian Ambassador in Paris 
about the beginning of the last week in June, and Mon- 
sieur Briand has now announced that no further French 
keels will be laid down before December. Is this a reply 
to the Italian Government’s proposal? And, if it is, does 
it amount to a substantial concession? It appears that 
all the keels that were due to be laid down before 
December lst under the existing French naval construc- 
tion programme have actually been laid down already ; and 
Monsieur Briand did not say that, on keels already laid 
down, the process of construction would be suspended 
until the date in question. Indeed, on July 11th, the 
French Minister of Marine quieted certain solicitudes in 
the Chamber by affirming that the naval programme would 
be carried out without a single day’s delay. The situation 
is, of course, familiar. It is a situation in which any 
Government finds itself compelled to fight on two fronts : 
parrying the attacks of ‘** die-hards *’ at home by assuring 
them that the race in armaments is to proceed unchecked, 
and at the same time seeking to assure the foreign 
Government with whom it is attempting to improve its 
relations that it is after all slackening the pace. In such 
circumstances it is notoriously difficult for observers to 
elicit the precise facts. However, the facts are not im- 
portant in themselves so much as in their effect upon 
public opinion; and here what counts is the colour and 
atmosphere in which the facts are exhibited. In the 
present instance, it does not much matter what Monsieur 
Briand's gesture amounts to in comparison with the fact 
that he has succeeded in presenting it to Italian public 
opinion as a gesture of friendship and conciliation. Pro- 
bably the honours have to be divided between Monsieur 
Briand’s expertise in the diplomatic art and the Italian 
Government's laudable eagerness to discern, in France, 
a gesture of good-will which will give the Italian Govern- 
ment an opening for responding in the same manner. In 
any case, it is clear that the prospects of Franco-Italian 
negotiations, covering all the concrete points in dispute 





es 


between the two Powers, are considerably brighter tod, 
than they were a week ago. This is good news for th 
rest of the world, and particularly for Great Britain. 





Sir Arthur Salter’s Resignation.—As director of {). 
Economic and Finance Section of the League of Nation; 
Sir Arthur Salter has contributed towards the progress ¢j 
the League in general, and to the cause of European rp. 
construction in particular, service of the highest order 
The part which he played in assisting the financial y.. 
habilitation of Austria and Hungary, in organising the 
League’s general economic activities, and in stage. 
managing the World Economic Conference three years 
ago, rightly earned for him high esteem in every (op. 
tinental country whose statesmen have learned to appre. 
ciate his qualities as administrator, as economist and 
as diplomat. His resignation of the directorship, 
announced this week, will sever one of the most impor. 
tant links between Great Britain and the League Secre. 
tariat, and by removing a forceful personality from the 
Civil Service at Geneva will leave a gap which it will be 
by no means easy to fill. 





The Canadian Election.—Our Ottawa correspondent 
writes: Premier Mackenzie King, in opening his election 
campaign, declared that the real issues of the election 
would be the trade policies embodied in the Budget, and 
the question of which party was to furnish Canada’s repre- 
sentative at the approaching Imperial and Imperial 
Economic Conferences. He explained at considerable 
length the provisions of the Budget, and said that its 
underlying purpose was to transfer business from the 
United States to Britain in order to create in the Mother 
Country a psychological and economic situation favour- 
able to the importation of Canadian products, and above 
all things to preserve the British market for Canadian 
wheat. He repudiated the idea that his Government 
should try to drive any trade bargains with Britain, and 
held that its policy had the supreme merit of avoiding 
any interference with the tariff policy of any other part 
of the Empire. It was a voluntary trade concession 
which had already evoked a warm response in Britain, and 
he declared that if Britain at any time saw fit to change 
her fiscal policy, his Government could be trusted to 
bring to a successful conclusion any negotiations for 
reciprocal preferences. He held that since the Govern 
ment had given, by its Budget, practical proof of its 
earnest desire to further inter-Imperial trade, it would 
be returned with a decisive mandate to represent Canada 
at the forthcoming Imperial Conference, and that this 
task should not be entrusted to the Conservatives who 
were committed to a policy of narrow domestic protec: 
tionism, were criticising measures designed to stimulate 
Inter-Imperial trade, and were proposing to go to London 
not in any spirit of co-operative good will but armed with 
a club, and demanding that Britain abandon her Free 
Trade system. The Conservatives, however, have bee 
much heartened by the unexpected warmth of the 
popular reception which greeted their leader, Mr Bet- 
nett, in Montreal last week, when he continued bis 
‘‘ Canada First ’’ line of argument and complained tbat, 
though the preferential features of the Budget might 
bring increased prosperity to Britain and augment British 
purchasing power, the Government had taken no steps © 
ensure that this purchasing power would be applied 
Canadian products. The Financial Post of Toronto pr 
dicts a loss of seats for the Government, but holds ov 
little prospect of a clear majority for the Conservatives 





Russian Debts.—In the House of Commons on Monday 
Mr Henderson announced that Lord Goschen, Sir — 
Dewrance, Sir William Max Muller, Mr C. T. Cramp 8° 
Sir Frederick Leith-Ross (as Treasury representati¥®’ 
would serve on the joint committee enjoined to negots® 
on Anglo-Russian debt claims and counter-claims — 
terms of the Protocol signed last October. He ad ns 
that arrangements were being made for the intere*™ 
immediately concerned to be represented on advisory 8%”, 
committees appointed to deal with claims in respect © 
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oncessions, claims by bond- 
pationalised property awh further reference is made in 
holders (a question pay d claims by other 
m Note on a later page), 0 db 
an Inves Inter-governmental debts would be 

¢ Treasury sub-committee. The composi- 
seussed by & committee suggests that the Government 
tion of the ype da repetition of their troubles six years 
gre anxious psn that political sympathies with 
ago. th have led to a betrayal of British interests 1s 
Bolshevism to be levelled against these negotiators. 
bard!y h e , will be able to agree on terms of settlement 
Lyne hope rather than confidence. It may be 
is ¢ matter rain that in return for any compensation 
requried = gratia footing—made in respect to Tsarist 
eee “expropriated holdings in the U.S.S.R., the 
at delegation will press for some form of credits. 
There is $0 little to be said at this time of day for refusing 
.. coek a commonsense compromise, and so much to be 
said for promoting trade between Russia arid Great 
Britain, that all parties may be readier now than in 1924 
to pocket their principles, and endeavour to find a give- 
vnd-take solution—agreeing on one side to write off what 
« obviously irrecoverable, and on the other to admit that 
smple repudiation is not a basis from which mutual con- 
éjence and financial relations can be resumed. But it 
would be idle to pretend that an accord palatable to 
pinion in both countries will be easy to find. 





Six Months’ Overseas Trade.—The publication of the 
Trade Returns now makes possible a fuller analysis of our 
verseas trade during the first half of this year. As we 
recorded last week, imports at £541,749,000 were 10.4 per 
ent., and exports at £304,851,000 were 15 per cent. 
lower than in the first half of 1929, while re-exports at 
{49,280,000 were 18.6 per cent. lower. Though a large 
part of the decline in the value of imports may be attri- 
outed to the catastrophic fall in prices, there has also 
been a diminution in the volume of our imports of some 
mportant raw materials, as the following table shows :— 


Some Leaping Raw MarTerrat IMPoORTs. 
(Quantity Retained.) 











First Half-year. 
1928, 1929, 1930. 
er 
Iron ore and 

Fase tt MEBD asssosessooocssnnes tons | 2,408,559 | 2,649,900 | 2,776,790 
aon ter, soft sawn ...... loads | 1,143,698 | 1,171,697 | 1,446,392 
Sheep’’ and lamba ta** centals | 7,044,423 | 7,794,290 | 5,834,950 
w silk. Knute + saliiitos centals | 3,648,780 3,517,851 3,406,053 
lax, emp and ae MOUs esssessssee Ibs. | 1,811,513 | 2,106,026 | 2,354,812 
Cotte ny ae IM snesssosesvnnese tons | 176,146 182,893 158,275 
Mas or hag tcesseeeeeeee tons | 315,237 310,174 279,631 
Pelee gn nssssesesssecsccce tons | 205,878 174,704 91,630 
iden, wet re thousand gallons | 246,027 226,033 228,073 
i ea ewts. | 285,140 217,808 290,551 
Won pup “trrnseennecee ewts.| 391,647 182,153 256,412 
aber ir tseesesseecenee tons | 532,128 712,192 729,071 
ssanetnbubnestooonce centals | 958,321 | 1,068,350 | 1,569,300 
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<a beng from textile materials other than silk 
months hay. ee of raw materials during the past six 
value fer - n very much better maintained than the 
June figures — ae though in some instances the 
+) 1 alone compare less favourab] ith 
hose of the y wi 
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————————______(Quantities.) 
First Half-year. 
ee EAS (ail eee | 1929, 1930, 
‘al 
Mg Wom and $5722" 282*s0ecesscees 
nae sod tero-alioys noe — 24,577,697 28,093,639 28,548,670 
fal) aerial fone 219/807 298,461 191,045 
te Mand steci mata 345/501 248,702 234,113 
man Machinery tos | 2,127,753 | 2,240,829 1,797,540 
Cam Yana YT seesrsseeseins, tons 29°29 2sli4s Be 218 
9 nnn 1143 
Wa’ pieced “5 = 1957072400 | 85,605,700 | 72 681'500 
me 992,589,100 | 1,934,117,600 | 1,487,875,000 
a ee a 189,389 166,541 "136,528 
wr a 4. yds, | $6:953,200 | 52,376,300 | 40,682,800 
brea 1 ea 4. yds. | 397082300 | 23,846,400 | 17'855°300 
Letieg | MO cc doz. pairs 875,300 | 36,352,800 | 35'438°700 
Piet ead agen ae 539,704 442,407 "459,078 
icing ened me sssetneseers Cte, 225,156 166,292 145,231 
ra ad a — 288,463 | 2.376.305 2,268,330 
Rs: Dumber 24,554 19,167 "25,7 











Coal exports are up on the half-year, though the June 
figure made only a negative contribution to this result; 
more boots and shoes were exported than during the first 
half of 1929, though again this result is attributable 
entirely to the earlier months of the half-year; and loco- 
motives and shops show a substantial increase. Our other 
principal exports did badly, and the fall in our motor 
exports is particularly disappointing, though as far as 
complete motor vehicles are concerned some comfort may 
be derived from the fact that in spite of the smaller 
numbers the value was more than maintained. As total 
tonnage is not altogether a satisfactory measurement of 
our exports of machinery it is worth while to examine the 
different classes separately. Our exports of agricultural 
machinery were higher both in quantity and value than in 
the first half of 1929, and the increase went almost 
entirely to European countries; exports of electrical 
machinery were down in quantity but not in value; 
exports of machine tools, prime movers, sewing machines 
and textile machinery all declined both in quantity and 
value. It is impossible to blink the fact that the past 
half-year, and especially the past quarter, has been an 
unsatisfactory period for overseas trade, but when world 
conditions are taken into account it becomes possible to 
see in these statistics cause for relief that the position is 
no worse. 





Shipbuilding: A Recession.—From the quarterly ship- 
building return issued this week by Lloyds’ Register it is 
plain that this industry has now begun to feel the effects 
of the world-wide trade depression and, more particularly, 
the acute slump in chartering rates of cargo vessels. As 
will be seen from the following table, output actually ex- 
ceeded that for the previous quarter, when production 
appears to have been deliberately slowed down, but ton- 
nage commenced fell by nearly 200,000 tons, and work in 
hand on June 30th showed a decline of 223,000 tons, the 
latest figure being 62,000 tons lower than a year ago:— 


BritTisH SHIPBUILDING. 


(000’s omitted.) 
Tons Tons Tons under 
1929— Commenced. Launched. Construction. 
Fourth Quarter ......... 499 473 1,560 
1930— 
First Quarter ............ 427 345 1,615 
Second Quarter ......... 230 468 1,392 


A further significant feature is that of the tonnage under 
construction in British yards at the end of last quarter, 
no less than 634,000 tons were tankers, representing the 
unfinished balance of the heavy contracts for this class 
of vessel placed during the past winter. Thus the ton- 
nage of vessels building for the carriage of passengers and 
cargoes other than bulk oil had fallen to the low level of 
758,000 tons. A high proportion (476,000 tons out of a 
total of 1,666,000 tons) of tankers is also to be noted in 
the work in hand abroad; and, when the present orders 
for this tonnage are worked off, the outlook for the indus- 
try is not encouraging. Moreover, it is disquieting to 
observe that only 45.5 per cent. of the world total under 
construction is now being built in this country, as com- 
pared with 57 per cent. in 1913, foreign yards having 
begun 350,000 tons, against 419,000 tons launched, during 
the past three months. 





Lancashire Cotton: The Quarter’s Trade.—Our Man- 
chester correspondent writes :—The second quarter of the 
year in the Lancashire cotton industry has not been any 
better than the first. The acuteness of the depression is 
reflected in the facts that Lancashire’s percentage of un- 
employment, 27.7, is the highest in England; that the 
exports of cotton piece-goods during the first half of the 
year were 23 per cent. smaller than in the same period of 
1929; and that throughout the industry output is very 
little more than 50 per cent. of full capacity. During the 
quarter raw cotton prices declined from 8.73d. to 7.58d. 
for Middling American, and from 14.20d. to 12.45d. for 
Egyptian f.g.f. Sakellaridis. Sales of cloth have been very 
disappointing. The outstanding factor has been the dis- 
turbed condition of India; the boycott has been intense; 


| and numerous attempts have been made to cancel con- 
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tracts. One very adverse factor is that goods cannot be 
distributed from Indian ports ; thus stocks, even at a time 
of small imports, are not being reduced very much. It is 
understood, however, that supplies in the up-country 
districts are lower than for a long time. Trade for China 
has been adversely affected by the further decline in the 
price of silver. An irregular business has been done with 
European countries, and, in the home trade, wholesale 
houses are undoubtedly feeling the effects of the industrial 
depression throughout the country. With regard to 
spingers, more mills using American cotton have closed 
down. The limited output has been quite sufficient to 
meet the requirements of users, and consumption has 
been vitally affected by the large stoppage of looms. More 
cases have been mentioned of mills being compelled to 
make further calls of capital, and the end of June stock- 
taking results were decidedly poor. The immediate pros- 
pects for the industry are by no means bright, but there 
are hopes in some quarters that things may be a little 
better in the autumn. These hopes are based on the view 
that the situation in India will improve, and that when the 
boycott is lifted there will be a big buying movement in 
Manchester. 





Egyptian Cotton Spinners’ Scheme.—Our Manchester 
correspondent writes :—Spinners of Egyptian cotton yarns 
in Lancashire are making a determined effort to meet the 
trade depression, and further progress is now reported 
with the scheme proposed a few months ago. The scheme 
in detail is to be considered at a mass meeting of spin- 
ning employers on Tuesday, July 29th. According to an 
official announcement it has been decided to form what 
is to be known as the Egyptian Spinners’ Convention. 
The part of the convention which is of the greatest im- 
portance is the pooling scheme. Minimum marginal rates 
for the various counts of yarn are to be fixed by the Con- 
vention which are to be added to the cost price of cleaned 
cotton. This will enable every firm to ascertain the 
minimum selling price which must be obtained for its 
own yarn. All that the Convention aims at is that there 
should be included in the selling price of any class or 
quality of yarn a marginal figure which represents the 
minimum amount to cover cost of production on a full- 
time running basis. On this basis the trade will still 
have to bear the overhead charges costs for the unpro- 
ductive period for which no demand exists. It is impor- 
tant to point out that there is no arbitrary fixing of sell- 
ing prices. Every spinner will regulate his own selling 
price, having regard to the rules and regulations. Every 
firm whose spindles are entered in the Convention is at 
full liberty to employ them as best suits its own circum- 
stances. Trading production will automatically tend to 
be regulated by the actual state of demand. Mr W. H. 
Catterall, a leading spinning employer, who is chair- 
man of the committee which proposes this scheme, in 
an interview this week, said :—‘‘ The idea of the com- 
mittee has been to bring into action some form of easv 
control, and the scheme put forward in the opinion of 
the committee is sound. There must be 90 per cent. 
acceptance of the scheme by the trade before it can be 
operative. The committee want to emphasise that this 
is not a price-fixing scheme, but the basis is a marginal 
price-fixing scheme. A spinner must get the marginal 
price fixed by the Convention on the cost of cleaned 
cotton, and this when the calculation is completed will 
give the selling price. In this way individuality is pre- 
served. If one spinner can produce the same quality 
yarn out of a lower class of cotton than another, then 
the advantage is his. He is only expected to get the 
same marginal price. There will be no restriction on 
the number of hours a spinner may run his mill, but if 
he runs more than the average spindle hours run in the 
trade then on that excess only does he pay into the 
pool. It is the hours the trade run that fix the quota. 
At 95 per cent. of full capacity the pool ceases to operate, 


as at that point the trade will be on full-time produc- 
tion.”’ 





ee 


Iron and Steel Production.—A further decline jp 
and steel production was registered in June. The p 
ber of furnaces in blast declined by eight durin ra 
month to 133; pig iron production fell from 614,506 tons 
to 563,200 tons ; and steel production dropped from 69] Oy 
tons to 600,100 tons. Production in the case of pi i 
was lower than in any month since February, 1999 al 
in the case of steel since December, 1926. Imports , 
iron and steel in June at 214,500 tons were somewh: 
lower than in recent months, but exports, at 251.000 tons 
were the lowest since January, 1927. A significant featur 
of the imports, writes a correspondent, is the stead; 
increase in the imports of pig iron. These amounted j 
June to 23,200 tons, and were the highest since Octobe 
1927. In 1928, imports of pig iron averaged only 7.) 
tons per month, and in 1929, 9,700 tons, but in the firs 
six months of this year they have averaged 21,200 tons 
per month. Much of the increase is due to imports from, 
India, which, in the first five months of this year (th 
details for June are not yet available), averaged 8,600 ton: 
per month, whereas in 1928 they averaged 730 tons, ix 
the first half of 1929 only 210 tons, and in the secon 
half of last year’4,467 tons per month. Imports of Conti. 
nental pig iron are also increasing, as the declining sted 
production on the Continent lessens the requirements ¢: 
pig iron for home consumption. Exports of pig iron, o 
the other hand, are declining. The following table com. 
pares production, imports and exports of iron and sted 
in the first half of 1930 with the corresponding period o 
1929 :— 


itop 


Jan.-June, Jan.-June, 


1929. 1930. 
Furnaces in blast* 165 133 
Production : Tons. Tons. 


3,597,900  3,720,10 
4,882,700 4,361,700 
Total imports of iron and steel 1,339,800 1,533,000 
Total exports of iron and steel 2,240,800 = 1,797,500 
Imports of pig iron 43,300 127,300 
Exports of pig iron 246,600 162,900 


* At end of period. 


It will be seen that the number of blast furnaces 
operation is now 82 less than at this time last year. Pr- 
duction of pig iron in the first six months of 1930 was 
higher than in the same period last year, but, whereas © 
1929 pig iron output was expanding, it is now steadis 
declining. Steel production, which reflects fluctuations 
in demand more quickly than pig iron, was over half 
million tons less than in the first half of last year. Imports 
of iron and steel are up by nearly 200,000 tons, and expor's 
are down by more than 440,000 tons. 


Steel ingots 





Employment and the Cost of Living in June—i 
further increase in unemployment was recorded durin: 
June. According to the Ministry of Labour Gazet 
among the workpeople insured against unemployment © 
Great Britain and Northern Ireland, the percentage ret 
employed at June 23rd was 15.8. This compares 
15.3 per cent. at May 26th and 9.6 per cent. at June -* 
1929. It is estimated that the numbers of insure 
persons in work on these dates were approximate: 
9,719,700, 9,723,600 and 10,288,900 respectively. °™ 
number of those registered as wholly unemployed (es 
cluding persons normally in casual employment 
June 23rd was 1,160,935. This was 3,533 less — 
month ago, but 396,997 more than at the correspoP 
date last year. Those temporarily without ©” 
amounted to 562,134 at the end of June, showing | 
increase of 52,513 as compared with the previous HY” 
and of 285,546, as compared with a year O80. | ons 
regards those normally in casual employment, “*.' 
were registered as being without work on June 23rd. 4 
compares with 95,962 at May 26th and 77,281 a year 2 , 
It was announced by the Ministry of Labour ths F the 
that the total number of persons on the bo oe 
Employment Exchanges at July 7th amoun® | 
1,933,500. This includes 1,182,400 wholly unemplos 
658,200 temporarily stopped, and 92,900 ery? of 
casual employment, and compares with a tota! ot 1 
1,890,575 at June 30th. With regard to the cost of Lives 
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14x number of the Ministry of Labour 
ere det stood at 55 per cent. above the level of July, 
¢ July ooene with 54 per cent. a month ago a 
_ nye year ago. For food alone the corresponding 
61 per cent. 


ve 41 per cent., 38 per cent. and 49 per cent. 
figures we 
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+h of the multiple shop has 
= — ot = to investors pe of anxiety 
long been he t retailers. It has now become the subject 
to nee sa useful little monographs known to their 
io* aa United States Department of Commerce, 
te iaformation bulletins. As the author of this 
shart” points out, a large number of multiple shop 
a cations are invisible, as they have been formed by 
oe vfaeturers to make up the loss of trade resulting from 
rere or absorption by other chains, of retail traders ; 
spd theit promoters do not wish to lose the goodwill of 
vo former customers of these traders, or to be known to 
ve running shops in competition with those other retailers 
sho still purchase the output of their factories. Even 
«hen these are omitted, Mr Charles is able to tabulate no 
‘ower than 2,242 organisations in twenty-five classes of 
trade, operating in all 82,025 branches. The total number 
shops in these trade groups amounted to 455,620, so 
‘hat all is not yet lost to the independent retailer, who 
still runs some 93 per cent. of the total number of shops. 
The number of organisations is greatest in the grocery 
trade, where there are 414 chains with 6,017 branches. 
The boot trade comes second in number of organisations, 
hut is surpassed by the butcher trade in number of shops. 
The 226 organisations in the boot and shoe trade comprise 
|5 groups of manufacturing retailers, running 1,300 branch 
shops, and 50 groups of retail store chains having between 
them some two thousand outlets. The manufacturing 
retailers usually sell other brands besides their own, and 
often sell different qualities and brands in different parts of 
the same city. The advantages which have led to the 
rapid growth of these organisations are the facilities they 
‘njoy for centralised buying and economical transport, 
their independence of wholesalers, and in many cases their 
practice of trading on a ‘‘ cash and carry ”’ basis. The 
nature of their methods and their market has brought 
‘hem into keen competition with the co-operative move- 
_ ny the result that multiple-shop organisations on 
~s - and are seriously considering the introduc- 
a form of rebate on purchases, while the co- 
oa societies on the other have been stimulated to 
Th maa and the development of modern methods. 
aha differs A independent retailers has been some- 
et high eualioros ose of them who cater for a market 
where the chin phone seriously threatened, but in trades 
the privale lan 7 cut seriously into the market of 
bination ‘sane 1 " latter are endeavouring by com- 
wholesalers ite. emseives, and with the support of 
growth of mult oo outlets are in danger from the 
ying and pried organisations, to effect economies in 
defence is the orsceme A less constructive means of 
tions to prevent there ager by some retailers’ organisa- 
“Rain stores and eo. aha proprietary articles through 
operative societies. On the whole, the 


the ind ge field will always remain for 
bY the Baten retailer, and that the ccmipetition caused 
- tiple shor bor’ of a part of his market by that of the 
methods mpanies has forced him to improve his 


Re a 
The 


German B 
‘vondent Writes: ow of Payments.—Our Berlin corre- 
ist published he © Federal Bureau of Statistics has 
Pa¥ments foe a ummary of the German balance of 
"ith those of year 1929. The figures are comparable 
Previous years as far back as 1925, but 
© peak year of economic activity, 


“Parison with 1997. th 
7. 
» Chain 
Charles, Store 
, Trade Developments in Great Bri sa 09 
Government pe, aormation Bulla; ce Britain.” By Ralph S. 
Printing Office, ~ > 697 (Washington), U.S. 





is particularly interesting. 


Figures for the past three 
years are shown below :— 


BaLances OF INTERNATIONAL PAYMENTS. 


1927. 1928. 1929. 
(Million Marks.) 
1. Goods and Services. 





Merchandise trade .........:seseeeeeeerees — 3,446 — 1,875 — 778 
Bullion specie (balance) ..............+.++ — 8s— W3-— 9 
Deliveries in kind ...........eeeeeeeeseeee + 579 + 663 + 819 
Shipping (excluding passenger traffic) + 276 + 255 + 278 
aR ail ARR EOIN + 135 + 132 + 129 
Passenger traffic of German merchant 

GMEIED © 6 ociccnctctccctecudcebedovcseosecece + 80+ 80+ 90 
Other Services ........sccceeeeeeeereeeeeeees — 184— 162 — 155 
National payments on account of re- 

PATALIONS .......eeeeeeeeeeeeeeneeeeeeeees + 205 + 175+ 188 
Tntew est .....cccccccccccccccccccccccccscosccecs — 345 — 563 — 873 
Reparation payments ...........seseeerees — 1,584 — 1,999 — 2,501 

Total goods and services ......++. — 4,377 — 3,367 — 2,891 
2. Capital Movements. 
Movement of gold and foreign ex- 

change in the banks of issue ......... + 452 — 931+ 162 
Net new Government and municipal 

borrowing abroad .......cseeeeseeeeees + 1,285 +1,341 + 321 
Other long-term credits ..........s..s+00s + 6+ 27+ 8 
Amortisation of foreign debt. ......... — 135 — 100 — 153 
Net sales of German securities to 

FOTOIQMETS ..........cccecccccceccccccsscees + 555 + 430+ 151 
Other movements of capital ............ — 52+ 90+ 256 
Short-term movements of capital 


. +1,779 +1,335 + 1,152 
Undefinable capital movements ...... + 433 +1,175 + 994 





Total capital movement... + 4,377 + 3,367 + 2,891 


The difference between 1929 and 1927 consists principally 
in the great passive balance of the peak year, which had 
to be met by a large foreign loan in 1927 and 1928. On 
the contrary, in 1929, if deliveries in kind and mer- 
chandise trade are added together, exports balanced 
imports ; indeed, there may actually have been a surplus of 
exports, for the imports are probably overvalued. There 
was a corresponding reduction in new borrowing abroad 
by Germany in 1929, though the reduction occurred prin- 
cipally in long-term loans. 





The Motor Industry in U.S.A.—Few industries produce 
annually a collection of statistics of such general interest 
as the pamphlet entitled ‘‘ Facts and Figures of the Auto- 
mobile Industry,’’ published in New York by the National 
Automobile Chamber of Commerce. Its statistical tables 
and coloured charts afford very striking illustration of the 
extraordinary growth of the North American motor 
industry. For example, the number of passenger cars 
and trucks produced by the manufacturers of the United 
States and by their plants in Canada rose from 1,682,365 
in 1921 to 5,621,709 in 1929. No less than half the out- 
put goes into the replacement market, for the total 
number of cars scrapped in 1929 is estimated at 2.8 
millions, and the average life of a car is now put at 63 
years. Two very steady developments have been the 
decline (from 29.8 per cent. in 1921 to 4.7 per cent. in 
1929) in the use of solid tyres on trucks, and the growth 
(from 22.1 to 89.4 per cent. in the same period) in the per- 
centage of closed passenger cars. Some very striking 
figures illustrate the growth in the use of commercial 
motor transport, Of the 1928 crop of Southern Indiana, 
65 per cent. was moved by truck and only 35 per cent. by 
rail. A survey made in several cities in New York, Penn- 
sylvania and New Jersey shows that 72.9 per cent. of their 
fruit and vegetable supply was moved by motor truck. 
Passenger traffic is growing very rapidly, and the number 
of *bus passenger miles rose from 7,825 millions in 1926 
to 10,835 millions in 1929. The total revenue passenger- 
carrying fleet of the United States, if the tabulation given 
is complete, amounts to 48,350 ‘buses and touring cars, 
operating over 347,635 miles of route. Of this mileage, 
22,399 are worked by electric and 25,236 by steam railroads 
and their subsidiaries. The mileage of local ’bus services 
has increased by 453 per cent. since 1922. The foreign 


trade statistics show a very rapid growth in the proportion 
of the output of trucks sold outside the United States, 
which has risen steadily from 11.8 per cent. in 1921 to 
41.8 in 1929, but a much smaller growth in the export 
ratio of passenger cars, which was 7.2 in 1921, 15.5 per 





cent. in 1927, and 13.7 per cent. in 1929. Foreign 
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sales in 1929 of motor vehicles of United States design 
were as follows :— 
Passenger 
Cars. Trucks. Total. 
US. 198,234 546,202 
i 84,487 187,614 
55,797 263,295 


658,593 338,518 997,111 
One of the most interesting tables is that which shows the 
population per motor vehicle in each country. The world 
average is 54.6 persons per motor vehicle; the thinnest 
motor population, as far as major countries are concerned, 
is that of China, who has 12,258 persons per vehicle, 
followed by Russia with 6,130. The United States, of 
course, comes first with one motor vehicle to 4.6 persons, 
and Hawaii next with 7 persons per vehicle. Canada and 
New Zealand each have 8 and Australia 10, while 
England, Seotland and Wales have 30, 41 and 36 persons 
per vehicle respectively. There is a very interesting 
analysis of employment afforded and materials used by the 
industry, which is the largest consumer in the United 
States of the output of the steel, gasoline, rubber, plate 
glass, nickel and lead industries. A study of this 
pamphlet brings sharply home the fact that there are still 
immense potential markets for motor vehicles which have 
not been developed, and that the importance to any in- 
dustrial country, Great Britain at least as much as any, 
of a highly-developed motor industry makes an effort to 
secure these markets well worth the cost. 








British Motor Tyre Production.—Thie following estimate 
of British production and home consumption of motor 
tyres, writes a correspondent, indicates the remarkable 
growth of this section of rubber manufacture. In the last 
five years the output of covers has been as follows :— 

1,972,000 

2,900,000 

3,000,000 
The increase has been particularly rapid in the last two 
years. A noteworthy expansion in the output of the 
largest British concern, the Dunlop Rubber Company, 
is reflected in these figures, but a large share of the recent 
increase is attributable to the coming into production of 
large plants established by foreign (particularly American) 
manufacturers in this country, including Firestone and 
the India Tyre and Rubber Company. The apparent 
“consumption ’’ of tyres in Great Britain, has more 
than doubled since 1924, the estimated figures being :— 

EstimaTEep ConsuMPTION. 


Solids. 
410,000 


Great Britain is now, on balance, an exporter of tyres. 
The figures, though gratifying, are small in comparison 
with those of the United States, where, in 1928, 
75,000,000 covers, 78,000,000 tubes, and 734,000 solid 
tyres were ‘* consurmed.’’ 





The Musical Copyright Bill.—We are glad to note that 
the Select Committee to which the Musical Copyright 
Bill was referred has discovered that the first clause of 
the Bill conflicts with the Berne Copyright Convention. 
The necessary reference back to Parliament of a measure 
which is not in accord with our treaty obligations auto- 
matically inflicts a bloodless death on this ill-conceived 
piece of proposed legislation, and the way is now clear 
for a more rational approach to the solution of what is 
in fact a genuine grievance. The Performing Rights 
Society has undoubtedly sometimes behaved in a tyranni- 
cal manner, and persons responsible for performances of 
music do need some protection against the consequences 
of bon4 fide misunderstandings. Now that both parties 
have relieved their feelings, it is time for them to come 
to an agreement which will be fair to the composer, while 
ensuring that the performer is fully aware in advance of 
the obligations which he is incurring. 





Transvaal Gold Output.—The total output of gold of 
the mines of the Transvaal during June amounted tn 
887,867 ozs. of fine gold, as compared with 916,213 on, 
produced during May. In June, 1929, the Output 
amounted to 856,029 ozs. of fine gold. ‘The follows, 


table shows the monthly output since the beginning of 
1923 :— 





Monte of | 1924. | 1925. | 1926. ese 1928. | 





Fine Fine 
796,270 

153,924 
834,340 380 
803 825,907 hss 
886,186 pd 916.215 
867,211 ~~ 
891,863 | 889601) 
857,751 | 


872,484 | 
859,761 


9,599,702 |9,962,852 10,130,630 |10,358,596 10,414,066 | 


























The number of natives employed by members of the 
Witwatersrand Native Labour Association and Contrae. 
tors over the past few months was as follows :— 





Oct., | Nov., | Dec., | Jan., | Feb., | March,| April, | May, | June, 
1929. | 1929. | 1929. | 1930. | 1930. | 1930. | 1930. | 1930. | 19m. 





189,739) 186,941) 184,280) 190,663) 196,752) 200,134 202,434! 202,182} 201,32 
15,533) 15,320) 15,326) 15,288) 15,495} 15.250) 15,1 15,028) 14,94) 
5,565 


4,555] 4,561} 4,811] 5,889] 6,584) 7,002 5,60] S05 
209,827 206,822} 204,611] 211,840) 218,851] 222,386 223,108] 222,550) 221,335 




















There was a decline in the number of natives employed 
in all branches of mining during June. 








Overseas Correspondence, 


UNITED STATES. 
Adjournment of Congress — Money Market — General 
Business Conditions — Railroad Rates — Mexican 
Debt. 


(FROM OUR CORRESPONDENT.) 

New York, July %. 
One week is much like another in the security markets 
and in trade. Business at the moment is perhaps dullet 
than ever, but the holidays and the naturally depressing 
seasonal influences are mainly to blame. Commodi) 
prices are still weak and both wheat and cotton have sus 
to further low levels. As the harvest progresses north 
ward over the great western growing areas, the whest 
is coming to the market in rising volume, with the mevt 
able effect on prices. On top of that, recent rains 12 the 
north-west have brightened the prospects of a large spr 
wheat harvest. Unquestionably the farmer cannot pay 
way on prices he is now receiving at primary markets, 8 
trade throughout the central, middle and_north-wes 
already is feeling the strain. At the same time, or 
threshing and shipment of the grain are bringing frest 
money into the farming communities and are adding © 
railroad traffic. 


Congress has adjourned leaving much undone, whieh § 
causing no regrets. Measures to delay action on railrosé 
mergers, to meddle with the Federal Reserve Act © 
interfere with security trading on the New York 50% 
Exchange apparently have died with little chance © 
revival at the next regular session. They were bor? © 
the nationwide speculative mania of last year, and - 
bear market has destroyed any enthusiasm ior them « 
side a small circle of demagogic congressmen. The 5 a 
session of the Senate, called to consider the Naval — 
tion Agreement, will probably result in a vote of appr s 
if a quorum can be maintained. However, opp? wor 
the pact has developed in and out of the Senate we 
people who are far from apathetic towards the matter, 
no early vote is likely to be taken. 
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slight in- 
are becoming easier after a 
Money — over the holidays. Currency sent to 
crease 1 


news” early all returne 
tbe a on of caine temporary borrowings. Several 
have pai tes for call and time-money lie ahead. 


cooks of low Ta 
yet for thirty days are going at 2 per cent., which 
7-3 average rate for call money. Commercial paper 
18 


» weakening, and the best names are sold at 3 per 
: - mene 2 this and for bankers’ bills is active. 
cent. 


‘dati nk credit among interior institutions 
lig pve is proceeding and, together 
4 srofessional trading operations, mainly on the short 
en Sel up a large portion of the rather small volume 
o “(ransactions on the Stock Exchange. Reporting 
member banks (Federal Reserve system) in leading cities, 
vith resources estimated at 40 per cent. of all the banks 
‘a the country, have cut their security loans $173,000,000 
in the past fortnight, although they are still $681,000,000 
higher than a year ago, indicating that further selling is 
10 be expected. Meanwhile the banks are purchasing 
securities to give employment to their funds. Invest- 
ments of the reporting banks have risen more than 
$600,000,000 in the past four and a half months, about 
4 third of the gain coming in June. The total is 
$560,000,000 higher than a year ago. 


Earmarking of gold for French account was resumed 
with a $3,000,000 reservation this week, and strength 
in the franc foreshadows its continuance. No displeasure 
at an outward flow of gold would be felt by the central 
banking authorities, who are doing what they can to 
cheapen and inerease the supply of credit. There is little 
possibility that any development other than a pronounced 
business revival will change money market conditions, 
which are not only favourable to the bond market and to 
business needs, but to Government financing as well. The 
Treasury has asked for tenders for a $50,000,000 bill issue 
to provide for an equal amount maturing this month, 
and will have to provide for an August maturity of 
$10,000,000. The recent offer is for bills maturing on 
the September 15th tax date, so presumably the first 
autumn financing will combine this bill issue with approx- 
imately $350,000,000 of Treasury certificates falling due 
it that time. The Treasury probably will obtain the best 
price in recent years for the current bills. The market 
Vunks that they can be sold at a discount of between 
lf and 2 per cent. 


Industry; ‘ ’ . 
ee ustrially, the most cheerful sign is an increase at 


ang balding construction contracts. Awards for 
Sake ona tak gineering works in the thirty-seven 
W. Dod lh Mountains, as compiled by the 
the 1on were not only larger tha 

the — month, and for June of lat aaa but (so 
maton, hei July of last year. For the six months 
importa only 124 per cent. under 1929. Once real 
: dois Paa ee the building industry much could 
numerous other re unemployment, and to stimulate 
from shutdows 7 ustries. The steel trade is suffering 
ays, spendia of its leading consumers over the holi- 
Yentory takin > which are being prolonged for ‘‘ in- 
case of the a Si Which may last a fortnight in the 
down to teas T manufacturers. Steel production is 
SIX months ingot o pte cent. of capacity. In the first 
Year ago, but w “put fell 18 per cent. below that of a 
Railroad traf a larger than for any year before 1926 
8 still below the Teanlghtly the last week in J une, but 
subsequent. to 1994 of Corresponding weeks for years 


Some ho i 

. Pe for 
nm decision pig runes nnmen is pinned on a 
santing general ; state Commerce Commissi 
~ toanutact ta in “ class rates dues anne 
. territory.” 0 western and eastern ‘‘ trunk 


| = t $19, 18 estimated that the increases will 
“t estern roads} tional revenue annually for 
te of traffie — of course, much depends on the 


ity ‘ ‘ 
. ‘ora inasmuch ig tate, the decision is held to be 
= decision on the Hoot ake along with the recent 
eeiduous fruit ‘Smith resolution, and on the 
Case, an end to the constant 
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Union Bank 
of Switzerland 


(Union de Banques Suisses) 


ZURICH. 
Bahnhofstrasse 45 


Basle, Berne, Geneva, Lausanne, Locarno, Lugano, 
Montreux, St. Gall, Vevey, Winterthur, etc. 


Capital & Reserves - Fr.131,500,000 
Total Assets a @ © ° Fr.992,000,000 


ALL BANKING TRANSACTIONS 
INVESTMENT FACILITIES. Administration of Private Estates. 








whittling away of the railroad rate structure. The railroads 
in the first five months of the year earned net railway 
operating income at the annual rate of only 3.68 per cent. 
on their property investment, as compared with 5.58 per 
cent. in the same period of last year, and a “‘ fair re- 
turn ’’ of 52 per cent. contemplated by the Transporta- 
tion Act of 1920, which empowered the Commission to 
set rates. Actual net income was a little more than 
32 per cent. under the 1929 total, while car loadings fell 
about 10 per cent. The class rate rise applies to about 
15 per cent. of total railway traffic, which has produced 
about 30 per cent. of total revenues. 


Conferences on the Mexican debt continue, and the 
bankers’ committee have hopes of bringing the matter to 
an end next week. The chances for an agreement on 
both the Government loans and on the railway bonds 
appear to be about even. The European delegations have 
worked in harmony with the American representatives. 
No suggestion has been made by the Mexicans of a fresh 
loan, and, of course, nothing of the sort would be enter- 
tained until after service had been resumed on the old 
loans. However, the fashion set in Europe of discussing 
capacity to pay has entered into the situation and that has 
helped to prolong the negotiations. 








FRANCE. 


Politics — Treasury Surplus — Prices — Industry — 
Bourse. 


(FROM OUR CORRESPONDENT.) 


Paris, July 16. 


In consequence of the exaggerated amount of party 
political opposition displayed during the past week, 
M. Tardieu on Saturday exercised the right possessed by 
all French Cabinets in such circumstances, to bring the 
session to an abrupt close. The whole course of Parlia- 
mentary business during the past few weeks has shown 
that the Opposition was completely out of hand, and it 
is now generally agreed (except, perhaps, by the minority 
of the Chamber) that the course taken by the Premier 
was more than justified. Unfortunately, this leaves the 
discussion on the reinforcement of the nation’s economic 
equipment still uncompleted. Otherwise, with the further 
exception of the settlement of the country’s future policy 
in regard to its oil supply, the Government can congratu- 
late itself on having carried through practically the whole 
of the programme it set out to accomplish when it took 
office. The fact that, in the five crucial divisions since 
June 26th, the Ministry has secured majorities averaging 
60 votes, when it tested its real majority by posing the 
question of confidence, speaks for itself. 


The division on the petrol question last week, when the 
Ministry’s proposal was defeated by four votes, in a 
practically full House, scarcely counts. In proposing the 
ratification of the convention with the French Petroleum 
Company, the Government was bound by the policy of 
its predecessors, and was thus only formally interested. 
M. Tardieu therefore was careful to refrain from making 
the question one of confidence. Moreover, as the de- 


bate revealed, the situation, as presented to the Govern- 
ment when the Bill was drafted, had been falsified by 
the same kind of underground intrigues that caused the 
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Versailles Peace Conference, and the Genoa and other in- 
ternational conferences that followed, to be stigmatised as 
** reeking with petroleum.’’ The secret history of the efforts 
of private interests that have accompanied the endeavours 
of various French Governments, since the signing of the 
Rapallo agreement, to find the best means to mobilise 
the French share of the Iraq oil, would probably, if ever 
made known, prove quite as sensational as would the 
revelation of all that has happened elsewhere since 1914 
in regard to the same subject. The convention for which 
M. Tardieu felt bound by ordinary practice to seek rati- 
fication, seems to be.generally admitted to be against the 
public interest, and it is more than suspected M. Tardieu 
was not seriously dissatisfied by his ‘‘ defeat ’’ on the 
question. The matter is to come up again for full 
discussion when the Chambers meet again in October. 
Meanwhile, deputies have before them three months’ 
close contact with their constituents, and supporters of 
the Ministry are confident that this, in view of the work 
the Tardieu Government has already accomplished, will 
prove nothing but advantageous. 

Data are now available which indicate that the ner- 
vousness recently displayed in certain directions as to the 
real position of the Treasury was largely unfounded. The 
recent encounters between the Finance Minister and the 
Finance Commission of the Chamber gave the impression 
that the total available funds at the disposal of the 
Treasury, which M. Paul Reynaud stated reached their 
culminating point on November 30 last, when they 
totalled 19,250,000,000 frances, have since been seriously 
diminished. Analysis of the situation shows that 
2,000,000,000 francs, representing part of the past Budget 
surplus, have been handed over to the Caisse d’Amortisse- 
ment, for debt extinction purposes, under the law 
concerning such surpluses. Another 3,000,000,000 francs 
have been utilised as temporary advances to the account 
of the General Budget, to meet current expenditure dur- 
ing the earlier months of the financial year, when revenue 
always exceeds expenditure, owing to the small yield 
from direct taxation at this period. Another 1,600,000,000 
francs has been temporarily advanced to the Postal 
Department to meet the needs of the cheap housing 
associations and the agricultural banks, but these 
advances will be repaid in the near future and cannot be 
regarded as permanent reductions. The present situation 
is clear. The Treasury still possesses a balance at the 
Bank of France of 3,500,000,000 franes (in round figures) 
and about 8,000,000,000 francs abroad in the shape of 
foreign exchange. To this must be added the 
1,600,000,000 frances already mentioned as having been 
temporarily advanced to the Postal Department and other 
bodies, balances of about 1,200,000,000 francs in the 
colonial banks and 650,000,000 francs representing its 
share of the profit from the minting of silver currency. 
This brings the total to about 15,000,000,000 francs. The 
amount of foreign exchange in hand, by the way, was 
reduced to its present figure owing to the deduction of 
1,854 ,000.000 francs for paving off the 5 per cent. loan 
obtained from the Kreuger (‘‘ Swedish Match Trust ’’) 
group. Also the Treasury’s present Bank of France 
balance consists for the most part of the 3,200,000,000 
francs ‘‘ loan without interest '’ accorded to it by the 
Bank under the Stabilisation Act. The total of 
15,000,000,000 francs is subject to deductions in the near 
future of about 8,000,000,000 francs to provide, among 
other things, payments of 3,500,000,000 francs to the 
sinistrés, 2,000,000.000 francs of supplementary defence 
expenditure, and 546,000,000 francs representing the 
French part of the International Settlements Bank 
capital. These deductions, however, will still leave ample 
funds from which to take, during the next five years, 
the 5,000,000,000 francs required from the Treasury as 
its contribution towards the financing of the plan for im- 
proving the national economic plant. 

The June price index shows a fall of nine points on the 
month and of 79 since June, 1929. The outstanding 
feature of the June figures is that wholesale prices of 
French domestic products are now 115 points higher than 
those of imported commodities. A year ago this differ- 
ence was only 81 points, and down to March, 1929, 
wholesale prices of imported products were appreciably 





panaoanannaeerse- 
higher than those of commodities of French Origin. The 
detailed figures for June are as follows (base: 19]3- 
100) :— 
Articles. cn End OF an... 
April. May. June 
General index figure S61 553 54g 
French products S96 590585 
Imported products 497 = 485479 
Foodstuffs 526 923.457 
592 979 «567 


Reduced to gold, the French figure for June works out 
110, as against May figures of 116 for Great Britain 
129, United States; 126, Germany; 115, Italy; 112, Bel. 
gium; 128, Switzerland. The French index figure fg 
retail prices in June shows a rise of 3 points to 5%, 
against 624 in June, 1929, and 557 in June, 1928. 


Industrial production in May, the index figures fo 
which are issued this week, remains constant at 144 
(1913=100), the figure returned for April, March, 
January and December last (against a mean of 139 for 
1929 and of 127 for 1928). The ieather, paper, rubber, 
metallurgical and building industries show rises of from 
1 to 9 points on the month. Engineering remains 
stationary at 161. Motor-car construction experienced 4 
seasonal drop of 4 points, to 913, extractive industries 
declined 3 points and textile production (still the only 
industry below the 1913 level), 1 point to 86. Iron, 
steel and coal tonnage for the month were all higher than 
in April. Railway receipts during May _ totalled 
291,000,000 francs a day, as in April (against a mean of 
297,000,000 francs in 1929 and 284,000,000 francs in 
1928). The number of trucks loaded during the month is 
represented by an index figure of 136 (base: 100 in 1913), 
as against 185 in April, 135 throughout 1929 and 132 
1928. The number of unemployed in receipt of benefit 
in June was 1,019. Commercial bankruptcies in June 
were 3 per cent. fewer than in 1913, but 4 per cent. mor 
than in 1929, and 9 per cent. more than in 1928. 


The index figure representing Bourse quotations in June 
of 300 French issues giving a variable yield is returned 
as 437 (against 462 for May, 496 for January, an aver 
age of 507 in 1929 and of 415 in 1928). The average 
net yield at present prices in June, from issues of variable 
yield, was 3.31 per cent., against 3.11 per cent. in May, 
3.50 per cent. in December, a mean of 2.70 per cent. 2 
1929 and of 2.72 per cent. in 1928. Yield from issues 
giving a fixed return was 3.82 per cent., against 3.86 pet 
cent. in May, 4.25 per cent. in December, a mean of 
4.89 per cent. in 1929 and of 5.33 per cent. in 1928. The 
average yield offered by bond issues during June ws 
4.60 per cent. 


-~ 








GERMANY. 


Politics — Pinancial Prospects — Reichsbahn Finance — 
New Mortgage Legislation — Money Market. 


(FROM OUR CORRESPONDENT.) 
Beri, July 1. 


Berore these lines appear in print, the fate of th 
financial programme of the Briining Government 7 ™ 
Reichstag will have been decided. Last week was 5? 
in attempts to bring the Government parties into closet 
agreement. The bone of contention was the propo“ 
poll-tax for the communes. It is absolutely neces" 
that the finance of the communes be included 1 - 
reform, for their financial difficulties grow more — 
every day, but the poll-tax will make no rea! contn’®: 
tion to this end, as its yield is small and the co” 
collection so heavy that little revenue is left for ® 
local treasuries. Even the Right wing of the voor 
ment only wants it for the sake of foreing ©” is 
tax on the communes. The object is to prevent en 
from increasing their expenditure for social «nd ane 
purposes (poor relief, education and sports facilities) 
raising the necessary funds solely by taxes 0D mt 
which only directly affect a minority of the popu 
The poll-tax is therefore rather a disciplinary the” ® hs 

measure. 
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mmunes could, however, have been induced to 


iust as easily if they had 
nomy in expen peso and these taxes would 
higher to8 advantage over the poll-tax that 
: e brought in very substantial revenue and 
they might a the danger of a collapse of the finances 
y) really avert The Democratic Party wanted to 
of the communes. or taxes for the poll-tax, or at least 
subst! ‘0 to the communes, but it rawr 
interest 1s very intlue 
a % gore a 
mong the parties of the Govern- 
It bas no been toe the te lees the communes 
vate be wered, and not required to impose a 
shall S Its smpoaition is only to be obligatory if they 
rie the trading and land taxes above their present very 
bigh level. ; , 

The agreement reached with such difficulty among 
the parties of the Government has, however, only 
vanded off one part of the dangers which threaten 
the Government programme for meeting the deficit. 
4s the Brining Government can only count on 
the support of the Centre. parties, which even when com- 
bined do not possess a majority, it has to seek help either 
‘oom the German Nationals or from the Social Demo- 
rats, if not in the form of active support at least in the 
form of abstention from opposition. But the German 
Nationals, under the influence of Herr Hugenberg, are 
almost unanimously opposed to the Government, and 
even the poll-tax, for which at one time they were 
clamouring, has failed to appease them. The Social 
Democrats have given frequent hints in recent weeks that 
they would be quite ready to attempt an understanding 
with the Government parties, but only if there were a 
prospect of the reconstruction of the Government with 
themselves included in the Government bloc. As such 
a repetition of the “* Great Coalition ’’ did not accord 
with the Chancellor’s intentions, and as the left wing of 
the bloc under his influence desired no association with 
the Social Democrats, the Social Democrats are muster- 
ing their strength for a general attack on the Govern- 
ment, and it is very uncertain whether last-minute 
attempts at reconciliation will have any success. 


- The Chancellor has tried to prevent the adoption of an 
aaa of uncompromising opposition by the Social 
Vemoerats by threatening that in the event of a defeat 
in the Reichstag he will bring the taxes into operation by 
‘nvoking Article 48 of the Constitution. Article 48 em- 
rs the President, “if order and public safety in the 
a ae disturbed or menaced, to take the 
ae ry Pi for the restoration of order and public 
om Ll measures include the issue of decrees 
mt he a of law. It is anyhow very questionable 
morgen. abortive financial programme is to be re- 
oe ae — Present conditions as a ‘*‘ menace to 
that the An ~ safety,”’ but Article 48 provides further 
meennee take Stag must be notified without delay of all 
they mus a on the authority of this Article, and that 
Article 48 ; revoked on request of the Reichstag. Thus 
18 not an instrument which can be used to 

ent in opposition to the will of the 


“ee: on the Governm 

‘eichstag, 

eich stag _ of the parties of the Left, and least of 
émocrats, would wish to let it come into 


reater 
beeD give DB 


pave had the grea 


all the Social 
Operatio : 

My eration of ese it appears that they consider a 
™ Unemployment position as too great a price to pay. 
re partly Teepe ae Health Insurance Reform Bills 
Government € for this, as they are part of the 


r 
Sil Renee rae and are strongly opposed by the 


he Rej 

Ministep 7 has now received the reply of the 
Sport to its request for a reduction of its 
tl z In his note to the President 
Wed an appreciat: ‘rr von Siemens, the Minister, 
tn, but he met a of the difficulties of the Reichs- 
ioverament € main point with a refusal; the 


m Will not 
“‘atdard waoes ot COuntenance a reduction of the 


° = ges } 
= the Reichsbate talaries of employees. Instead it 
« _ aiae officials tae the salaries of its directors 
“* throughout ite <+.¢° Sbolish bonuses for special 
S staff. As a matter of fact, the 





salaries of the highest officials of the Reichsbahn are very 
much higher than those of corresponding grades of 
officials directly employed by the Reich, and a reduction 
in them would produce a very good public impression. 
Their financial effect would be negligible on account of 
the smallness of the number of persons affected, and 
even the bonuses only constitute 20 millions out of the 
5,000 millions Budget of the Reichsbahn. They have 
always been resisted by the trade unions, as the unions 
consider that such bonuses lend themselves to a sweating 
system and make the workers too dependent upon the 
management. 


The Reich proposes to grant some small financial relief 
to the Reichsbahn by limiting the revenue from the trans- 
port tax and leaving the surplus to the Reichsbahn. In 
addition, the possibility is apparently being considered of 
placing at the disposal of the Reichsbahn that part of the 
proposed special tax on the incomes of officials which is 
levied from the Reichsbahn’s own employees. 


A Bill of great economic importance has just received 
a majority in the Reichstag. The new tax regulates the 
interest and redemption of mortgages raised before the 
war. According to the Valorisation Law of 1925, mort- 
gages and similar debts in paper marks, which had 
become worthless through the depreciation of the mark, 
were valorised at 25 per cent. Since 1926 they were 
liable to interest at 5 per cent. of their new nominal 
value, and they were to be repaid on January 1, 1932. 
The repayment by this date of all pre-war mortgages, 
which amounted to some 4,000 million Rm., is impos- 
sible, and the new law provides for their extension, pro- 
vided that interest on them as from 1932 is paid at the 
customary rate, which will probably be fixed by the 
Government within the next few weeks at 7} per cent. 
If creditors insist on full repayment in spite of the 
higher interest, the debtors can in certain circumstances 
compel an extension by the Courts to January 1, 1935. 


The position of the short-term money market is very 
favourable. Day-to-day and one-month money rates are 
fluctuating between 24 and 5 per cent. Bank accept- 
ances are in demand at 3% per cent. and three months’ 
Treasury bills can easily be disposed of at 3% 
and yearlings at 53 per cent. In spite of this state 
of affairs no further reduction in the discount rate of 
the Reichsbank, which is now 4 per cent., is anticipated. 
The Reichsbank holdings of foreign bills have been 
heavily reduced in the last ten days, as the German banks 
have been repaying to English and American lenders 
short period foreign credit for which they have no use. 
The reduction in bill holdings is estimated at Rm. 60 
millions, but the Reichsbank statement has not yet 
appeared. If the Reichsbank had not placed foreign 
exchange at the disposal of the market, the mark would 
undoubtedly have weakened, and there would probably 
have been an outflow of gold. The foreign holdings of 
the Reichsbank are, however, so substantial that there is 
no question of losing gold, though a cautious discount 
policy is called for. The long-term money market is only 
very slowly growing more fluid, though it has recently 
become possible to market 7 per cent. bonds in fairly 
large quantities at 94.95 per cent. 








ITALY. 
Tariff Reprisal — Motor Duties — Tax Increases — 
Diminished Revenue — Production Indices. 


(FROM OUR CORRESPONDENT.) 


Turin, July 6. 


THE immediate effect in Italy of the American tariff has 
been an all-round increase of our Customs duties upon all 
classes of motor vehicles. Under the 1921 tariff the duties 
per ton decreased as the weight increased. In the new 
tariff there are three schedules. The first schedule com- 
prises passenger cars on which the duties are increased 
to 3,000, 4,000 and 4,400 gold lire per ton for cars weigh- 
ing respectively, under 0.7 tons, from 0.7 to 1.2 tons, 
and over 1.2 tons. In the second schedule are included 
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tractors, with a uniform duty of 1,200 gold lire per ton. 
The third cincdules all other motor vehicles, i.e., trucks 
and lorries for the transport of goods. They are classi- 
fied on the same lines as passenger cars with an extra 
class for vehicles exceeding 1.8 tons in weight. 


Chassis for commercial vehicles pay according to the 
scale for passenger cars; and chassis for passenger cars 
pay the duty of the weight-category immediately above 
their own. As the gold lire must be converted into actual 
lire at the rate of 3.667, the result is that whereas a one- 
ton motor car, valued at 14,000 actual lire duty-bound 
would have paid under the old tariff, 2,385 lire specific 
duty, and 4,900 lire as 35 per cent. ad valorem duty, 
totalling 7,285 lire, according to the new tariff it pays 
14,660 lire. Separate mechanical parts, unfinished, will 
pay 2,600, and finished parts 4,800 gold lire per ton; other 
parts, unfinished, 2,000, and finished 4,400 gold lire per 
ton. Until December 31, 1930, however, this duty will be 
on a lower seale provided that the imports do not exceed a 
maximum to be fixed and distributed between the existing 
factories by a decree of the Finance Minister. 


The aim of the new tariff is to exclude, as far as pos- 
sible, all foreign motor vehicles, imports of which in- 
creased in number from 1,648 in 1924 to 7,409 in 1929, 
and in value from 18.5 to 98.7 million lire. Probably a 
stop will be put to the import of practically all foreign 
cars except the very highest class, and tractors, but it 
is doubtful if exports will increase, as some sanguine men 
hope. Exports of motor cars from Italy, after increasing 


from 18,988 in 1924 to 34,194 in 1926, steadily decreased | 


to 25,689 in 1929. The decrease in value is even greater ; 
from 719.9 million lire in 1926 to 355.7 in 1929. If the 
internal market were large and expansive, the prohibitive 
protection now granted would make it possible to sub- 
sidise exports to such an extent as to push sales in foreign 
markets, but it is doubtful if such a dumping policy can 
succeed. If we suppose that internal sales absorb one- 
half of the total production (in 1928 the number of cars 
exported was 28,280 out of an estimated production of 
55,100), the rise in internal prices would have to be sub- 
stantial to allow of an adequate export subsidy. More- 
over, with all incomes reduced as they are at present, 


an increase of internal prices would be greatly resented 
by consumers. 


After the big increase in the price of tobacco, a new 
tax increase was suddenly announced on June 29th: the 
turnover tax, which was reduced by a Royal Decree on 
July 28, 1929, from 1 to 0.50 per cent. in general, and 
from 0.50 to 0.25 per cent. for raw materials, broken 
iron, building materials, and raw chemical and agricul- 
tural products, is again increased to a uniform rate of 
1.50 per cent. on the value of sales made in the internal 
market between producers and middlemen. The yield of 
the tax which decreased from 783.2 million lire in 1926-27 
to 392.2 in the first eleven months of the present fiscal 
year, is estimated to increase to 1,100-1,200 million lire. 
The reason of the increase is a new grant of 500 million 
lire to war, navy and aeronautic budgets, and of 200 
million lire to public works. A more general explanation 
of all the successive recent increases in taxation; in the 
stamp and succession duties, and coffee, tobacco and 
turnover taxes, is the slackening of the yield of exist- 
ing taxation. The total exchequer tax and net public 
services revenue in the first eleven months of 1929-30 
was 15,682.3 million lire, against 16,439.9 in the corre- 
sponding months of 1928-29. It seems that the taxable 


capacity of the country has been stretched to its maxi- 
mum for the present. 


The first agricultural crop of the year has been the 
occasion of many misgivings. Cocoons, which in after- 
war boom years reached 38,000 lire per ton, and in 
recent years sold 13,000 lire, are now selling at from 
8,000 to 6,500, and recent quotations are even lower. 
Farmers and land-holders are bitterly complaining that 
this price means an absolute loss for them. Silk weavers, 
on the other hand, retort that they cannot pay more 
than that, because the loss of the American ania makes 
it very difficult for them to work without loss. Wine also, 





ot, 
owing to the reduced incomes of city working men, ani 
to the high consumption tax, is selling badly. 
Unemployment, which, in 1929, decreased P 
maximum of 489,347 in February to 227,682 in May, de. 
creased in 1930 from the January maximum of 466,93) ;, 
367,183 in May. Goods transported on private customer 
account on the State railways during the first five months 
of 1930 amounted to 22.3 million tons, against, 23.5 
the corresponding period of 1929. All these are sym 
of the extension to Italy of the general economic crisis 
The only favourable symptom is the increase in the pro 
duction of electrical energy from 2,936,954,000 kilowatts 
in the first four months of 1929 to 3,180,961,000 kilowatts 
in the same 1980 period. As electrical energy is mainly 
sold for industrial purposes, this increase may mean thst 
against the indubitable slackness in the biggest industrie 
of the country, there are at work some factors as yet 
not ascertained by the official statistics, perhaps in ney 
southern sections, or in lesser industries, which may jp 
future ease the recovery of the economic situation at large. 








BELGIUM. 


Centenary — Recent Legislation — Taxation — Social 
Services — Industry and Finance. 


(FROM OUR CORRESPONDENT. ) 


Lovvarn, July 13. 


BE.LGivo is celebrating the centenary of her independence 
with exhibitions at Antwerp and Liége. It has been s 
matter of general regret that this world fair, which would 
have been much more impressive if it had been all in one 
place, was divided and set up in two different towns. 
Nevertheless, it has been thoroughly successful. lu 
Antwerp the maritime and artistic sections are particu: 
larly attractive. The British and Italian sections and 
the palace of the Belgian Congo are also remarkable. 
Visitors have been very numerous, but there have no 
yet been many foreigners as the holidays have not ye 
begun. 


The Taxation Reform Bill has been passed with litte 
amendment, though the Chamber of Representatives 1 
troduced some modifications which may prove unfort- 
nate. The Senate, which is usually more conservative, 
adopted the Bill without any further amendment. Among 
the modifications referred to, the most important at 
the abolition of the consumption tax levied in hotels and 
restaurants, and of the tax on theatre tickets. The 
annual declaration of income for purposes of supertax has 
been abolished, and there will in future be a graduated 
surtax based on such exterior indices of expenditure ® 
rent, automobiles and servants. Declaration of incom 
is, nevertheless, required in the case of rental or pr 
fessional income exceeding 300,000 francs per annul, 
dividends and income from debentures are not taken ml 
account. The tax reduction granted by the preset! 
charges amounts to 1,600 million francs a year, al. 
brings the total reduction since 1926 to 2,400 million. 


The recent cut in tax rates has not affected the pn 
of commodities, and is not likely to do so. The Belg 
retail index has regressed less than that of = 
countries since it has only fallen from 130.7 to ae 
expressed in gold; and this regression is at least part® 
a seasonal movement. The Government has institute 
commission of inquiry into possible means of — 
‘‘ the high cost of living.’’ Scepticism prevails -_ 
its members about the possibility of effective pour 
and contributors to leading economic papers con . 
action impracticable. In any case the cost of living 
Belgium is still much lower than it is abroad. 


In addition to the reform of taxation, the Belgian Fs 
liament has recently passed important social legislst 3 
Old-age pensions and miners’ pensions have bee? TS" 
unmarried miners will be entitled from the ag¢ of sit 
five to a yearly pension of 6,000 francs, while thos? ef 
are married will receive 8,500 francs. Another Act P” 
vides for the granting of family allowances to ¥% 
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, f a central ‘‘ Caisse de Compen- 
and the establishmen Fribute the charges equitably over 
gation ” in onder This statute will probably come into 
all cater, ond will involve a rather heavy charge on 


effect 10 


ts. 
: ealth insurance has been put 

Ty ra aie after the holidays. Though 
off and ert is generally advocated in Belgium, it 4 zo 
the ory its operation may give rise to yg’ : e 
be fare d the Bills before Parliament on which & 
recent Ate pres in the course of this session (including 
fs pag saith Bill) make up & total supplementary 
the ae Government, workmen and employers of be- 
OD al 2 milliard francs, or, Say, 6 or 7 per cent. 
p= Another increase in public expenditure has 
. a sed by the vote of a 50 per cent. increase in the 
a aia of most disabled soldiers. State expendi- 
a this account has risen to 500 million francs 
a sly The annual money grant to holders of war 
asae and to old soldiers seems particularly heavy 
when the fact is taken into account that Belgian war 


iosses amounted only to 40,000 men ; 90,000 others receive 
disablement pensions. 

The National Railways Company, Ltd., is going to con- 
tract a loan of 600 million francs. Since its incorpora- 
tion in 1926, the company has financed extension works 
by means of ordinary receipts carried to the renewal 
fund. In future, as important transformations in rolling 
stock are anticipated, extension expenditure will be 
financed by the issue of debentures. Passenger rolling 
stock has to be modernised, and the process of equipping 
the trucks with condensed air brakes began six months 
ago. Modernisation plans will need about 325 million 
francs yearly, and this will be raised by issuing bonds. 
The financial situation of this company is less satisfac- 
tory; the decline in traffic consequent upon the depres- 
sion has caused a marked diminution in net receipts. 


The general industrial situation inevitably shows sym- 
toms of the world-wide economic depression. Business is 
very slack in the glassware industry. In the coal indus- 
try a wage-cut of 5 per cent. became effective as from 
July Ist without any difficulties except in the district of 
Mons. The money market has remained very easy; bank 
deposits are increasing, but the banks find little employ- 
ment for them. The stock exchange remains inactive 
tainly on account of the contagion of foreign conditions. 











CANADA. 


Crops — Wheat Pools — Business — Foreign Trade — 
Federal Revenues. 
(FROM OUR CORRESPONDENT.) 


CRop conditi Ottawa, July 1. 
n, long are distinctly variabl 
Vanada. On the whole it ledtts a oi ot rg 


caste s if the farmers of 
a ae wi Feap at least average crops this year 
rindi —t * top promises to be very good; but reports 
tobe rad decidedly gloomy up to date. Mani- 
prompests than te ean rains, has at present better 
perte who have we © more westerly provinces; but ex- 
= © & survey of the Saskatchewan crops 
yermanently Be cent. of the wheat crop has been 
ill could ‘be elaeet and of the balance not more than 
tom the tame ified as good. Alberta has suffered 
i itis general bend of moisture as Saskatchewan, 
than usual ig Y deing foreboded that, unless more rain 
the si v prsee the yield of grain will be below 
ve much more th - a of wheat produced may not 
ee disappointing. when the crop was counted 

ith cro ; 
provement Ayr ser uncertain there has come no im- 
' sae which on situation. The Maritime pro- 
"Tperiencing very ale Phang last five years have been 
. re ‘ A pg are showing a steady ex- 
cin’ S0QoMiC hors are, to-day, the brightest spot 
leg on. Merchants report that thei 
less than th » moilhsssed 
ey were at midsummer 


a year ago. The car-loading figure for the week ending 
June 2ist, placed at 63,830 cars, shows a decline of only 
779 cars compared with the previous week, but is no less 
than 11,429 cars below the figure for the corresponding 
week of 1929. 


The outward movement of wheat, though considerable 
in the aggregate, has not come up to expectations, ship- 
ments of grain from Montreal since the opening of navi- 
gation up to June 18th being only 22,128,000 bushels, as 
compared with, roughly, 36,000,000 bushels in the corre- 
sponding period of 1929. On June 20th the stocks of 
Canadian grain in store in Canada and the United States 
were placed by the Dominion Bureau of Statistics at 
134,017,395 bushels, as compared with 119,587,222 
bushels at the parallel date of 1929. With the wheat of 
the southern states now ready for the market and the 
American farmers anxious to dispose of it as soon as 
possible lest the market go lower, the prospects of re- 
ducing the Canadian carry-over to below 190,000,000 
bushels are not regarded as good. The western wheat 
pools have lately announced that they will not pay more 
than 85 cents per bushel as an initial payment on wheat 
of the 1929 crop, which is delivered to them after the 
end of June, though the first payment for the rest of the 
crop was fixed-at $1.00. This move is taken as an inti- 
mation that the pools will not be able to offer their 
members an initial payment of more than 75 cents or 
80 cents per bushel for the wheat crop of 1930. As a 
consequence of dissatisfaction with the present pool 
management the idea of a compulsory pool has been 
making headway, and at the recent semi-annual meeting 
of the delegates representing the local units of the Sas- 
katchewan wheat pool, a proposal was endorsed for sub- 
mitting a plan for a compulsory wheat pool to a 
referendum of all the members of the provincial pool. 


The curtailment of business extends to almost every 
form of industry. There was a sharp decline in the out- 
put of steel during May, and the production of 91,692 
tons reported for the month was the lowest for any month 
of the year to date, being 11 per cent. less than the 
March figure and 25 per cent. less than the figure recorded 
in May, 1929. Production of pig iron, however, kept up 
better in May, being given as 80,505 long tons, a gain of 
11 per cent. over the April output and only 1 per cent. 
below the figure for May, 1929. The newsprint industry 
is managing to hold its own in face of considerable diffi- 
culties, and the process of consolidation has been pushed 
further ahead by the absorption of the Anglo-Cunadian 
Pulp and Paper Company by the Canada Power and Paper 
Corporation, which is controlled by the Holt-Gundy 
interests. The flour export business has also shown a 
welcome improvement during recent weeks, but it has a 
long leeway to make up before it recovers its old pro- 
sperity. How serious the decline has been can be gauged 
from the fact that the total export shipments of flour for 
the crop year 1929-1930 up to the end of May were only 
4,878,191 barrels, as compared with 9,113,725 barrels for 
the parallel period of the previous year, a decline of 46 per 
cent. Flour prices have recently been lowered and the 
public is expecting bread prices to be lowered a cent per 
loaf in the near future. The mining industry goes from 
bad to worse, and almost every week there is an 
announcement that one or more mines have ceased opera- 
tions. Railway earnings continue to be very disappoint- 
ing; the net earnings of the Canadian Pacific Railway for 
May were $1,226,267, or less than half the figure of 
$2,529,758 recorded in May, 1929, and the Canadian 
National earnings were $2,309,131, as compared with 
$3,265,934 in May, 1929. 


One feature of the business situation which apparently 
is paralleled in Britain, is the tendency of retail prices 
to lag far behind wholesale prices in the merchandising 
field. Since the year began there has been a steady fall 
in wholesale commodity prices, and the latest index 
number published by the Dominion Bureau of Statistics 
covering the month of May shows a fall, on the basis 
1926 = 100, from 91.7 in April to 89.9 in May. Every 
group number moved downward, and the general index 
has not been so low since September, 1916. The index 





number of retail prices has experienced no such decline. 
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The index for food items for May was 100.7 (1926 = 100), 
as compared with 100.1 in April, and it was actually 
three points higher than the figure 97.9 recorded for May, 
1929. The fuel index for May showed a greater fall, 
having declined from 97.2 in April to 95.8. The clothing 
index at 95.9 was stationary and had declined one point 
from May, 1929. Clearly retail merchants have been doing 
their best to keep up their prices until they dispose of 
inventories which have been purchased at higher price 
levels, but the public thinks that the benefit of the declin- 
ing commodity prices is being withheld from it, and 
expects a general lowering of retail prices in the near 
future. It is only fair to add that some of the chain- 
store organisations are beginning to take action which 
will bring retail prices into line with commodity prices, 
but until they come down generally retail trade is not 
likely to be brisk. 

The foreign trade figures for May are again extremely 
disappointing. Imports for consumption are valued at 
$101,769,232, as compared with a value of $125,615,614 
in May, 1929; but the fall in exports is even more serious 
for they were only valued at $77,260,557, as compared 
with $107,472,827. The total decline in trade for the 
month, therefore, was about 54 million dollars. This 
slump in trade is affecting customs duties, for in the 
month of May the net amount collected from them was 
$13,818,415, as compared with $18,653,423 in May, 
1929. The total collections of federal revenue for May 
amounted to $25,540,625, as compared with $30,156,972 
in May, 1929. There were sharp declines in practically 
every branch except income tax, whose collections rose 
from 47 million dollars to 50 million dollars. 








HONG KONG. 


New Governor — Civil Service Salaries — Currency 


Report — Negotiations with Chinese Maritime 
Customs — Trade. 


(FROM OUR CORRESPONDENT. ) 


Hone Kone, June 21. 


Tue new Governor, Sir William Peel, has no light task 
before him. The address of welcome, presented to him 
on behalf of the community, contained a formidable list 
of problems awaiting his attention, and the solution of 
several of these has been complicated by the slump in 
exchange, for not only is the import trade badly hit, but 
many requirements for efficient government depend upon 
payments in gold from a revenue collected in silver. In 
this category comes the civil service, which, since 1920, 
has expanded enormously. There are nearly one thou- 
sand civil servants recruited from home, who are paid on 
a sterling basis and for whom a sterling pension has to 
be provided. Civil service pay falls far short of the 
norma] remuneration of those engaged in commercial 
life, and last year, in response to internal pressure, the 
Government set up a Salaries Commission, under the 
chairmanship of the Chief Justice, who carried out a 
thorough examination of the conditions of government 
service. Their report was drawn up before the rapid 
decline in the exchange value of the Hong Kong dollar, 
and consequently their conclusions have now taken on a 
different aspect. 


The Commission's recommendations, which have been 
carried by the Official majority of the Legislative Council 
in face of the unanimous objections of the Unofficial 
Members, involved an increased charge on the revenue of 
the colony, amounting, on the bases of $1 = 1s. 10d., to 
$1,300,000. This figure has been greatly increased by the 
fall in the value of the dollar, and, to meet a cost double 
the contemplated sum, the tobacco duties have been 
increased, a petrol duty has been introduced, and the 
possibility of an amusement tax, and an increase of 4 per 
cent. in the assessment tax on building property has been 
discussed. The methods of providing increased emolu- 
ments for the Civil Service are naturally resented by tax- 
payers. In his cable to the Government Lord Passfield re- 
marked :—** I am bound to say that the recommendations 





a 
for sterling salaries appear to me generous,”’ and his ger, 
ments find a wide echo here. He went on, howe. ra 
express surprise that the cost of living in Hong Kor, to 
higher now than in 1920. His surprise would haye 
lessened if it had been pointed out to him that while - 
1920 the greater part of the world was paying exorbit : 
prices for most of the requirements of life, Hong Kone 
prices were kept in reasonable bounds by the high y,),, 
of the dollar, which rose at one time to 6s. 24. and oy 
the whole year averaged 4s. 3d. The effect of they 
abnormal rates kept down the cost of goods from gojj 
countries, as expressed in local currency. But the pendy. 
lum has now swung to the other extreme, and the slump 
in exchange has increased the cost of living by at leas 
20 per cent. as compared with a year ago, and there 
every likelihood of a further advance. 


The currency problem, therefore, is still an absorbin, 
topic. Depreciation in the price of silver has brought the 
Hong Kong dollar down to 1s. 2§d., and although a sligh: 
recovery has raised it to the present rate of 1s. 3d., the 
lack of support for silver portends still lower rates. The 
Committee appointed by the Government to report on the 
currency situation has concluded its inquiries and ha 
drawn up a report which will have to go to the Secretary 
of State for the Colonies before publication. According + 
a brief outline communicated to the Press, the Committee 
considers that stabilisation at the present abnormal low 
level of exchange would be most inopportune, and that 
stabilisation at any arbitrary higher rate is impracticable, 
as the change to a gold basis would entail a heavy loss on 
the present holdings of silver. On the whole the Com. 
mittee does not favour stabilisation, because it would 
divorce the currency of the Colony from that of China 
It is, however, recommended that the Colony should make 
preparations to change over to a gold basis, as there is 
always the possibility that China might suddenly decide to 
abandon her silver standard. In this connection the Com- 
mittee suggests that expert opinion should be taken with s 
view to devising a scheme to enable the transfer to be made 
with as little trouble and expense as possible. There 's 
little in the Committee’s findings which can bring relief in 
the present circumstances, but, disappointing as the report 
may appear to the man in the street, it is generally con- 
sidered that no other conclusion could have been come t 
The only real remedy is peace in China, for until trade can 
be carried on without let or hindrance the vast stocks « 
silver lying in Shanghai and Hong Kong will remail 
unemployed. 


For the past twelve months negotiations have been 2 
train for an agreement between the Chinese Maritime 
Customs and the Hong Kong Government. The principal 
object is to institute measures which will put a stop ” 
illicit trade between Hong Kong and South China. Since 
the introduction of Customs autonomy, with a greatly 
increased tariff on imports, smuggling from Hong Kong 
has developed enormously, and has resulted in loss 
revenue to the Chinese Customs. The Nanking Gover 
ment wishes to station its preventive officers in Hon 
Kong in order to search steamers and junks sailing for 
Chinese ports. Hong Kong is quite willing to assist 2 
the suppression of illicit traffic, but would prefer to do 
through its own preventive service. This alternative * 
not acceptable to Nanking, and Hong Kong, which © 
siders that some quid pro quo is only reasonable in retu™ 
for the privileges demanded by Nanking, has put forward 
two suggestions:—(1) that goods manufactured withi2 
the colony should be admitted into China on the sam 
terms as goods from any other part of China, and (2) that 
steamers sailing from Hong Kong should have the right © 
trade with ports on the inland waters. The effect of (2 
would be to place steamers sailing from Hong Kong 
the same footing as those sailing from a Treaty Port 
under the Inland Waters Navigation Regulations. AP?* 
rently Nanking is not prepared to give any quid pro 7" 
and, judging by semi-official statements, is annoyed ¥* 
Hong Kong for not accepting the terms of the agreem™ 
forthwith. Hong Kong is not unnaturally concerned " 
the admission of Chinese Government servants * 
function in its waters may not lead to further deman® 
There is the fear that in course of time incidents in © 
nection with the collection of Chinese revenue may p!s* 
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een Hong Kong and the 
a oreis UP w agetyronng an anion a Ses feel- 
Chinese page ca. hene-ene tran Hort ney be 
ing that the stalv® thorities are reported to be 
‘sed. The home au 

jopard ‘« towards the requests of Nanking, and are 
agg Be any stand which the Hong Kong 
a * nt may take up in defence of the rights of the 
te Inspector-General of Customs, Mr F. W. 
nig been instructed to proceed to Hong Kong to 
need negotiations, and it is expected that the agree- 
as will be a fait accompli within the near future. 

The statisties of the Hong Kong Harbour Department 
te 1929 show a further increase in tonnage of shipping 
entered and cleared, the aggregate for the year being 
900,557 vessels of 47,186,181 tons, an increase over 1928 
of 241 vessels and 2,302,000 tons. Of the ocean-going 
ships entered and cleared, 4,734 were British and 7,809 
foreign, the total ocean-going tonnage being 39,871,000, 
about 2} million tons more than in 1928. However 
gratifying the perusal of statistics for 1929 may be, there 
's no disguising the fact the first part of 1930 has been 
a period of intense depression which, if anything, is 
becoming more profound. 
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Actters to the Cditor. 


FASCISM IN FINLAND. 


TO THE EDITOR OF THE ECONOMIST. 





Sin.—I have only just returned from Helsingfors, having 
spent the last few weeks in Finland, and have seen the Note 
of the Week in the Economist of the 12th instant headed 
“Fascism in Finland,’ which, quite unintentionally, I feel 
sure, rather conveys the impression that Finland is going 
through a dangerous period of unrest. As I have acquired a 
good knowledge of Finland during a period of thirty years, I 
would like to state my personal impressions of recent events, 
with the object of furnishing your readers with an unbiased 
and non-political view of the situation. 

Firstly, there is no question of Fascism in Finland, and to 
“uggest 80 is an injustice, conveying as it does a wrong im- 
pression to the uninitiated. Secondly, there was no march on 
the capital to overthrow the Government. The Government 
ne me: regular and constitutional manner, notwith- 
re a ~ fact that they had received a vote of confidence 
capita in Thirdly, the procession of peasants to the 
inal place after the new Government had been formed, 

's significant to note that the procession was representa- 


tive of inni i 
0 aoanieh and Swedish-speaking Finns. 


. ! pua movement’? is not an ised 

nilit \ organi 
‘tant anti-Red body, but 18 mainly composed of God-fearing 

been interfered with in the practice of 


_ XY young Co i : . 
emblazoned with the Soviet —* dressed in red shirts 
tolerance of : 


the Finnish Government finall 

se vill ent finally exasperated 
om hands by —- few young men took the ae into their 
088, for which the 'ng up a Communist printing press at 
snd dal punished, ¥ were subsequently tried by the Courts 
After this ino 

Government tient representations were made to the 
t pt uta to suppress propaganda subversive 
anen’ hen ie Movement, started in the small 
Over the counter. ’’ With a great wave of sympathy all 


_ sitry, 80 m 
the provincial ert that the Government instructed 


of oumunist Newspapers, ™porarily to suspend the printing 
ment in od ; ® conclusion, that the anti-Communist move- 
cre ER Pag caret 
temocratce Hines and developing ae enna a 

—I am, Sir, youn Bs ae Western 


Oakwood 
July 17, en Kensington, W. 14, 7 * Bau. 


BOOKS REOEIVED. 


[Brief mention of a book in this column does not necessarily 
mean that it will not receive fuller notice in a subsequent issue. ] 


(It would be a convenience to our readers if publishers would make 
@ point of notifying us of the prices of books sent for inclusion in 
this column.) 

Empire Stock-taking. By L. St. Clare Grondona. 
(London) Simpkin, Marshall, Ltd., Stationers’ Hall 
Court, E.C. 10s. 6d. net. 

This is the most useful statistical contribution we have seen to 

the literature of the Empire movement. While Mr Grondona’s 

statistics do not always support the conclusions he draws from 


them, the care with which he has collected them and the clarity 
and convenience with which he has arranged them are admirable. 


My Case for Empire Free Trade. By Lord Beaverbrook. 
(London) The Empire Crusade, 402, Grand Build- 
ings, Trafalgar Square. 6d. 


Extracts from Lord Beaverbrook’s speeches. 


Poverty and the State. By Gilbert Slater. (London) 
Constable and Company Ltd., 10-12, Orange Street. 
12s. 6d. net. 

A history of the modern development of State responsibility in 


such matters as destitution, housing, health, child welfare, gambling, 
mental disease and unemployment. 


What's Wrong with Unemployment Insurance. By 
Ronald C. Davison. (London) Longmans, Green 
and Company, Ltd., 39, Paternoster Row. 2s. 6d. 
net. 

Starting from the undeniable fact that our unemployment 
insurance system has departed a long way from the contributory 
principle upon which it is nominally based, Mr Davison proceeds 
to state and examine the alternative methods, contributory or 
non-contributory, by which our provision for the unemployed 
might be made consistent. 

Handbook on the Formation, Management and Winding 
Up of Joint Stock Companies. By Sir Francis Gore- 
Browne. Thirty-seventh edition, by His Honour 
Judge Haydon and Herbert W. Jordan. (London) 
Jordan and Sons, Ltd., Chancery Lane. 20s. net. 

This new edition of a monumental work of over half a century's 


standing has been very largely rewritten in accordance with changes 
in the law. It is remarkably comprehensive and thoroughly 


documented. 

The Secretary and His Directors. By Herbert W. Jor- 
dan and Stanley Borrie. Ninth Fdition. (London) 
Jordan and Sons, Ltd., 116-118, Chancery Lane. 
3s. 6d. net. 


A useful handbook on the status and duties of the secretaries 
and directors of joint stock companies. 


The Bankers’ Magazine, July 1930. (London) Water- 
low and Sons, Ltd., London Wall. 2s. 6d. net. 
This issue contains an article by Maurice H. Megrah on 
prospectuses and offers for sale. 


The Economic Record, May, 1930. (Melbourne). Mel- 
bourne University Press. 5s. net. 


Includes, among other interesting contributions, articles on 
“* Recent Developments in Australian Banking,” by D. B. Copland, 
and ‘‘ Economic Cycles in Australia and New Zealand,” by Roland 


Wilson. 

University of Pennsylvania. Law Review, April and May 
30 (Philadelphia) University of Pennsylvania Law 
School. Thirty-fourth and Chestnut Streets. 65 cents 
each. 


Includes a series of two articles on ‘‘ Methods of Regulating 
Unfair Competition in Germany, England and the United States.” 


OFFICIAL PUBLICATIONS RECEIVED. 


The following may be obtained from H.M. Stationery 
Office, Adastral House, Kingsway, W.C. 2 :— 


Department of Overseas Trade: Economic Conditions in 
Portugal in 1929. 2s. net. 


Department of Overseas Trade: Memorandum for the 
Use of Business Visitors to Canada. 


Report of His Majesty’s Inspector of Constabulary for 
Scotland. 3d. net. 





Ex-Service Men Employed in Government Departments 
on April 12, 1930. 1d. net. 
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The Stock Gechange. 


ARGENTINE RAILWAY PROSPECTS. 


A section of investment opinion has always maintained | post-war year in this respect, when the peso fluctuate 
that Argentine railway junior stocks are unduly specu- | around 41d. :— 

lative for the conservative investor. The railways are (000’s omitted.) 

British owned and managed, and operate, with a mini- — 
mum of State interference, in one of the most progressive = iio ose | nee 
of South American republics. A country, however, with Barnings, | parniags, Deteat. |. | 
Argentina's dependence on exports of primary commodi- * | 1920-30.°) “Prior | Div. | Amount, 


om 
: ° : Charges. Ord. Cap. 
ties, like meat, wool and wheat, cannot avoid disturbing 














£ bs 


rape £ z z é 
periodic fluctations of prosperity with corresponding in- 2.901 1,328 | 755 818 | 2-56 


° , . ° ° eee 810 736(a) | —862 
stability of railway earnings. On this view, however $19 | 2,401 1,643 | 172 | —414 


721 519 130 72 | 0-@ 




















progressive such earnings may be, they must frequently 


have setbacks. 7 Presuming me Kare k in expenen, maintenance charges at same rate as 1924-29 
This criticism is particularly apt to-day. Argentina has | + Allowing for new capital issued this year. 

inevitably been one of the first countries to feel the we vase a macnn 

impact of the disastrous fall of commodity values which At the worst, on this showing, the Great Southern has 
has preceded and accompanied the present recession in earned about 24 per cent. on its ordinary stock, while 
world trade. The ordinary stocks of the leading railway the B.A. Western has covered all its preference divi. 
companies show a drop of approximately 30 per cent. in dends. The earnings of the Central Argentine and the 
market capitalisation as compared with the peak of 1928, B.A. Pacific, however, are shown as not quite sufficient 
and one of the smaller companies—the Cordoba Central to cover all payments on debentures and prior charges, 
—has declared its inability to meet its debenture obliga- though the difference could, of course, easily be met from 
ree . reserves and carry-forward. 


The figures, however, exaggerate the probable adverse 
The reports of the leading companies will not be avail- | factors. An appreciable part of railway costs varies with 
able till October, but the gross traffic figures show a sub- | the volume of traffic, and depression is an invariable 
stantial falling off in every case. The decline in the 52 | stimulant of administrative economies on railways with a 
weeks ended June 28, 1930, as compared with the pre- | British tradition. In the past, again, it has been the 
ceding period, reached the following proportions on the menage of the larger companies to charge considerably 
four largest lines:—Buenos Ayres Great Southern, | #78" amounts to maintenance in good than in bad year. 
£867,000 (7.1 per cent.); Central Argentine, £2,624,000 : . 


, of some importance, since last year maintenance charges 
(22.7 per cent.); Buenos Ayres and Pacific, £1,289,000 | absorbed from 224 to 29 per cent. of total gross 
(16.5 per cent.); Buenos Ayres Western, £904,000 receipts. On the assumption, therefore, that 10 per 


(20.8 per cent.). The Great Southern has fared compara- | cent. of the decline in last year’s gross figures is met by 
tively well. Receipts on the Pacific (which showed a | ‘‘ automatic’ reductions of cost and another 10 per 
marked advance in 1928-29) are actually only £426,000 | cent. by administrative economies, that the exchange 
below the 1927-28 level, but the other two companies | losses are only half those taken in the previous table, and 
reveal a falling-off of similar proportions to the 22.9 per | that maintenance charges are reduced in every case to 
cent. decline which has compelled the Cordoba Central | 20 per cent. of the gross receipts, the following estimates 
to postpone interest payment on its 5 per cent. second | are arrived at:— ‘ 

debenture stock for twelve months. The larger railways (00's omitted 
presumably would not have declared interim ordinary sa aoa 
dividends a few months ago had they regarded such a 
contingency as being at all probable. It is clear, on the 
other hand, that conditions have deteriorated somewhat 
in the second half of the past financial year. The gross 
receipts of the ‘‘ Big Four,’’ with the Cordoba Central and 
the Entre Rios, in the first quarter of 1929-30, were fully 5-65 
up to the 1928-29 level, but by the end of the December ; o-8 
quarter an aggregate drop of 5.6 per cent. was shown. | W "G66 ba 
This deficiency increased to 10.7 per cent. by the end of 

the March quarter, and to 13.9 per cent. at the close of 
the accounting year. Moreover, remittance of funds to 
London will involve a further loss, the closure last 


December of the ‘‘ Caja de Conversion,’’ and the conse- | hypothetical 20 per cent. allowed in the table). On the 
quent cessation of gold exports, having been followed by | other three lines, however, the figures may be said ‘ 
a decline in the exchange value of the Argentine peso | represent the best that shareholders can hope for. Eve? 
from 46}d. to 403d. , ; if the directors (following the undesirable precedent of 

The net revenue figures will remain a closely-guarded | the British railways in 1925-27) discount future recover’ 
secret pending publication of the year’s reports, but a | and divide ‘‘ over the hilt,” ordinary stockholders 
fair estimate can be made of their upper and lower limits. | can scarcely look for more than, say, 6 per cent. this year 
Taking first a pessimistic view, the following table has | (against 8 per cent. last year) on the Great Souther) 
been calculated on the ultra-conservative assumptions | 6 per cent. (against 7 per cent.) on the Central Argentine, 
that no savings have been made either as a result of | and 4 per cent. (against 7 per cent.) on the B.A. Weste™ 
decreased traffic or increased efficiency, that the same | More probably, total dividends will be in the neighbou" 
amounts have been expended on maintenance as in the | hood of 34 per cent. on the B.A. Western, 44 per cent. 


prosperous year 1928-29, and that losses on exchange have | on the Cent ” on the othet 
been of the same dimensions as in 1923-24, the worst | two tes at Aagpetion.008:S.ger eam. 



































This table would seem definitely to exaggerate practical 
possibilities on the B.A. Pacific (which last year pi 
29 per cent. of gross receipts to maintenance against the 
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as a are 


the shares would show the following 


iy ye prices, as compared with the figures of 
elds, at C - 
= months and two years ago: 


yx Yrevs (PER Cent.) oN ORDINARY STOCES. 











PRICES 
| June 30, 1928. June 30, 1929. July 16, 1930. 
£8. d. 
_d. |Price.] £ 8. d Price. 
04 ffi9 |109 | 7 8 9 re 
Great Seatberd -- * 12 8 09 78 $ - 7 
few sweat |S | 73 9 | 106 | 614 6 | | EE 8 
Prec ovenerseereee* 4 1B 06 e148 § 
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nn eee in the last column are not particularly 

regio ly in the case of Great Southern and B.A. 

high, especially a however, will find some satisfac- 

con The investor, Bowever, : 
wens. rance, on every reasonable assumption, 
ne . oy entine railways have so far withstood 
on a Gepression without suffering a recession 
aoe sufficient to jeopardise the service of their 
rio es. ‘ 

a the future? Argentina’s are a 
have laely bean forced Mahe ‘hel grown. steadily in 
aa ew In 1929-30, while drought reduced the 
vstimated yield of wheat from 8,365,000 metric tons to 
3 74.000 metric tons, and of linseed from 2,103,000 to 
1,327,000 metric tons, her troubles were seriously aggra- 
vated by the weakness of world prices. Her exports in 
the first four months of this year have fallen from 369 
million pesos to 248 million pesos, and her troubles have 
been intensified rather than ameliorated by the hasty 
oficial decision to suspend the working of the gold 
standard. 

So much for the unfavourable factors. On the other 
hand, the current season has opened undoer not unpromis- 
ing conditions. The position of sheep farming is con- 
sidered excellent, owing to good late rains and the absence 
of high winds. Timely rains have, happily, belied earlier 
expectations of a poor maize crop, and ploughing and 
sowing for fine cereals have proceeded normally. The 
larger railways are protected against cataclysmic losses, 
partly by their financial conservatism during recent 
prosperous years, and partly by the fact that, although 
the proportion of goods traffic to total gross receipts varies 
on the different lines from 50 per cent. to as much as 
i0 per cent., N0 one commodity (with few exceptions, of 
which wine on the Pacific is the most noteworthy) 
accounts to-day for more than about 18 per cent. of total 
— The present depression has come at an un- 

rtunate time, when the railways were about to under- 

ake long overdue extensions, but the cheapness of world 

a rates has facilitated the issue of new debenture 
a aware stocks on favourable terms. On the whole, 
certainty, eg i — ee meget ey with 
control of a single count th oak i — “x 
assuming that th ry, the investor is justified in 

> oat the great Argentine railways will be able 


Succegsf . 
~ : mh, withstand a moderately prolonged depres- 


————eeee 


THE WEEK IN THE MARKETS. 


THE LONDON STOCK EXCHANGE. 
SETTLING DAYS. 
| Acoouwr, 
July 24. 
Stock Exchange was 
did ae survive the 
ays has been accom- 
| , €, both in the volume of dealings 
clourless eonditia PPropriate commentary on a week of 
news, _ — which — neither good nor bad 
little to the sobrn esh problems, contributed 
Traikly did ution of the old. The gilt-edged peter 
o the French drain gold position, seeing no early end 
told be compelled to ¢ : Probability that underwriters 
. teen loan a . Up & substantial part of the 
. the qemresed € foreign bond market. Else- 
tendeney 48 reactionary. The attitude of 
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the member whose resignation ‘‘on account of the 
uncertain market outlook ’’ decorated the wall of the 
‘** House ”’ elicited sympathy as well as amusement 
among his colleagues. 

Gilt-edged stocks attracted a fair amount of invest- 
ment interest, and, it was rumoured, of more official sup- 
port. War Loan was especially in favour. A small 
business was done in India Loans at prices showing but 
fractional changes. Widespread criticism of Mr Scullin’s 
Budget produced no further decline in Australian stocks. 

The reception of the Austrian Loan had a damping 
effect on the foreign market, where Reparation bonds were 
easier, reaching 4} discount on Thursday. Bear covering 
on a rally in the milreis brought about an improvement in 
Brazilian stocks, which, however, left the new San Paulo 
coffee bonds outside its orbit. A moderate demand for 
Japanese loans persisted, but Chinese remained neglected. 

The offering of relatively small amounts of stock had a 
depressing effect on Home Rails, accentuated by the 
week’s batch of traffic returns. The London, Midland 
and Scottish figures, in particular, were unfavourably re- 
garded, expectations of the forthcoming interim dividend 
being put at 1} to 1} per cent., against 2 per cent. a year 
ago. Dealings opened at a premium in the new London 
Electric Railway debentures, allotments of which were on 
a low basis, but Underground shares reacted on tentative 
profit-taking. Among foreign railways, the tone of Argen- 
tine stocks was steadier. Brazilian Rails had a slightly 
better tendency, but intermittent selling of Havanas 
continued. 

Business in the Industrial markets was on a reduced 
scale, with a general absence of enterprise among public 
and professionals alike. Wall Street gave a certain 
amount of assistance early in the week, but had later a 
more reactionary tendency. Brewery shares were the 
steadiest feature of the market, the continuance of trade 
depression attracting attention to possibilities in an in- 
dustry whose earnings are proverbially stable. Electrical 
manufacturing shares also reflected the ‘‘ premium on 
stability ’’ which present conditions impose. In the 
motor group, Leylands lost ground in favour of Austins. 
United Molasses showed demonstrable weakness on forced 
liquidation from the provinces, and the fear that the com- 
pany’s tanker business was being unfavourably affected 
by world freight conditions. The effect of the Cablés and 
Wireless meeting, which is discussed on page 133, was 
to bring about a temporary rise in the preference, but to 
leave the ‘‘ A ’’ and ‘‘ B ”’ stocks as neglected as before. 
Among gramophone shares, H.M.V. were pressed for 
sale, and Vocalion continued to suffer from the after- 
effects of the report (criticised on page 136). Pending 
Friday’s issue of the terms of the provision store deal, 
the shares affected changed hands freelv, interest centre- 
ing chiefly on Liptons, International Tea, and Maypole 
Deferred. Textile shares were neglected. Courtaulds 
were steady, the interim dividend, coming somewhat un- 
expectedly, being regarded as satisfactory under present 
conditions. The Furness Withy report, discussed on page 
134, had little influence on shipping share values. Bank 
shares were irregular, with a tendency for fractional 
declines to outnumber gains, but insurance shares 
attracted more widespread investment attention. 

The rubber share market remained forsaken and friend- 
less. The further weakness in the price of the commodity, 
and the obscurity of the outlook, brought out selling, 
Trusts being offered and Anglo-Dutch easier before the 
report (summarised on page 136). Business in tea shares 
was small. Jokais gained ground, but the general tone 
was easier. Oils had a dull aspect, despite more encourag- 
ing news from America. Investment inquiry for Shells 
tailed off, and the twin Eagles were offered from Paris. 

The mining share market was dull and largely feature- 
less, Paris and the Cape being indifferent supporters of 
their favourites. In the Kaffir section Sub Nigel was 
harder, and West Rand and Witpoort in request on the 
appearance of the quarterly reports, but elsewhere deal- 
ings were sparse. Northern Rhodesian counters were an 
exceptionally quiet market, the large interests continuing 
to leave the market to its own devices. Among Australians, 
Mount Isa and Wiluna were fractionally lower, despite 


(Continued on page 132.) 
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LONDON ACTIVE SECURITY PRICES. 


Nore.—Shares with a New York quotation, or with definite American interest are distinguished by italice, 


In calculating the yields on the «to-ks and shares quoted below allowance is made for interest accrued since the last payment. Where stocks are definitely redeemab 
date the yield inclades any profit or joss on redemption; where stocks are redeemable at or before a certain date the date of ri 


ayment is taken when the oe oe 
discount and the earliest date when the quotation is above | par The return on a otany stoc anans shares ts extoulnted on the 8 ends eas byt the company during the last yay — 





8. <4 Jaly July Rise | 
1929. (to . aly uly j 
Name of Security. 9. 16, or Present | 
1930. 19§. Fall. ' | 
| | 
| 

i 

i a 
104 
9 


101 


| Inly = Jul 
Name of Security, | ad 16. ae 
| 19350. 1930. Fall, 
High. 


| | | 
H gaat | GW. of Brazil £10. = at | a)... 
| | Int. Riys. Cent. Am. $20 | -}) 
no par. ’ | } 
40 | reopoldina Ord, Stk. 41 | 41 | 
70/- | Nitrate Rive. (E10) - | | 15/— | 70/~ | — -§)- 
34 


Paragua Ral] 
70/- | Salvador Ord. (£10) | 70/- | 70+ B 
1574 , San Paulo Ord. Stk. | 161}. 164) 
65/- | ‘Taltal Rly. Ord. £5. | 70/- | 70/- | 
6 | Utd. Havana Ord. 8¢k 5 ez os 
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Banks. 1) | 
| Bank of Eng, Stk. .. || 255} | 257) | +2 
53/9 | | Barclay B. (£1) .... ae 1 56/ a +74 
9 || Barcl. (Dom. &c)£A81 28/- + 24d 
| Bk. of Australasia(e5) | 1 =% 
it ister 4 Ms 45-75 .. || Bk.of Montreal($100) || 60 hg 
Bk. of N.S.W. (€20).. | 35 = 
Dominion and an | a | 47 + 4] 
84 Australia 5% 1945-75 os 23/10 18/6 } Comel. Bk. of Aus.10/ | 20/- i 
86} | Canada $%, 1940-60 67/6 | 60/74) 68/- | 59/6 | District A £5 £1 pd. | 61 | +74 | 
102 | Ceylon 6% 1936-51... 38/9 | 36/6 | 31/32 Do. B £1 fully paid || S16 
} Gold Coast 4 Me 1956 10} 8H 9 8§ | Hambros Bank £10 8t id 
Kenya % 1 with £2} paid. 
Nigeria 5% 1950-60 | 50 | 118 104 || Hongk.and 8. ($125) | £106} £107} | +1 
N.S. Wales’ 5% 35-55 || oat | 59/3 | || Lloyds £5, with £1 pd.|| 64/— | —1d 
N. Zealand 5% 1946 Ht || Martins £20, £24 pd. || 7 » oo 
| Queensind 5% 40-60 83/33) 71/- 73/9 | Midland £1, fully pa. | 16/- | 74/6x 
| 8. Africa 5% 1945-75 || 38 | We!) MH | 2% 5 ene Bank “| 30 | 293 
| Btrte. Set. 44% 35-45 


55 | 42 =| Nat. ma Ay" of India 423; 42 | -—}3 
| By ey d. | i 
12 Nat. Prov. £20,£4pd.'| 14 1st sae 
143 || St. of S.Af. £20, £5 pd | 15h | 15k) ... 
74/ | W'minster £4, £lpd. | 80/- — +6 
lj 
Insurance. i 
|| Alliance £1,fully pa.. | , 183 
\} Com, Un£2t ‘ I 12 
m.Un iy 
Genesal Anchen ly pa 
| _ with 10/ paid. \ 
—————- £1pd. | H 
|| North Brit. & Mer, | | 
| £5, with £1} pd. 
Pearl (E) stair va | | 
| Pearl (£ » u “hae 
Phoenix, £1 fully pd. 
Pradenvial £lA 
Do, £1, with 4s. aid | \ 
Royal Exchange (£1) | 
Royal £1, 10s. paid | 


Yorkshire £1, fully pd. 
Investment Trust 
Companies. | 
Anglo-American Deb. 315 
yo oye Ord, | a 
Electric, &c., € | 25/ 
* Brit. ‘Aaseta Toast 36/3 
Debenture Corp. Sth, \! is 
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| For. Amer., &c., Def. | 185 
Grange Trust 122 
20 
350 
| 462 
Lake V iew Invest 10s. 23/9 
Mercantile Investmt. | Sot 
Merchants Trust Ord. , 
Ninet'n Twnty-eight 113 | 
Ninet'n Twnty-nine | ] 
| Scottish Invstmt (5/-) 239 
ish M & 


: | 196 
102 








Pea bleate, 
" 


eal oar ar YOR Gc a 


~ 














| <hr} om} 
eee 2s OT ee ra was Sew aeew 


Pe kk 


~ 
~ 


op | beg a 
| || G. Western Ord. Stk 
| LAN.E'st'n Def Stk. 





Cw om 2ee BHASED TG OCAFOIM DF 
oncous @ 


<i =? 


| 41/- | as Argentine Land&c. £1, 
| 54 47 || Australian Estates &c| 
| 7/9 | 6/3 | Brit. Nth. Borneo €] | 
42/10} 32/6 || Brit. South Africa , 
of | 35/- m_ 5 ~ we 
heed 17/9 | C.of Lon, Ri Pty £1 
94 Delany £00. £5 pd. | 
1979 13/- Land 61..... | 
, 93/14 | 58/9 "Hudson's Bay Oo. £1 
26/9 | Java Invest. &c. £1. 
1 / 324 6 | Peruvian f Ord. Stk 
41 Corp. Pref Stk | 
| 26/14 26/— | 21/- | Primitiva Holdgs £1 
— | 15/3 | 17/3 | 15/6 | Staveley Trust £1 | 
33/9 73/9 wet Sudan tations £1 | 
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| 22/— | 29/10} 22/- | ameopetsp Ord. £1... 
23/3 | - | 23/3 « Barclay Perkins £1 
61/3 | 60/- | Beas Ratcliff Ord. £1 | 68/9 
Ba | Ms) S™ Susie’ a) 8 
173. i _ 
65/- - | Daceatlers Co. Ord. ‘i | 67/6 
| 75j/- 95/ Sanew él _ | tit} | 106/35 
| §1/- hy Fyfe ~ 65/- 
| 33 | 32/9 | Meux's 4: | 39) 
Mitchell & Butlers 3 36/3 
Ohisson's Cape £1 w/6 
8. African Bws.f£1 | 63/9 | 62 
Taylor WalkerOrd£) 36/3 | 37/6 +1/5 
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| Jaly | July 
9 


Rise 
, 16, or 
1930. | 1930. | Fall. 


Yield. 





Tea and Rubber 


Jorehant Tea £l ... 
Jhanzie Tea £1 ...... 

Plantations £] 
Lon Asiatic 2/-... 
Malacca Rubber £] 
Rubber Trust £1 ...... 


United Serdang 2/-... 





Oil. 
Anglo-Ecuadorian £1 | 
Anglo-Egyptian B £1] 
Anglo-Persian £1 ... 
Apex (Trinidad) 5/- 
Attock £1 ...........- 
Brit.Cont.Oils.Ord.$5 
Burmah Oil £1 ...... 
Canadian Eagle,no par 
Kern River 10/- 
Lobitos Oilfields £1... 
Mexican Eagle(£1/0/6) 
Phosnix Oil £1 ...... 


Army & Navy 10/- ... 
Assocd.NwsprsDf.5/- 
Assoc, P. Cement £1 
Barker (John) £1 ... 


Chinese Eng’g £1... 
Columbia Graph. 10/- 
Crittall Manuftg. £1 
Dun 6/8...-.eeeceee 


Gaumont- Brit.(10/-) 
one Co. £1... 
Harrisons< Cros. Def. 
Harrods £1 ......... 
Imp.Airways £1 15/p 
Imp, Chem., Ord. £1 
Do. Def.«10/-) 
Imperial Tobacco £1 
International Holdings 
Inter. Nickel of Can. 
International Tea 5/- 
Kreuger & Toll (kr100) 
|| Liptons Ord. 1/-...... 
London Brick £1 ... 








Marks & Spencer10/- 
Maypole Dairy 2/-... 
Millars Timber £1... 


: 
—— ae 


| Savoy Hotel £1...... 
| Schweppes Def. £1... | 
| Sears (J.) Ord. 5/-... | 
Slaters & Bodega £1 
Spillers Ord. £1 ...... 


1444 || Swed. Match,B(kr 100)) 


Tate and Lyle £1... | 
Tilling, Thos., £1 ... | 
Turner & Newall £1 | 
Unilever £].........++. 
United Duiries £1 ... 
United Molasses £1... 
|| Utd. Tob. (South) £1 | 
Walipaper MfreDef £1) 


e 
|| Anglo-Amer.ofS.A, £1 
Broken Hill Prop.8/- 
|| Burma Corp. (Rs. 10) 
|| Bwana M’Kubwa,5/fp! 

Central Mining & In- | 
vest, 


South Africa £1 


|| Mount Leal 81 .cccee 
ee 17/6 

| _ pd.) 

Pahang Consolid 5/- 
Rhodesian Anglo- 

| American 10/- 
Rhodesian Congo Bdr 

| £1 





|| Roan Antelope Cpr 5 -| 
cisco 


Springs Mines £1 ... | 
|| Tanganyika £1 ...... | 
Tronoh Mines, 5/-... | 
Union Corporation 

(12,6 fully pid) 
Zinc Corporation 10/- 

j 


15/6 | 15/6 

44/6 | 43/9 | —9d 
19/84] 20/- | +344 

-| + 

J- | 20/-| ... 
2/103] 2/24| —8td 
85/9x 83/9 

11/10}} 11/44, —6d 











32/6 | 31,3 -1/3 
61/6 72/6 | +5/- 
13/3 | 12/6 | —9d 
16/6 | 16/9 | +3d 


67/6 | 65/- | —2/6 


61/3 | 61/3 

25/- | 25/- 

22/- | 22/-| «.- 
6/6 6/9 | +3d 

98/- | 98/-| ... 

4 sii + 1h 
$ + 

mee 23/9 | +1/ 
273 | 28 +4 
5J-| 6/6 | +1/6 


97/6x| 98/9 | + 1/3 
39/3 | 38/9 | —6d 


5/6 | 5/7 + ipa 


5/-| 3/9 | —13 
§/6} 5/-| - 
43/9 | 43/9 | «.. 
27/6 | 27/6 | ... 
35/- | 32/6 | -2/6 
32/— | 32/—|  «.- 
33/9 | 35/- | +1/3 
22/- | 22/-| ... 
27/-| 27/-| + 
19/- | 19/-| ... 
15 15 + 
39/3 | 39/3| ... 
92/6 | 92/6 |... 
66/3 | 67/6 | + 1/3 
55/— | 55/- | + 
31/6 | 31/6 

53/9 | 53/9 

76/3x| 76/3 

46/3 | 46/3 


22/- | 21/3 | —9d 
15/6 | 15/- | — 6d 


+3d 
12/9 | 13/18} +434 
16 | «.. 





33/- | 31/3 | — 1/9 
71/3 | 70/6 | —9d 
ys | rs | —% 


38/3 | 37/3 | —1/- 
12/3 | 11/9 | —6d 
3/9| 3/74) —lad 
16/3 | _15/-| —1/3 


14/- | 13/9 | —3d 
23/3 | 20/6 | —1/9 
52/- | 50/- | —2/0 








1/3 | T/3 | a+ 
22/6 | 21/3 | —1/3 
1% | 15 | -7% 
Me] 344) 
20/9 | 20/- | = 
14/6 | 14/6 | 
| 
10/-| 99 | —3d 
3%} _ 3H] 
32/- | 32/- 


15/9 | 15/3 | a 
63/9 | 61/3 | —1/6 
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(Continued from page 129.) 


good reports concerning the latter. Tin shares remained 
in the doldrums, the future of restriction being regarded 
as uncertain, notwithstanding the remarks of Mr C. V. 
Thomas at the Trénoh meeting. Tintos fluctuated irregu- 
larly, with little change on balance. 


“ FINANCIAL News” DAILY BaRGaIn INDEX. 
(Approximate number of Bargains recorded in @ock Exchange Lists.) 





July 10.}| July 11.) July 14,| July 15. | July 16.) July 19%, 





1,313 | 1,689 | 1,395 1,326 


783 1,026 975 944 865 
1,538 1,867 1,511 1,693 


403 410 424 
370 303 
157 173 
122 


4,906 


























“ FINANCIAL NEWS” DalLY AVERAGE OF 30 INDUSTRIAL ORDINARY STOCKS. 
(1928 = 100.) 


Tipe Lowest 
of 1950. of 1930. | July 10. | July 11.| July 14. 
(Apr. 17). | (June 17). 





July 15. | July 16. | say 17. 











90-6 | 79-3 61-8 82-1 ns | at | 81-0 80-8 




















FOREIGN STOCK EXCHANGES. 
NEW YORK. 


The stock markets have continued to reflect the inter- 
play of opposing tendencies, with, possibly, a slight net 
gain in sentiment. Some of the larger operators, while 
inclining to the view that an upward movement is not far 
off, are acting on the assumption that a technical readjust- 
ment must first be effected. So far there are many reports 
but little concrete evidence of a more favourable turn in 
industry. United States Steel has come in for attention, 
its production being reported to have expanded from 55 to 
63 per cent. of capacity. The six months earnings figures 
of some of the larger corporations have so far made a better 
showing than might have been expected, General Electric, 
for instance, earning $1.01 per share, as compared with 
$1.07 in the first half of 1929, and American Telephone 
and Telegraph $5.71 compared with $6.15. The latter's 
net income, however, shows a gain of $1,570,000. Auto- 
mobile stocks have received discriminative attention on 
expectations of a decided upturn in production next month. 
Oils have been firmer on a decrease in the latest crude pro- 
duction figures, following the adoption of the 25 per cent. 


: Price, 
. |July 10, 1930.|July 17, 1930. 


Am. Pow. & 


o Light 
Southern Rly. ..... Am. Tel. & lesose 


Union Pacitic 





4 

By courtesy of the Standard Statistics Company, Inc. 

of New York and 13, Copthall Avenue, London, we pris 

the following index of American values calculated 
on closing prices (1926 = 100) :— 





1928. 1929. 1930. 





Lowest. | Highest.| Lowest, | Highest. i _ 





ot 
. . 2 
34 Utilities ......... . $F 


207-6 
Total, 402 Stocks ., 





144-4 





Average yield of 
50 Industrial 


Common Stocks.. | 332% | 4-42% | 3:10% | 5°23% | 4-83% | 5°11% 








DAILY AVERACE OF 50 INDUSTRIAL COMMON STOCKS (1926 = 100). 
Highest ates 


of 1930. | of 1930. | July 9. | July 10.| July 11.| July 12.| July 14.| July 15. 
(Apr. 10.) \Jne.24)| > d y y 12.) July ’ 























202-4 | 149°6 | 156-8 | 160-7 158-8 | 162-0 | 165-2 | 165-1 











ToTaL DEALINGS IN New YorK. 





July 10 July 11. |July | July 14. | July 15. 





2,163 | 1,522 905 | 2,732 | 3,085 
11,725 | 9,986 7,372 | 7,740 














476 402 628 618 

















AMSTERDAM. 
The past month has witnessed a decided change ** 
the better in the situation on the Amsterdam stot 
market. The improvement is chiefly attributab: 
to the continued interest on the part of the pub 
in the purchase of first-class shares. Although tradi 
is extremely quiet, the undertone on ‘Change is 1" 
Covering on the part of bear operators, who becam 
alarmed at the better tendency, accentuated the recover! 
in prices. The chief factor of uncertainty was the Americ 
market, which, by its weak tendency, caused = 
reaction now and then. In addition, the reduction 2 ™ 
bank rates in New York and Berlin did not fail to &*" 
some influence here. The recovery in prices began ” 
sugar shares, the revival of interest in this section being 
prompted by the annual report of the Trading Comp® 
Amsterdam. It had been known for some time thet * 
dividend of 80 per cent. was to be distributed, but ™ 
fact that the 1929 profits on products were three millios 
guilders larger than in the preceding year came 5 yo 
prise to the market. Profits amounted to 19,834." 
guilders, against 16,812,000 in 1928. Finally, a bette 
tendency set in for industrials also, led by artificial ®** 





curtailment programme in Oklahoma. 


Philips and Margarine Unie also advanced to higher lev 
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‘tang in London with regard to 
In spite of eae tendency on the Amsterdam ex- 
rubber —_ to be pessimistic, and shares in this 
ebange — register any significant advance. The de- 
unr pc. of rubber was an additional bear factor. 
clining eat steady. Oils were better, and within two 
Toe Dutch shares recovered to the extent of the 
days Bos? end of 15 per cent. Shipping shares continued 
wth Very little trading, while Holland-America Line 
uu, © 


es dropped to a new low record of 22. 
glares 





INVESTMENT NOTES. 


in the New Issue Market.—The closure of 
beet? Austrian Loan (particulars of which will 
oe aa on page 137), at 10.55 on Wednesday morning, 
phy ee unfortunately, an intimation that the amount 
; the loan had been subscribed. In some quarters the 
loan was regarded as having political as well as financial 
implications. The terms were criticised as being, if any- 
thing, too generous, and as tending to convey the idea that 
the Joan had a much more speculative character than 
was actually the case. Though further large capital 
issues are in prospect—including £2,000,000 for Ulster, 
£1,000,000 for Kelly’s Directories, and £2,500,000 for 
the Skoda Works, the market would welcome a respite 
until after the holidays. The response to numerous recent 
issues has been poor, the public, for instance, subscrib- 
ing no more than 5 per cent. of last week’s £1,000,000 
debenture issue of the London and Holyrood Trust, de- 
spite its favourable auspices, and little more than 2 per 
cent. of the much more speculative Lockwood and 
Bradley offer. Much undigested stock remains in the 
market, Reparation bonds, for instance, having fallen be- 
low 4 discount, and San Paulo Coffee bonds to 53 dis- 
count. Under these conditions, the postponement till the 
autumn of a projected Hungarian Loan, and the holding 
up of negotiations for Polish, Yugo-Slav, Spanish and 
Greek ‘ssues, have occasioned little regret. The discre- 
pancy between short-term and long-term money rates 
has become very marked. As we showed in our half- 
yearly review of the money market (see the Economist, 
July 5, 1930, page 5), Bank rate has been, on the aver- 
‘ge, nearly 14 per cent. lower in the first six months of 
1980 than of 1929, and the three months’ bill rate over 
‘ per cent. lower. But all available ‘‘ yardsticks ”” of 
atm interest rates, such as the yield on domestic 
these ee — of the highest class, suggest that 
ne evel is scarcely } per cent. below that of 
asnines Ud Funding Loan, for example, yields £4 10s., 
— eee Per cent. in July last; Four per cent. 
eent.: LOC Thre per cent., against £4 15s. 6d. per 
£4 1s, 64 i ey = £4 18s. 9d., against 
£4 186, 44. retry ort of London Five per cent. 
the present ‘vege f 8. 9d. The total new issues of 
than those for the , eed, at £185,022,578, are little more 
£82,989,907 legg foe eneing period of last year, and 
boom "” year. € comparable total for 1928, the 
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Russian : 
the Britnh oe -#0n.—Following the appointment of 
Clegation to the Anglo-Soviet Joint Com- 
8 (discussed in a Note on page 116), there 

Rustian pi entative efforts to reawaken interest in 
Aceording t me Particularly those issued before 1912. 
Foreign Reidhaaaae Annual Report of the Council of 
amounts to ‘no | ers, the total external debt of Russia 
external loare ss than £924,769,860, of which direct 
RS aa aa for £737,988,972, railway loans for 
‘tele, “4 obligations for £121,387,688. In 
Sanding Alt he 504,322 of municipal loans out- 
Wn to exist, thew a8 many as 150 separate issues are 
dealt in on the’ Ough of these not more than thirty are 
‘UM, variously est k Exchange. A further large 
“ORS, Was algo itbued | ted at between £800 and £900 mil- 
the war ng ween the form of Treasury Bills during 
Mature of the Soviet Genes by the Allied Powers. The 
overnment’s prospective proposals 








at the forthcoming conference is a close secret, and current 
rumours should be largely discounted. It is probable that 
the Russian authorities will endeavour to secure recogni- 
tion of the principle that claims should receive varying 
treatment according to the category, as regards date of 
issue, etc., into which they fall, and there is no reason, at 
the moment, to believe that the attitude of Moscow will be 
easily modified so far as the question of war debts is con- 
cerned. On the other hand, there is evidence that the 
parties to the negotiations intend to make a real effort to 
arrive at an agreed solution. It is officially stated that 
the British Union of Russian Bondholders has placed its 
interests in the hands of the International Committee for 
the Protection of Russian Bondholders. M. Stalin has 
made it clear that, so far as the Soviet is concerned, the 
granting by Britain of certain as yet unspecified credit 
facilities must be considered the sine qua non of the re- 
sumption of interest payments on a portion of the out- 
standing debt. It remains to be seen whether the London 
financial district will still regard such proposals with dis- 
favour, or will decide that half, or even 20 per cent., of 
a loaf is better than no bread. Until further information 
is available, however, the buying of Russian bonds (which 
are quoted to-day at 2 to 34 per cent. of their par value) 
must remain a pastime for the expert and wealthy 
gambler. 





Cables and Wireless Meeting.—Mr J. C. Denison- 
Pender achieved a personal triumph at Wednesday’s 
Cables and Wireless meeting, when a crowded gathering 
of dissatisfied stockholders was persuaded not merely to 
pass the accounts with virtual unanimity, but to leave 
the hall in a much more friendly frame of mind towards 
the company and its administrators. The chairman’s 
lengthy speech (a report of which will be found in our 
‘* Company Meetings ’’ section on page 140) went far 
to vindicate the policy of the board in the matter of last 
year’s disappointing results, but it explained rather than 
excused the company’s present over-capitalisation. Mr 
Denison-Pender described the Communications business 
as ‘‘ frankly disappointing,’’ and held out no hope of 
real improvement until world trade showed more tangible 
signs of revival. Recovery, however, whenever it came, 
would be speedily passed on to stockholders, since the 
combine was capable of handling three times the present 
volume of traffic without enlarging its organisa- 
tion. Many stockholders carried away a definite impression 
that the Government had, possibly, been rather more re- 
sponsible, and the boards of the various companies rather 
less responsible for the merger’s capitalisation than had 
formerly been realised. At the Marconi meeting, held 
a day earlier, Lord Inverforth had, indeed, made it 
plain that the attitude of the Government had left the 
Marconi Company with no option but to enter the merger 
on terms not entirely of its own choosing. Stockholders 
who have been disturbed by irresponsible rumours of 
friction between the various interests represented on the 
board of Cables and Wireless will be reassured by Mr 
Denison-Pender’s explicit statement that, on every major 
question, the Cables directors and the Wireless directors 
have found themselves in agreement. The feeling of the 
meeting was, undoubtedly, that the present board was 
unduly large, and that its projected ultimate reduction to 
twelve members would be in the interests of efficiency 
as well as economy. On the whole, stockholders gathered 
the impression that the level of earnings, in the near 
future, would be a function much more of world trade 
prosperity than of prospective economies from rationali- 
sation; that the 54 per cent. preference stock dividends 
would be covered this year, but with little to spare; and 
that the ‘‘ A ”’ stock, pending better times, would re- 
main a speculative counter, while the price of the ‘“‘ B ”’ 
stock represented fair ‘‘ option money ’’ on the future. 





Rubber Producers’ Problems.—The rubber market 
position continues to go from bad to worse. Early this 


week it was learned that American consumption of rubber 
during June was only 34,643 tons, as compared with a 
May consumption figure of 39,902 tons and a total of 
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48,228 tons in June of last year. The American stock 
figure of 151,550 tons shows an increase of nearly 5,000 
tons on the month, and is 59,000 tons higher than a year 
ago. Stocks in London and Liverpool continue to in- 
crease, and, at 108,727 tons, are 78,519 tons above last 
year's figure. These totals go far to explain the record 
low price of 5y%d., touched this week by spot rubber, and 
are being used to support arguments for restriction. 
Representatives of the Rubber Growers’ Association con- 
ferred with Dutch rubber growers in Amsterdam last 
week. Though no announcement has been made as we 
go to press, it would not be surprising if the Liaison Com- 
mittee reported that nothing short of a joint scheme 
between the English and Dutch Governments, to include 
the whole of the Dutch East Indies, Malaya and Ceylon, 
would be effective at the present uncture, and that a 
scheme of this sort would of necessity be strictly temporary 
and sufficiently elastic to allow of full production when 
rubber reached 8d. or 9d. a pound. Whatever the merits of 
such a scheme it is difficult to see how its details could 
be worked out without an appreciable delay, if it were to 
be fair in its incidence and effective in operation. In the 
meantime, the market's lack of confidence is evidenced by 
the discount on “ afloat ’’ rubber and the reduced 
og on forward positions. Another weakness is the 
arge speculative position for October-December delivery. 
The most serious factor of all, however, in the eyes of 
many market observers, is the price of rubber, which, so 
long as its remains between 5d. and 7$d., is held to be 
definitely stimulative to production. Within those limits, 
it is argued, the estates will endeavour to produce their 
maximum crop in order to pay expenses. If the price 
rose to between 7d. and 8d. they would produce as little 
rubber as would suffice to prevent a loss. On the other 
hand, if the market quotation fell below 5d., many 
estates would be producing at so serious a loss as to 
induce them to cease tapping and either shut up their 
properties or do only a minimum of weeding. At any 
price below 64d. Dutch native rubber production tends to 
fall off to some extent, but when tapping is done by the 
owner and his family it will continue as long as the trees 
give a yield, the rubber is saleable, and there is no more 
profitable alternative employment. On the whole, in the 
absence of some Government restriction rubber scheme 
(the prospects for which are not exactly bright), it may be 
that prices will be forced even lower. Some opponents of 
restriction, who point to its almost universal failure in 
other industries, go so far as to maintain that, in the long 
run, the industry had better submit to the ordeal, with 
its stern but salutary consequences, here and now, before 
stocks show a still further increase, and the financial 


resources for consolidation and reorganisation are dissi- 
pated. 





Tin Restriction Difficulties.—Tin, like rubber, is not yet 
in sight of a solution of its difficulties. According to the 
statistics compiled by a leading firm of metal brokers, the 
visible stocks of the metal at the end of June amounted 
to 42,156 tons, as compared with 27,724 tons six months 
earlier. The former figure represents between three and 
four months’ supply on the basis of the 1929 deliveries, and 
is possibly 20,000 tons above a normal level. The figures 
given in the Metal Bulletin show a negligible falling off in 
supplies during the first six months of this year as com- 
pared with those of the corresponding period of 1929. 
Although, as Mr C. V. Thomas has somewhat bluntly 
pointed out to Tronoh shareholders, the degree of reliance 
to be placed on the available statistics is a matter of 
individual opinion, it is, unfortunately, quite clear that 
the heavy fall in the price of the metal and the efforts 
to restrict output so far made have been ineffective—pos- 
sibly because the Tin Producers’ Association holds no 
sway over the large native producers in the Malay States 
and the Dutch East Indies. On the assumption, appar- 
ently, that restriction must either be abandoned or applied 
with more severity, the Association is choosing the latter 
course and has recommended, inter alia, a complete stop- 
page for two months by members in certain districts. This 
policy, to say the least, has failed to arouse enthusiasm. 





Any sign of a real improvement in the statistica] PO8itiog 
would doubtless reveal marked differences of opinicy 
as to how long members of the association are to hold off 
the market for the benefit of other producers. In the 
meantime the price of the metal remains at a level below 
the average for any year since 1908. 





Furness Withy.—At a time when freights have reached 
a ruinously low level, and many house-flags are ep. 
dangered, Furness Withy continues to operate on emin. 
ently profitable lines. The earnings for the year to Apri] 
80th last show a falling off of no more than £58,000, or 
9 per cent. of the 1928-29 figure. The 10 per cent. diyi. 


dend is maintained :— 

(Years ended April 30.) 1928. 1929. 1930, 
£ £ £ 

653,393 595.276 


250,000 250,000 
403,393 345,276 


Preference dividend 60,000 59,062 
Number of times covered ° 6-7 5:8 





8-5% 
10% 
8%, 
320,000 


+ 47,750 + 23,393 
* After providing for taxation. 


Inc. or dec. in carry-forward 


The following table of percentages earned and paid on 
the £4,000,000 ordinary capital during the last ten years 
shows that while profits have never regained the level « 
the post-War boom period, they have been remarkably 
steady during the protracted depression of recent years :— 


OrpINARY CAPITAL, 
(Earnings and Dividends both expressed net, after tax.) 
Earned. Paid. 
oO; 0 


/0 





Three explanations of Furness Withy’s prosperity a 
generally adduced. The first is its extensive holdings ov'- 
side the shipping industry proper. The balance shec! 
(which reveals a surplus of liquid assets of £1,833,3% 
shows general investments, including British Governmet! 
securities, at £2,212,714, and investments in subsidiars 
at £5,288,216. The latter include, inter alia, 
Economic Insurance Company—an example of that ra” 
avis, a marine insurance company paying 10 per cet! 
dividends—and the British Maritime Trust, 4 successiul 
finance and investment company. Secondly, many 
Furness Withy’s shipping interests are concerned w™ 
the more profitable of the world’s trade routes. Through ** 
subsidiary companies it holds a large share of the freig% 
business between North America and this country, and it's 
engaged in the lucrative steamship passenger busine 
between North America and the West Indies. Whet 
the present depression in American trade will leave * 
closer imprint on profits for the current year remains © 
be seen. Thirdly, the company’s financial methods ba¥* 
always been conservative. Its internal reserves até © 
siderable, and are still being added to. Investments ® 
subsidiary and associated companies stand well be* 
their actual value. The annual allocation for depre* 
tion was raised a year ago from £200,000 to £250,000, ™% 
additional £50,000 being regarded as a reserve ag" 
continued shipping trade depression, and used to wté™ 
the cost of the new motor ships. At 33s., less 1s. fins 
dividend, the yield on the ordinary shares is £6 58. 
cent. gross. 
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Ss 
(Incorporated in and under the Laws of the State of Czechoslovakia) 
Cars, Aeroplanes and Aeroplane Engines, Sugar, Brewery, Alcohol and Agricultural 


THE SKODA WORKS 


PRELIMINARY NOTICE: 
Limited Company, formerly the SKODA WORKS, PLZEN.) 
Steel Ingots Castings and Forgings, Locomotives, Gas Engines, Turbines, Tractors, Motor 
ee. ’ 
CAPITAL : 





Issued and Fully Paid (in Czech Crowns) 200,000,000 


‘ r Cent. First Mortgage Debentures, which (so far as not exchanged in pursuance to the 

Ther ae oustanding ot olf 4 Pail 10s. per £100 on the first day of November, 1930, and the sum required for that 
am be deposited with the Trustee from the proceeds of this issue. 

Holders of the outstanding Debentures who desire to accept new Debentures in exchange for the immediate surrender of their 
holdings or part thereof, will receive preferential allotment and will be paid £6 10s. per £100 so exchanged and accrued interest 

— and including 29th August, 1930, that being the date from which full interest will be covered on the new Debentures to be 


issued to them. 
Issue of £5,000,000 6 per cent. First Mortgage Sterling Debentures, 


of which amount the subscription of £2,500,000 (in Sterling or in French Francs) has been 
guaranteed by the Banque de 1’Union Parisienne, Banque des Pays du Nord, Comptoir 
National d’Escompte de Paris, Crédit Lyonnais and Société Générale pour favoriser le 
développement du Commerce et de 1’Industrie en France, and 


AN ISSUE will be made on Monday next (July 21st) 


£2,500,000 6 per Cent. First Mortgase 
Sterling Debentures at 95 per Cent. 


Interest will be payable on 1st December and Ist June in each year. 
SECURITY: 
A specific First Mortgage (subject only to the charge securing the existing Debentures above-mentioned, which 
are to be paid off), on all Freehold Properties, Works, Fixed Plant and Machinery, etc. 
REDEMPTION: 


_At par over twenty-five years by annual drawings or by purchase at or under par ; or at par on three months’ 
notice from the Company. 


The Prospectus will show :— 


1. The Company has been carried on continuously since 1869. Its works are situated 


within 100 kilometres around Prague. The Company (exclusive of its subsidiaries) 
has about 35,000 employees. 


2. Assets at 31st December, 1929 (including proceeds of present issue less the repayment 


of the outstanding Debentures and the expenses of issue) ... ot .. £16,975,418 
3. Profits, available for payment of Debenture Interest for year ended 31st December, 
1926 ... at sais ve £1,775,180 
1927 ... 703,194 
1928 ... 851,365 
1929 ... 1,004,278 


The above figures include income of a ‘special nature not arising from the normal 


ae operations of the relative period amounting in 1926 to £1,305,703; in 1927 
© £160,208 ; in 1928 to £162,772 and in 1929 to £693. 


4. Turnover 1926 
* 1927 about £4,206,084 


i Oo ie mance Ce ee 1, £4,977,410 

” — eee coe eee ec5 eee eee eee 99 £6,619,726 

va, 29 ail ls dea bes bes pan —_ » £9,147,852 
unexecuted orders in hand on the 5th May, 1930, amounted to about £15,913,432. 


For the purpose 
10 profits which of converting Czech Crowne into Sterling, the Rate of Exchange used is 164 Cz. Krs. to the £, except in regard 
have been converted at the Exchange Rates current at Slot sa of each year. 


NATIONAL ine of the Prospectus and Forms of Application are now available from :— 


ANGLO-CZECHOSL poe BANK, LTD., 15, Bishopsgate, London, E.C.2, and Branches, 

BRITISH AND a — & PRAGUE CREDIT BANK, 118, Old Broad Street, London, E.C.2, 

ms EC2 IED INVESTMENTS CORPORATION LTD., 39/41, New Broad Street, 
Com . 


29/41, New pacents in Great Britain for the Skoda Works, CARTERS (MERCHANTS) LTD., 
MESSRs. LINTON < Street, London, E.C.2, 
MESSRS, ene CLARKE & CO., Pinners Hall, London, E.C.2, and 


ALL & YARDLEY, 4, Copthall Court, London, E.C.2. 
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Hoare and Company.—The accounts of this prosperous 
brewery company for the financial year ended April 18th 
last show a net profit, after deduction of all fixed charges, 
depreciation, and income tax, of £592,491, an increase 
of £69,878 over the total for the previous twelve months. 


This is a record figure for the company. 
Year ends April 18. 1928. 1929. 
£ 
523,118 
3,068 


1930. 
£ 


592,491 


Brought forward 1,471 


Ordinary capital :-— 
523,118 592,491 
422,194 442,707 
27-3 30-7 
22 23 


102,521 98,769 
3,855 50,000 
3,068 1,471 2,486 


Some £98,769 is placed to reserve account, which now 
stands in the balance sheet at £1,285,000, while £50,000 
is set aside as ‘‘ reserve for improvements of licensed 
properties.’’ The growth of earnings and dividends during 
the past ten years may be seen from the following table :— 


147,052 


Orpinary CaPITAL, 





* And capital bonus of 334%. 


The directors report that during the past year the under- 
taking of West’s Brewery Company, Hackney Road, was 
purchased on favourable terms, and the profits from 
January 18th to April 18th are included in these accounts. 
At their present price of 67s. 6d. the ordinary £1 shares 
give a yield of about £7 1s. 6d. per cent., allowing for a 
final dividend of 14 per cent. 





Vocalion Gramophone.—In a circular to shareholders, 
dated April 28th last, this company announced that ‘‘whilst 
the profit at which your company has operated, as com- 
pared with 1928-9, may be anticipated to be less,’’ as the 
result of the intensification of competition in the gramo- 

hone industry, ‘* substantial earnings for the year will 
shown.’’ In the light of this statement the accounts 
for the year ended March 31st last must be a source of 
disappointment to shareholders. The trading profit has 
declined by about 50 per cent., and the net profit (includ- 
ing profits on sales and realisation of investments), after 
all deductions, totals £27,310, compared with £95,437 
for 1928-29. The whole of the surplus, amounting to 
£65,963, is carried forward :— 


Year ends March 530. 1928. 1929. 1930. 


£ £ 
95,437 27,310 


Brought forward 23,216 38,653 


inary capital :-— 
80,000 Nil 
47-7 10-9 
40 Nil 
38,653 65,963 


The directors endeavour to explain the unsatisfactory re- 
sults by pointing out that, during the period 1925 to 1930, 
no less than £9,604,600 was estimated to have been intro- 
duced into the record and gramophone industry, leading 
to an outburst of cut-throat competition. Such competi- 
tion, however, was no unforeseeable phenomenon, and 
should have guided the directors in their past dividend 
policy. In the circumstances, shareholders will welcome 
the assurance that the company has now regained its 
entire market. Meantime, the balance-sheet position is 
not liquid. The greater part of the company’s assets 
consist of patents, copyrights, and the like, though it has 
already written £106,378 off these items. Investments, 





SE 
shown in the balance sheet at cost, are stated to have de 
preciated by £23,051 on a total value of £130,701. 7, 
market, apparently, prefers to move cautiously and th 
10s. ordinary shares of the company now stand at is. 
against a “* high "’ level this year of 16s. 8d., which in 
turn showed a drop of no less than 79s. 44. from the 
highest point touched in 1928. ” 





Anglo-Dutch Plantations of Java.—The directors of 
Anglo-Dutch Plantations have again issued an admirab|y 
informative report. The net profit amounts to £328 795 
an increase of £27,846 over the figure for the previous 
twelve months—a creditable result under current 
conditions :— 


Year ends December 31. 1927. 1928. 1929, 
y £ £ 
300,876 328,722 


Brought forward 118,388 119,650 


110,603 


Ordinary capital : 
234,364 235,035 
12-8 13-9 
10 10 


50,000 50,000 
15,250 18,250 
119,650 145,087 


£50,000 is again placed to general reserve, which now 
stands at £300,000. The pension fund reserve is once 
more increased by £10,000, and £8,250 is allotted to the 
directors as additional remuneration. The ensuing table 
gives a ‘‘ tabloid ’’ history of the last decade :— 

ORDINARY CAPITAL, 

Paid. 
% 

o 

10-0 
6-0 
9-0 
12-0 

13-0 
The directors report that the unduly light rainfall has 
had an adverse effect on the tea crop, and will seriously 
reduce the amount of coffee to be harvested in 1930. Com- 
parative figures relating to the three main crops are s¢t 
out below :— 
Tea— 


Other allocations 
Carried forward 





1927. 1928. 1929. 
Ibs. 13,122,891 14,660,205 14,364.94" 
8-074. 7-99. 8-1 

Is. 0-53d. = 11-65d. UD . 


17,174 27,709 26,401 
46s. Od. 51s. 9 
68s. lld. 65s. 8. 


Crop 51 9,314,063 13,129.18 

Cost price id. 6-99d. 6-5ld. 

Net selling price ls. 43d. 9d. 9: 54d. 
It remains to be seen how far the present low price of 
rubber will affect the returns for the current year. 
26s. 6d. the £1 ordinary shares yield 8 per cent. 


Net selling price 
Coffee— 


Net selling price 
Rubber— 





Company Meetings of the Week.—On later pages of this 
issue will be found the reports of the following co” 
panies :—National Bank of New Zealand, P. & VU. Bank- 
ing Corporation, Ailsa Investment Trust, Cables and 
Wireless, Marconi’s Wireless Telegraph, William Beart: 
more and Company, Booth’s Distilleries, and Sout 
African Breweries. Discussing the problems of © 0% 
production,’ Lord Incheape urged shareholders of 
P. & O. Banking Corporation to face the implications | 
the increase in world supplies of wheat and cotton. *' 
the meeting of the Ailsa Investment Trust, Mr Robet 
McCosh said that at the date of the balance sheet ue 
company's funds were invested in 214 separate secur! 
with an average holding of approximately £3.90, ne 
largest individual holding being less than £11,000. 4 
chairman of the National Bank of New Zealand ~~ 
that during the first half of this year New Zealand ape 
showed a decrease of about £8,000,000, while imp?" 
were virtually unchanged. Mr J. C. Denison-Pendet 
speech at the Cables and Wireless meeting is dis¢ 
an ‘* Investment Note ’’ on page 133. 
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CAPITAL ISSUES. 


: ket has shown unmistakable signs 

The New a age for reasons discussed in an 
8 of stingy te on page 133. The week’s issues were 
Tnvestmen’ © The Austrian Government Loan was an 


two a8 r operation of first importance, effected at a 
intern 


i ssor, the Reparations Loan, 
moment wet od green The sponsors of the 


stood st an oP to have gone to some lengths 
ae pee an attractive. The terms of issue (7 per 
2, a ” 95), were regarded as being, if anything, 
us no een since involuntary comparison was — 
nt between the stock and, say, the Seven per cent. San 


lo C onds, which are still a drug on the 

oe othe ist were closed at 10.55 a.m. on the open- 

mg dav, but it is understood that the Loan was not 

4 sjiy gubseribed.  Tamplin and Sons Brewery 
Brighton, Limited, issued £300,000 of an authorised 
‘asue of £400,000 of First Mortgage ‘‘ Smithers Deben- 


9 ores, the proceeds of which were destined mainly for 
; cmatelan # the purchase of another Brighton brewery. 

The debenture stock was covered over four times by 
uy surplus assets, and its service approximately five times 
“ by profits. The flat yield was £5 15s. 9d. per cent., and 
4 the average redemption yield just under £6 2s. per cent. 
now The stock was regarded as a well-secured, moderately 
nce vielding brewery investment with a distinct local appeal, 
the and was over-subscribed. 
‘be TS wsves oF THE WEEE. 

By Prospectus or Offer for Sale. 


id Net total recorded, January 1 to July 14, 1930, £181,787,578. 
: Total, including conversion recorded, January 1 to July 14, 1930, £270,700,924, 















5 National Savings Certificates. 
0 Net sales week ended July 12, 1930, £100,000. 
5 Total receipts, April 1, 1930, to July 12, 1930, £1,900,000. 
0 Conver- New 
0 sions or Money 
Spit SRE CREE Fit cnt 
sag - ments, ion. Payment. i 
} a To the Publ, ry -  - ra 
ousiy Tamplin and Son’s Brewery, 
rid 7 ert cet 300,000. 285,000 30,000 255,000 
1 Austrian Government Inter- 


re set 2,850,000 150,000 2,700,000 





Total offered to the Public 


week ended July 19, 1930...” 3,300,000 3,135,000 180,000 2,955,000 














64,947 To Mharbolden only ............ Nil eee Nil Nil Nil 
8 l au Total ~ for Subscription — Total offered for Subscription— 
ll: Xd. mluding Excluding Tncludin 
} ¢ g Excluding 
ail i te a tas Convessions, Wheies Conversions. Comaeeee 
L Be 1930. 273; yaa 
1s 9t 1999" ale los at tpeeapere 1929 ...... 488,764,940 285,239,400 
ag Ta rt 367'96 sas 1928 ...... 693,100,056 269,058,073 
5a. 8d. 1907 - eres | 1927... bes 365,165,970 
ma en ean 1926 ...... lagi 230,782,600 
129158 1905 7" ~ Tae seweee | 1925 «...., ese 232,214,500 
631d. ee m= 4a 7raase | dons a 271'399,173 
1. _ ~ 200,298,323! 993 7 st 573,675,653 
rice of By Stock Exchange Introduction. 
ur. At Amount Pricesatwhich T 
of Capital Dealings : rey 
- In saan. Dome. Involved. 
Viously recorded ............... 16,402,378 18,085,457 
tal, Week ended July 19, 1930.00. Nil Nil 
; of this fate date, 008 16,402,378 
oa pnadiue ie 16,402,378 a 18,085,457 
ak leiies on 27,365,932 38,242,787 


les and ndon of ns tye rn International Loan, 1930,—Issue in 
Beart: 2, 1930, 7 per cant Harpe Government International 
~ South onds are ¢ disecs, ing Bonds at £95 per cent. The 


os aaaill ustrian Gove and unconditional obligati 
| ot Qe favour of ae Bank iin ' under y pore helen 
‘tions of »Y & charge on the rnational Settlements as trustee 


Obaceo if 808s receipts of the Austrian Customs and 
on. BRR be provided’ 7204, Up! any additional security which 
» Rode! “0, 1923-43 bb Austrian Government Guaranteed 

ustrian Government Czechoslovakian 


heet th nversion Loan 
eurities, * Customs and tobe, SreraRe of the annual receipts from 


ao0, tbe ee Ot 31, 1929, ig gh noPoly for the five years ended 
0. Te FIM ins ag were £15,369,000. The bonds of the 
ated ofa ‘ ., - On Or before Jul 

we ) cumieinn sti y 1, 1957, by 

4 exports rw farthaee of such Bone,“ to be applied annually 

impo Bilin, 7p, P& Set, OF otherwise Ten se? Obtainable at or 
orogras Ott has been anther py drawings at 103 per 
curt tm Ot capital pints or the purpose of meeti 
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PRELIMINARY NOTICE. 


KELLY’S DIRECTORIES 


LIMITED. 


ISSUE of £1,000,000 REDEEMABLE 
64 per cent. FIRST MORTGAGE 
DEBENTURE STOCK at 983 per cent, 


THE LIST OF SUBSCRIPTIONS will 
OPEN on MONDAY, 21st July, and CLOSE 
on or before the 23rd. 











The Prospectus will state (inter alia) :— 


The Company, whose business was 
founded in 1837, owns and publishes the 
Post Office London Directory and over one 
hundred and fifty other Directories. The 
Company has an interest in Associated Iliffe 
Press Limited, whose business was also 
founded nearly one hundred years ago, and is 
now acquiring the balance of its Capital. 


The Associated Iliffe Press Limited own 
the copyrights of well-known trade journals 
and publications with a total circulation of 
over 24,000,000 copies yearly. 


Both Kelly’s and Iliffe’s publications are of 
such a character as to make their profits but 
little subject to serious fluctuations. 


COMBINED PROFITS : 
1926/7... ju £263,200 
1927/8... ote ... £300,032 
1928/9... ost .. £313,524 
1929/30 ... £330,004 

The Profits for the last year cover the 
interest on the Debenture Stock over four 
times and should be substantially increased 
by revenue derived from properties to be 


purchased with part of the proceeds of the 
present issue. 


ASSETS : 


£2,920,000, or sufficient to cover the 
amount of Debenture Stock over two and a 
half times. 


TRUSTEES FOR THE DEBENTURE 
HOLDERS : 

THE LAW DEBENTURE CORPORATION 

LIMITED. 


DIRECTORS : 

Rt. Hex. LORD CAMROSE (Chairman). 

Str GOMER BERRY, Bart. (Deputy-Chairman). 

Sir EDWARD ILIFFE, C.B.E. (Chairman, 
Associated Iliffe Press, Limited). 

Str ERNEST SPENCER. 

ARTHUR LINDSAY KELLY. 

RICHARD W. W. SPOONER. 

JOHN H. BELL. 


BANKERS : 
WESTMINSTER BANK LIMITED. 


BROKERS : 
MYERS & CO., 19, Throgmorton Avenue, 
LONDON, E.C.2. 


_ PARSONS, MACLACHLAN & MILLER, 


11, Royal Exchange Square, GLASGOW. 
MACGREGOR WALKER & CO., 26, St. Andrew 
Square, EDINBURGH. 


Prospectuses can be obtained from the 


- WESTMINSTER BANK LIMITED, 41, 


Lothbury, E.C.2, and Branches, and from 
the Brokers to the Issue. 
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cent. First Mortgage ‘* Smi ‘ n- 
th hows at £95 per cent. The Trust Deed securing the | _ RAILWAYS OF GREAT BRITAIN AND 
stock will provide for the redemption of the stock by means 
of an annual cumulative sinking fund of | per cent. commencing | @) weer ended 
in 1931, which will be ied to redeeming the stock either | July 11, 1930. 
by purchase or tender at a price under par, plus accrued | (), Week fous 
interest, or by drawings at par. The whole of the stock will 
be redeemed not later than December 31, 1967. The company 
also reserves power to redeem the whole of the stock on any | Great Western... 20 
interest date at 102} per cent. on six months’ notice prior to | , O&M a pon 2 9,81 a 
January 1, 1940, and thereafter at par. The company was u 
incorporated in May, 1889, and profits for the year ended 
April 30, 1930, totalled £110,271. 


Government of Newfoundland.— Applications will be received 
at the Bank of Montreal, 47, Threadneedle Street, London, 
England, New York, Montreal, and St. John’s, N.F., for 
Government of Newfoundland Bonds amounting to $2,500,000 
or sterling equivalent at 4.86% per pound authorised by the 
Loan Act of 1930. Bonds will bear interest at 5 per cent. 
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Particulars of the following are issued “for information 
only ” with a view to Stock Exchange introduction. Dunedin | Do. tor 1929 (c) 
(City of) 5 per cemt. Waipori Falls Electric Power Loan. Par- | Great Southern 
ticulars of an issue of £100,000 in debentures to bearer of = — —— . 
£100 each. John Blundell and Co. Issued capital 150,000 4 - - LA, 
74 per cent. cum. preference shares of £1 each, 800 staff shares te) July 2 core oy Motor Races at Dublin, 18330" _ 
of £1 each, and 150,000 ordinary shares of £1 each. The 
company was incorporated in 1917 to acquire the business of 
house furnishers, &c., from Joseph Phillips, and was trans- 


formed into a public company in 1926. : Grass Rossipte 
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Kelly’s Directories, Ltd.—Proposed issue of £1,000,000 
6} per cent. first mortgage debenture stock at £98} per cent., 
redeemable at £102} per cent. by 2} per cent. cumulative 
sinking fund, commencing in 1932. Average life 174 years. a May 31 
The business was founded in 1837. During the last four years : June 3) 
the combined earnings of Kelly’s Directories and Associated om ie 
lliffe Press have risen from £260,000 to £330,000, and after | 14 [July 5 
deduction of certain charges the debenture interest is covered i . esr a 
four times. 21 12,49,623 


¢ Including Lucknow-Bareilly State Railway. 

(Other Stock Exchange information, including the latest GARADEAR. 
=r ped pes. shorter notices, summary of balance 27 ‘July 7.20290, 4,097,389! — 1003342 113,409,377]- 225852" 
nder 
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announcements will be found on page w- | 27 | 7\15242._ 3,373,000 — 67 85,844,000 — 19,854,08 
the heading *‘ Company News.’’) 








£ £ 
27,980)— 10,710 








OIL OUTPUTS. 


Bartish ConTrottep Orretps, Lrp.—Production for the week 
ended July 2: Venezuela, 35,889 barrels; Trinidad, 14,585 barrels ; 
total, 50,474 barrels. Venezuela cable adds that Eastern Extension 
(Media) No. 4 well at depth of 2,790 feet encountered heavy gas 
pressure of 1,000 lbs. per square inch. Well under control being 
tested for production. Production for June: Venezuela, 169,706 
barrels ; Trinidad, 64,312 barrels; total, 234,018 barrels. Deliveries 
for June: Venezuela, 155,173 barrels; Trinidad, 79,778 barrels; 
total 234,951 barrels. : 


VENEZUELAN CONSOLIDATED OILFIELDS, Lrp.—Fyzabad pro- 
duction for the week ended 28th instant, 2,285 barrels (327 tons). 
— production for the month of June, 11,080 barrels (1,583 


Tus Vewezvetan O11 Concessions, Lrp.—Production f i " 
‘ or t " 27 \July 5 104 |Pes.77,934|— 30,291 
; he | Seen Railway 4 ed 
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week ended July Sth was: Bolivar district, 106,732 metric tons; 7| 483 |$ 222,900|— 7,300 
Maracaibo district, 6,887 metric tons; total, 113,619 inetric tons, | Salvador 3 12 100 3 4 1,884 
Production for the week ended July 12th was: Bolivar district. , 


111,288 metric tons; Maracaibo district, 6,947 metric . 
118,235 metric tons. tons; total, TRAMWAYS WEEKLY GROSS RECEIPTS. 











£ 
27 jJuly 8) 329 84,819 
2 ose 10,011 
28 7 


= 14 30,62 
: Loo. = 15'(July 4 166 ne aed 
Grace National Bank iy sta 


Hanover Square, New York, U.S.A. - S nae. | 
A Gea crmnined 3 q Mth.Ended. |Miles.| For Month. 
tention to the requirements of 6 \June 30| Gross 
European banking correspondents. Bt § Eeate galeeen 

Special Representative ‘Net’ 

148 Leadenhall St. London, E.C. 3. 
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THE SCAPA SOCIETY for PREVENTION of DISFIGUREMENT in TOWN & COUNTRY 





FOUNDED IN 1893 AS THENATIONAL SOCIETY FOR CHECKING THE ABUSES OF PUBLIC ADVERTISING 





% # Sraléats 
pgm Hien Th EARL OF HAREWOOD, 71 ECCLESTON SQUARE, 


Chairman: 0 BELGRAVE ROAD, 
The Re. Hon. Sr LESLIE SCOTT, 


Treasurer: WESTMINSTER, S.W 1 
JOHN BAILEY, Esq. 
Secretary: 

Sie LAWRENCE CHUBB 


(Kindly lent by the DUKE OP WESTMINSTER, G.C.V.O., D.S.O.) 


8th July, 1930 





DEAR SIRS, 


The Scapa Society is most grateful to the proprietors of Shell 
for their continued and courageous support of the movement for pro- 
tecting the countryside from disfigurement by advertisements. Your 
deliberate policy of refraining from using those forms of outdoor 
advertising to which exception is so widely taken is welcomed by this 
Society and by all others who care for the beauty of rural England. 


For this reason we trust that the public will give your Company 


its full support so that other national advertisers will see the advan- 
tage of following your example. 


In our common interest we hope that you will give this letter as 
much publicity as you can. 


Yours faithfully, 


Ni ~ 


CHAIRMAN. 
Messrs. Shell-Mex Ltd. 
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COMPANY MEETINGS, &c. 





CABLES AND WIRELESS, LIMITED. 


CAUSES OF DECLINE IN REVENUE. 


ADVANTAGES OF 


The first ordinary general meeting of Cables and Wireless, Ltd., 
was held, on the 15th instant, at the Cannon Street Hotel, E.C., 
Mr J. C. Denison-Pender (governor and managing director of the 
company) presiding. 

The General Manager and Secretary (Mr Edward Wilshaw, 
F.C.L.8.) having read the notice convening the meeting and the 
report of the auditors, 

The Governor, in moving the adoption of the report and accounts, 
said: This meeting affords me my first opportunity of addressing 
you as stockholders in an enterprise that embraces the combined 
forces of practically all the British organisations that were engaged 
in the common service of the world’s telegraphic communications. 
This company came into being in April, 1929, as the holding 
company which brings together the traffic business of the cable 
companies and the Marconi Company (now operated by Imperial 
and International Communications, Ltd.), the non-traffic interests 
of the cable companies (in effect a big investment trust business) 
and the research, manufacturing and licensing interests of the 
Mareoni Company. 


ADVANTAGES OF AMALGAMATION, 


I ean understand stockholders who find they are securing a 
amaller return on their investment in Cables and Wireless than 
they were from the old cable companies and the Marconi Company 
expressing the opinion that the directors of both groups of com- 
panies were wrong in advising them to make the exchange. At 
the Marconi meeting yesterday Lord Inverforth referred to the 
circumstances which prompted the Marconi directors to advise 
their shareholders to exchange their Marconi shares into Cables 
and Wireless shares. The considerations with the cable companies 
were somewhat different, but I should like to ask this question 
of any shareholders on either side who doubt the wisdom of the 
advice they received from their directors: What would have been 
the position of the two groups of companies if, instead of coming 
together, they had continued in competition with one another, 
with the Post Office operating the beam system and with the 
depressed economic conditions throughout the world which have 
been experienced since the merger? Is it not obvious that the 
position would have been much more serious? Had we continued 


in competition with one another, and with the Government- 


operated beam services, I do not think it is too much to say that 
the communications profits of both groups of companies would 
have been wiped out. 

How beneficial the merging can be is well illustrated by the figures 
of the Post Office beam services. For the first eighteen months 
of the period under review, when the services were being operated 
on our account by the Post Office, we lost £82,880, while for the 
last three months there was a small profit. The figures in both 
cases include the rental to the Post Office. 

The source from which Cables and Wireless derives its income, 
and from which it pays dividends, is the dividends it receives 
from the Cable and Marconi Companies. The Cable Companies 
have investment reserves from which they derive interest, and the 
Marconi Company has manufacturing and other interests from which 
it derives profits. To these are added the dividends these four 
companies receive from Imperial and International Communica- 
tions, Ltd. 

You will see, therefore, that our income is derived from three 
sources ;—the traffic business of Imperial and International Com- 
munications; the interest on the investments of the Cable Com- 
panies; and the profits from the manufacturing and other 
non-traffic interests of the Marconi Company. 

If you will refer to the directors’ report you will see that the 
income of the company for the 21 months now in question is set 
out in accordance with its sources. 


THE COMMUNICATIONS COMPANY. 

I eome now to our communications business. The results are 
frankly disappointing. It is the usual experience that big results 
and increased revenue cannot be looked for in the first year or two 
of the working of a rationalised business. 

I may remind you that at the general meeting of the Eastern 
Telegraph Company as long ago as May of last year, to which 
1 have already referred, I said: ‘It must not be anticipated that 
the full dividends on the ‘A’ ordinary shares or a dividend on 





AMALGAMATION. 


the ‘ B’ ordinary shares will be paid at the outset, for while we ax 
confident as regards the future of these new undertakings, it mys, 
be some time before complete co-ordination, with its resulting 
economies, can be effected, and before the other benefits Which 
should flow from the combined undertakings can be achieved.” 

At the same time we certainly did not look for so large @ gap 
between the standard revenue and the actual figure for the first 
year. The reasons for this big fall in revenue are set out at length 
in the Communications Company's report. We have had the 
misfortune to run up against an unprecedented period of trade 
depression just at the moment when we are reorganising thes 
world-wide telegraphic services. 

It is certain that with a revival in trade there will be a revival 
in telegraph revenues, and the more rapid the trade revival thy 
more rapid will be the improvement in our position. But unti 
that revival takes place, I should be misleading you if I held ou: 
any hope of real improvement. The Communications Company 
could carry two or three times the existing traffic without any appr. 
ciable increase of working expenses. 


INVESTMENTS, 


A committee of directors deals with all the investments, and ha 
met regularly for the purpose. Its policy has been to widen th 
field of investment and gradually to obtain an increased yield withou 
impairing safety. The average yield on the securities sold up 
December 31, 1929, was £4 15s. 5d. The average yield on tl 
securities purchased during the period was £6 Is. 2d., showings 
difference of £1 5s. 9d. per cent., or an increase in income at the rate 
of £31,817 per annum. I may add that in the six months that hav 
elapsed since the end of the financial year there has been a further 
increase in the interest yield. The depreciation of £390,187 ha 
been reduced to £197,851; there has been no loss on sales—on the 
contrary, there is a profit of £46,000. 

I should here explain that, after taking into account the inves 
ments held by the subsidiary companies of Imperial and International 
Communications, Ltd., the figure appearing in the consolida 
balance sheet of £14,029,058 for investments in British Governmes' 
and other securities is increased to £16,171,682. 


FINANCIAL RESULT OF THE YEAR. 


You will see from the report that there is a gross revenue 0 
£1,449,105. The administration and general expenses and th 
directors’ fees amount to £61,002, and a provision of £60,791 » 
required for income tax. This leaves a balance, being profit, o 
£1,327,311, out of which the directors have paid the dividend o 
5} per cent. on the cumulative preference stock, absorbin 
£1,263,053, and leaving £64,257 to be carried forward to next ye 

Sundry creditors stand at £1,360,142, of which £1,322,341 is 4 
to companies within our own group. It was necessary to borm 
money for the payment of the stamp duty and for the other eur 
purposes of the company. The greater part of this sum will b 
repaid as soon as the cable companies and the Marconi Compe! 
pay the dividends due to the company. 

With regard to the £37,801 due to other creditors, the large! 
amount outstanding was £34,666, which was due to the Bank ¢ 
England for out-of-pocket expenses in connection with the isu ° 
the company’s shares. , 

** Shareholdings in subsidiary companies " stands at £52,033," 
and as explained in the report this represents the nominal value © 
the stock issued by this company in exchange for the stock o 
shares acquired, the difference between the issued capital * 
£51,977,996 and the shareholdings acquired at £52,033,993 be 
payments for fractions. 


CAPITALISATION. ; 

The capitalisation of Cables and Wireless, Ltd., and _ 
and International Communications, Ltd., was not fixed — ’ 
or without regard to the conditions then existing and the oe 
tialities of the different groups of companies which wer © 
welded together. It was arrived at after prolonged 
between Messrs Deloitte, Plender, Griffiths and Company, *?" 
senting the Cable Companies, and Messrs Price, Waterers 
Company, representing the Marconi Company. I think # 
agreed that no better authorities could have been ch 
purpose. 
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assets and of the estimated earnings were 

; 2 oer staffs and laid before the boards of the 

prepared ys omen discussed with the accountants the 

reapective —,. In addition, the boards were kept “ 

proposed +: ully informed of the progress of the negotiations an 

saat ted the capitalisation eventually agreed upon. 

unanimously aie was based upon the total earning capacity 

» = undertakings proposed to be amalgamated so far 
om ws ho cstimated by the companies at that time. ; 

ws it could tained in these estimates of earning capacity, 


tne The figures OO the communications revenue, were later 
~ vl rw te by Bir Otto Niemeyer and Sir William mereneenns 
which rs yotirs appointed to advise the Imperial Cables and V we 
¥ Conference on the scheme for merging of the wen a 
B gap businesses and on the transfer of the Imperial and Pacific cables 
ices. 
= — on ane prolonged examination of the 
1 the — all the companies by these two experts, the standard 
trade revenue for the Communications Company was agreed, and repre- 
these ented the estimated earning capacity of the services to be merged. 
The capitalisation of the Communications Company was also agreed 
te ae apteet revenue of the Communications Company when 
; until added to the large revenue derived from the investments of the 
Id out cable companies and to the estimated income from manufacturing 
mpany and other activities of the Marconi Company, showed that the 
appr. dividend on the five and a half per cent. preference stock and the 


seven and @ half per cent. “A” ordinary stock would be fully 
earned, as well as a small dividend on the ‘“‘B” stock. Any sub- 
stantial dividend on:the “ B” stock would, however, be largely 


nd has dependent on an improvement in net earnings which was anticipated 
len the to arise from economies and from expansion in the earnings from 
without the services, &c. 

1 up to TOTAL NET ASSETS. 

on the Although, as I have said, the capitalisation of your company 
ywing & was based on estimated earning capacity, it is of interest to note 
the rate that without taking into account goodwill or other intangible 
at have ims, and taking the cable assets, which had been fully maintained 
further out of revenue, at cost, the total net assets of the combined under- 
187 has 







takings, which included over £22,000,000 of net liquid resources 
(of which over £18,000,000 represented marketable investments) 
exceeded by over £2,000,000 the total capitalisation of £53,700,000. 


—on the 


. invest The capital allotted to the cable shareholders represented, 
natious however, liberal depreciation of no less than £16,000,000 of the 
olidatei cable companies’ assets, and those assets have been introduced 
ermmmett into the books of the Communications Company and, consequently, 
into the consolidated balance sheet at these lower figures. On 
the other hand, the Marconi shareholders were given additional 
shares in the combine, largely in excess of the value of their tangible 
venue of “e's, o make allowance for the relative position of their company 
and the from the point of view of estimated earning capacity. 
50,791 8 In arriving at the consolidated position of all the companies, 
profit, of . vet result is that an item now appears on the asset side of the 
idend « Nwsliiated balance sheet described as “ Amount of the nominal 
beorbiss ™ ot the shares issued by Cables and Wireless, Ltd., which 
ext yee! 9 goodwill and other intangible assets.” 
4] is dvr Bete inatter of regret that the standard revenue has not been 
0 — thet = and that for the current year we have told stockholders 
we Lid, ee of Imperial and International Communications, 
le standard — £600,000, or one-third of the figure of the 


The report of . 3 
e large te emanation of thee unications Company gives in detail 


; tisfactory state of thin, inci 
Bank 0 Cause ig ry state of things. The principal 
» inser © mene _ vy fall in traffic revenues due to the deplorable 
been told in og Prevailing through the world. You have 


> 033,98 “antial reductions munications Company’s report of the sub- 
Tee r realised. Unfort in expenditure which are in process of being 
pe - been felt, but Pt the full benefits of these have not yet 
spit accrue at a steadily increasing rate. 
yg3 bess Yo wa BOs sg OF PREFERENCE STOCK. 
Mock, since some a Say something here about the preference 
| dividend for 1930 —a bo as to whether the preference 
Imper* Matement giving a a secure. We have already issued a 
car | “a a ge ny that this dividend is secure, 
is ve -_ ‘6 still some Makan: ye the margin is so narrow that 
vere ae to have been ; T by the end of the year our assurance 
»goriatio® ty, justified. There is no room for such 


Position 
pouse © Made clear by ae? Preference stoc 


by kholders as to capital 

. * ref pital can be 

: ae Th, vile that the to the consolidated balance sheet, where 

~ “_ behind this stock issued amounts to £22,964,611. 
aie at ships stock comprise: First, land, buildings, 


Wid, British Govern e* in traffic and other com- 
‘and other securities; and, fourth» 








floating assets. These are set out in the first four items on page 13, 
and after making the necessary deduction from them on account 
of creditors (which includes the dividend paid in March) and of 
the capital liabilities of the cable and Marconi:companies outside 
the merger (that is, to debenture, preference and non-assenting 
stockholders), they provide a net amount of £41,211,997, of which 
no less than £14,029,000 is in British Government and other 
securities. As I have already mentioned, these securities amount 
to £16,171,682, if the investments held by the subsidiaries of the 
Communications Company are taken into account. 

With regard to income, I confirm the statement already issued 
by the directors that they are satisfied that the company will be 
in @ position to pay the full dividend on the five and a half per 
cent. cumulative preference stock for 1930 on the due dates. 

The sources from which we expect to pay this dividend are: The 
Communications Company, the Cable Companies’ investment 
income, after allowing for their debenture interest and preference 
dividend; and the Marconi Company—profits other than traffic. 
There is also available, if the necessity should arise, £200,000, 
placed to reserve in the Communications Company, plus £123,863, 
the aggregate carry forward shown in the consolidated balance 
sheet. 


REDUCTION OF RATES. 


In spite of the effects of trade depression, pressure is continually 
brought to bear on the Communications Company from all parts 
of the Empire and by commercial organisations in this country 
for further reductions in rates. 

While anxious to reduce rates wherever it is possible, it cannot 
be expected that they should be reduced below the cost at which 
messages are transmitted. 

The Imperial Wireless and Cable Conference, having in mind 
the economies which the rationalisation of the undertaking would 
effect, fixed a standard net revenue for the Communications Com- 
pany which it considered would give a reasonable return on the 
money invested, and determined that of any profits earned beyond 
that sum half should be devoted to reductions of rates. Owing to 
the lower rates at which the Government beam services had been 


operated, and to subsequent pressure from Dominion Governments»: 


reductions of rates have been, or will be, brought into operation 
before the standard revenue is reached. 


EXPERIENCE OF AMERICAN COMPANIES. 


The Communications Company is taking active steps to maintain 
ts position throughout the world, and in this connection I should 
mention especially the development of the wireless service with 
New York by means of which it has entered into active competition 
for the valuable traffic between this country and the United States. 
I am glad to say this service continues to develop satisfactorily, 
the traffic for 1929 showing an increase of no less than 54-95 per 
cent. over that of 1928. (Applause.) This service is being further 
extended by the provision of two additional short-wave beam 
transmitters, which are now under construction for installation at 
the Ongar transmitting centre. 

This is our answer to those who ask why it is that while the 
American telegraph companies did well in 1929 we did badly. 
The American companies have a different story to tell for the 
first three months of this year. 

The President of the Western Union Telegraph Company of 
America is reported in the Press to have stated that the revenue of 
his company for the first three months of 1930 is the worst 
experienced for 15 years. The published estimated net revenue 
of that company for the first quarter showed a decrease of 45 per 
cent, 

The figures given in the Telegraph and Telephone Age in respect 
of another important American company, the International Tele- 
phone and Telegraph Corporations, shows the experience of that 
company to be similar. 


CONFIDENCE IN THE FUTURE. 


In regard to traffic revenue, on which the prosperity of our 
company must principally depend, we also look forward with 
confidence, because we have faith in the future of the British 
export trade and the prosperity of the British Empire. Almost 
every one of the great exporting undertakings of this country 
is going through a bad time, probably the worst time within the 
memory of anyone living. I refuse to believe for a moment that 
the present conditions are permanent. While it is impossible 
to prophesy how soon the export trade of this country will turn 
the corner, I am certain that it will be turned. The energy and 
skill of our exporting manufacturers, the unsurpassed quality 
of their products, must reap their reward as soon as world economic 
conditions show an improvement. 

After discussion the report and accounts were unanimously 
adopted. 
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MARCONI’S WIRELESS TELEGRAPH COMPANY, 
LIMITED. 


The annual general meeting of Marconi's Wireless Telegraph 
Company, Ltd., was held, on the 14th instant, at the Connaught 
Rooms, London, W.C. 

The Rt. Hon. Lord Inverforth, P.C. (chairman of the company), 
said: When I addressed you on May 29th last year, I referred at 
some length to the merger of the Cable and Wireless interests which 
has now been completed. In the speech I then made, I said I 
thought it would prove to be in the ultimate interests of shareholders 
that they should exchange their shares in this company for shares of 
Cables and Wireless, Ltd. Shareholders whose combined holdings 
represent 92 per cent. of the issued capital of the company accepted 
the offer of Cables and Wireless, Ltd., and that company is now our 
principal shareholder. 

Your directors recommended the shareholders to make the 
exchange, and they are still of opinion that that advice was right 
in the circumstances. Looking back on the conditions under which 
we had to take our decision, we are satisfied that no other advice 
was possible. I have seen the statement made in more than one 
quarter that the advice we gave shareholders was wrong, since, if 
we had declined to merge with the cable companies, we had such a 
powerful weapon in wireless that by developing our services to their 
fullest possible extent we could have put the cable companies out 
of business. The argument put forward is that we were at the very 
beginning of the possibilities of wireless, whilst the cables had 
arrived at a point when they were proving so expensive that it was 
doubtful whether they could be continued at a profit. 

In these circumstances, our critics say, all we had to do was to 
continue as a separate entity and in time to step into the whole of 
the business of the cable companies. Unfortunately this was not 
the case. Had it been, we should never have advised our share- 
holders to enter into the merger. What is forgotten is that when 
we went before the Imperial Wireless and Cable Conference we 
were told that the Marconi Company would not be allowed to 
destroy the business of the cable companies—in other words, that 
if we did not come to an agreement, an arrangement would be made 
between the Government and the cable companies. We should 
then have found ourselves faced with the competition of the Govern- 
ment and the cable companies acting together, and the cable 
companies with their huge reserves, amounting to many millions, 
could have embarked on @ rate war which would have had disastrous 
consequences to the revenues of our companies in India, South 


Africa, Canada and Australia, as well as on the revenues of our own 
services from this country. 


HOLDING IN THE COMMUNICATIONS COMPANY, 


Your company holds 4,411,766 shares in Imperial and Inter- 
national Communications, Ltd. On those shares we are receiving 
for the 21 months ending December 31st last, a dividend of 5} per 
cent., which is at the rate of £3 5s. 8d. per cent. for the last completed 
year. The report of the Communications Company, which you 
have no doubt seen, indicates that the dividend for the current year, 
1930, will be substantially lower. This is due to the fact that the 
revenues of communications companies are more quickly and more 
seriously affected by bad trade than are the revenues of any other 
industrial organisation. Whilst, therefore, we are in a position to 
declare a dividend of 15 per cent. for last year, the dividend for 
1930 will, to a great extent, be determined by the amount of the 
dividend the Communications Company is able to pay on our holding 
in that company for the current year. 

We shall continue to maintain our identity as a manufacturing 
and trading company with a research organisation which, in spite 
of the fact that we are not in @ position to spend upon it anything 
like the vast sums spent by similar organisations in the United 
States, is able to “ deliver the goods" in a way which is the despair 
of our competitors. We have every right to be proud of the research 
ren that Marchese Marconi has gathered about him. 

The value and efficiency of the Marconi organisation and Marconi 
aircraft apparatus have never been better exemplified than in the 
case of Major Kingsford Smith's successful flight across the Atlantic 
from Ireland to Newfoundland and the United States. 

Everything he has written and said in regard to the flight has 
emphasised this point, and one of the first things he did on arriving 
at New York was to send the following telegram to the Marconi 
Company : ‘ Was altogether delighted at perfection of your wireless 
instrument and the tremendous service it rendered me. It was 
put in at the shortest notice, yet it performed excellently and was 
vital to the success of our flight. Most enthusiastic and delighted 
with it. Best regards. Kingsford Smith.” 

The report and accounts were unanimously adopted. 





— 


NATIONAL BANK OF NEW ZEALAND, Looe, 
FINANCES OF THE DOMINION, 


The fifty-eighth ordinary general meeting of the National Bank 
of New Zealand, Ltd., was held on the 15th instant, at 17, Moor. 
gate, London, E.C. 

The Hon. William Pember Reeves (the chairman) said that 
deposit and current accounts were £12,166,000, as compared with 
£10,567,000 for the previous year, and on the other hand bills 
payable and other liabilities had decreased by £980,000. Advance 
showed an increase of £886,000; they were well spread, and a }; 
proportion was in liquid accounts. In common with other banks, 
they had had to meet heavy demands brought about by increased 
imports, the fall in prices of their main exports, and the holding back 
of large quantities of wool from sale. 

With regard to their pro£ts and their distribution, he felt tha: 
some explanation was due. He had hinted last year that the board 
had the question of continuing to pay the bonus under consideration, 
and that, if they thought it necessary in the future, they would not 
hesitate to withhold or reduce it. It might be asked, however, 
why they had done so, for, although their net profit showed a slight 
reduction of £7,700, their actual trading profits for the twelve 
months had been larger and not smaller, so that, had they wished, 
they could have paid the bonus. 

The answer was found in the general position of markets through. 
out the world. They might hope for better things, but they must 
prepare for a dull period. Moreover, they were faced by an almost 
certain increase of taxation both in the Dominion and in England, 


OUTLOOK IN NEW ZEALANDs 


The outlook in New Zealand, while neither unsound nor alarming, 
was one of difficulty, and the bank’s position at the moment wa 
complicated by the demoralisation for some months past of the 
Australian exchange rates. Between July last year and April of 
this year there had been not less than seven changes of those rates, 
resulting in a movement beyond all precedent in their New Zealand 
rates. Only in March had the New Zealand banks felt justified in 
ceasing to move their rates pari paseu with the Australian, and sinc 
then the rates between New Zealand and London had remained 
considerably lower than those quoted in Australia. 

The net outcome of the exchange trouble to the bank had beens 
considerable hampering of their operations between London and 
New Zealand. They had, however, been able to avoid imposing 
restrictions on their customers’ requirements. 

During the first half of this calendar year New Zealand exports 
showed a decrease of about £8,000,000, while the imports wer 
virtually the same as those of the six months ended June 30, 192%, 
so that it could be seen at a glance that the position was nt 
comfortable. 

There need be no mystery about what they were doing with th 
£40,000 retained by withholding the bonus. About half of it had 
gone to the amount carried forward, which now stood at £174,171; 
the other half had gone to increase the amount which they wer 
putting to the fund kept as a reserve for contingencies. The board's 
main duty was to preserve the strength of the bank, and they fet 
that in times like the present the wisdom of conserving resource 
would be obvious, and that they would have the approval of the 
shareholders. 

The commercial position of the Dominion at the end of the ye 
was closely reflected in the banking figures for the March quartet 
which showed deposits at £54,004,000, and advances at £53,677,00, 
the excess of deposits being only £327,000. As compared with the 
position twelve months earlier, deposits had decreased by £1,342,00% 
and advances had been swelled by £7,317,000. That large chant 
in deposits had been entirely brought about by the shrinkage df 
those not bearing interest. 


OUTLOOK FOR PUBLIC FINANCE. 


The outlook of the public finance was not good. Last year & 
Government had been faced with a deficit of over £500,000, and # 
order to find revenue they had increased the land and income - 
on the larger properties, and had imposed a “ primage ” duty ® 
imports generally. By those means they had obtained an increas 
of £1,750,000 in revenue. Unfortunately, they had not ~ 
expenditure down; it had increased by more than £1,000,000, rf 
the result was that the surplus on the general revenue, instead 
being large, was slightly less than £150,000. w 

The Government had promised to remove or reduce some ° aa 
new Customs duties, and at the end of the financial year they ™ 
taking steps to do so. The reduction of taxation, however * 
not go very far. The new Prime Minister, Mr Georg? F 
promised drastic retrenchment—which, indeed, would be need! 
and indicated that there would have to be yet further taxat™ 

The report and accounts were unanimously adopted. 
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: saagrte RESULTS IN A DIFFICULT YEAR. 
LoRD INCHCAPE ON EASTERN TRADE. 
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or. Pn — as held on the 11th instant, at aan, Sate 
™ — — “a Bar of Incheape, G.C.S.1., G.C.M.G., K.C.LE. 
' , said :— . 
~ ithe So = on of the year’s trading has left us with a 
mS) orto £107,345 4s. 4d., which is slightly in excess of that shown 
n f a wo tt variation in our balance-sheet figures, which 
neal | will proceed to explain. Last year there was a decrease in our 
ark a payable, and you will observe that this year this item in our 
halance sheet has been restored to the normal figure to which we 
that tomed. 
eel gtr rosie which last year induced us to lighten our 
tion, holdings in bills and investments having disappeared, we have 
not increased our loans against such investments. 
aver, There is also, as you will see, @ gratifying increase in our current, 
light deposit and other accounts, which have risen from £7,250,000 to 
velve over £8,000,000; against these liabilities we are holding a larger 
shed, amount of cash in hand, and with an increase in the item of bullion 
in hand, the figure of our resources available to meet our liabilities 
vugh- on current account stands at £1,532,000. Our advances to 
—_ customers continue on much the same level as in the previous year, 
mot and I am glad to say that they are all in a good and healthy 
nd, condition, 

Bills receivable are considerably up on last year; they are nearly 

£6,000,000, as against just over £3,000,000 in the previous year. Our 
ming, investments have increased by £970,000. 
te OVER-PRODUCTION OF COMMODITIES AND DECLINE IN PRICES. 
aril of Instability in all markets throughout the world has been the 
rates, keynote of the past year. 
valand Bank rate, which at March 31, 1929, was 5} per cent., at the close 
fied in of our year had been reduced to 4 per cent. after undergoing six 
1 since changes. International money conditions have been affected by 
nained thse fluctuations to an unusual extent. 

Commodity prices have suffered a severe and continuous decline, 
been 8 which is estimated in respect of those commodities which form the 
mand subject of index numbers at not less than 12 per cent. 
posing Throughout the world there has been over-production, more 

particularly in raw and primary materials for industrial productions. 
xpors 1 may instance in illustration the large supplies of wheat and cotton, 
8 were the first of which is estimated to amount to 1,500 million bushels, 
), 192%, “* against 1,455 million bushels a year ago ; while the world’s visible 
as not supply of cotton is estimated at 1,200,000 bales higher than a year 
— Soamene surplus of supplies over demand is overtaken by the 
“it had eon Mca the world we cannot expect to see a stabili- 
nA; ware a cient to restore the confidence which has been 
ow severe depreciation to which I have referred. 
board's DIFFICULTIES IN INDIA AND CHINA. 
“be — won Far East two additional causes have affected 
| of the mdiions te “a. enpene the difficulties of the economic 

n acute hostility te cs world has been subject. In India 
— nds donants esta lished authority and a boycott of British 

smnrcty eudered business very difficult, and in 
quartet, npowsible, while in China the almost daily conti a oe 
677,000, n price of silver hae disloea ost daily continuance of the fall 
with the id has reacted on the ted both the import and export trades, 
342,00, In conditions such oe of existing trading firms. 
» chang? unurually dificult, and we ve sketched above, trading has been 
akage o t home and are greatly indebted to the management 
abroad for the results achi : 
uh to tender our cordial thanks 4... ieved, and I feel sure you will 
or their care and 0 ks to all our staff at home and abroad 
on our behalf. (Hear, hear.) 
yoar th Our aff; "ROORESS OF THE ALLAHABAD BANK, 
0, ands ir affiliated bank, the 
some tS ¥, made good progress eg Bank, has again, I am glad to 
duty 0 recetearily hold aa all other Indian banks, which must 
increat FE”? ave not escaped the’ ete \ of Indian Government securities, 
not kept vestments, 4 very aes of the sharp fall in the prices of 
000, a4 ovened when these nsiderable proportion of this fall will 
nstead a Portion of the ides oe mature, and by far the greater 
‘ands maturing with: Bank investments is in G 
The Cu: Within the ne xt f in Government 
me of th? Chairman our years 
they we rents, moving the adoption of the report 
ef, wows . Rt. Hon. the Earl of Se 
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Yable on July =a 5 per cent., less income tax, was 








The retiring directors, Mr. W. E. Preston, Mr. Colin F. Campbell 
Mr E. F. Mackay and Mr A. D’A. Willis, were re-elected, and Messrs. 
Peat, Marwick, Mitchell and Company were reappointed auditors. 

The chairman proposed a resolution increasing the remuneration 
of the directors. He said that he made this proposal with the less 
hesitation, as he himself drew no fees as a director of the company. 

The resolution was seconded by Mr E. T. Hargraves and carried 
unanimously. 


VOTE OF THANKS. 


Mr Hargraves proposed a vote of thanks to the chairman, directors, 
management and staff, remarking that shareholders might rest 
perfectly satisfied so long as their interests were in the hands of 
Lord Inchcape and his colleagues. (Hear, hear.) They had 
achieved wonderful results in a difficult year, and he thought it 
would be the wish of the shareholders to thank the board and 
management for the admirable way in which they had carried out 
their duties. (Applause.) 

The vote was seconded by Mr. Pitt and unanimously accorded a 
brief acknowledgment by the chairman concluding the proceedings: 





SOUTH AFRICAN BREWERIES, LIMITED. 


STRONG FINANCIAL POSITION. 


The thirty-fifth ordinary general meeting of the South African 
Breweries, Ltd., was held on the 15th instant, at Winchester House, 
London, E.C., 

Mr John Stroyan, J.P., D.L. (the chairman), said that for the 
fifteenth year in succession it was his privilege to preside at the 
annual general meeting. Those had been years of steady and 
uninterrupted progress, and the year under review, he trusted, 
shareholders might consider in no way less satisfactory than its 
predecessors. The previous year had been a record one both as 
regarded sales and profits, and in view of the fact that the year 
with which they were dealing had been one of falling prices in the 
leading agricultural products throughout the vast territories in 
which they traded, resulting in shortness of money and general 
depression—a depression common to many other parts of the world— 
it was a source of satisfaction to the board that they had improved 
on that record in both respects, and, further, that they had felt 
fully justified in increasing their dividend. 

Their cash position was very sound, showing War Loans taken at 
cost, £300,014—the market value at date being £304,000 ; Treasury 
Bills, £19,818; and cash, £28,594—or, in all, £348,426. It was a 
source of satisfaction to the directors to be able to increase the 
carry forward to the substantial sum of £189,408, and at the same 
time to pay an increased dividend of 174 per cent., free of tax, on 
the ordinary shares, together with the fixed dividend of 5 per cent. 
on the preference shares. South Africa had not escaped the depres- 
sion arising from want of confidence, and consequent bad trade from 
which the rest of the world had been, and was, severely suffering. 

He was satisfied that the present depression would prove purely 
temporary, handled as the Union Government clearly meant that it 
should be handled. As to their company, it was in an excellent 
position, had ample capital, good organisation and management, 
and was controlled by men who not only had large knowledge and 
experience of South Africa, but also very large personal financial 
interest in its success. Their products were well known and well 
liked over half a Continent, and the quality compared favourably 
with similar products brewed in any part of the world. 

The report and accounts were unanimously adopted. 
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The ordinary general meeting of the members of Booth’s 
Distilleries, Ltd., was held on June 30, 1930, at the Great Eastern 
Hotel, London. Lord Lurgan, K.C.V.O. (the chairman of the 
company), presided. 

The Chairman said: Gentlemen, I assume that I may take it 
you will permit the accounts to be taken as read, as they have 
already been in your hands for some considerable time. (Hear, 
hear.) 

I propose to make a slight departure from the usual procedure 
at our annual general meeting, and not to go into comparisons of 
our balance-sheet figures with those of the previous year. My 
reason for this is that under the new Companies Act, 1929, we have 
to present the balance sheet to you in a somewhat different form. 
This new Companies Act is intended to make shareholders acquainted 
with every possible detail in connection with their company and ite 
affairs, and will, I hope, be successful in doing so, and that it will 
give you all satisfaction as well as knowledge, because it had 
certainly involved upon us a considerable amount of labour and 
trouble. However, so long as it carries out what it is intended to 
do, all is well, and we do not complain, because we have never had 
anything to conceal in the past, and I know you will admit we 
have always been only too willing and pleased to give every 
information and to answer any question regarding your company's 
accounts. 

Although refraining from giving you a comparison in regard to 
the balance sheet, I feel I must make a few comments on the profit 
and loss account. The profits for the year amount to £61,108, as 
against £66,253 for last year, and the final net available profit comes 
out at £29,045, as compared with £30,348 last year. You will 
observe that in compliance with the new Act we have shown the 
investments in subsidiary companies as a separate item, and as 
unfortunately the general tendency to-day of capital values is to 
depreciate, the board have deemed it advisable, as in previous years, 
to create reserves in respect of them. The turnover and gross profits 
both show an increase over the previous year’s figures, but this has 
been offset by an increase in our advertising and working expenses 
generally. 

There is just one point which may not be quite clear—namely, 
the amount written off investments, mentioned in the report as 
£24,400. This consists of two items—namely, £14,706 from 
debenture redemption account and £9,694 direct from the profit 
and loss account. Our profit and loss accounts are every year 
debited with the round sum of £15,000 for debenture redemption, 
but the actual par value of the debentures paid off comes out 
somewhat less, as they are redeemed at a small premium. 


ONEROUS EXCISE DUTIES. 


I ventured last year to express the hope that we might obtain 
some reduction from the very onerous excise duties imposed by the 
Government, but in the present state of the country's finances 
I fear there is little hope of any relief in this direction. 

Like many other trading concerns, we have had difficulties to 
face in the past year, but we have successfully surmounted most of 
them, and although the present outlook is far less bright than we 
could wish, I am hopeful that in the present year we shall maintain, 
and possibly more than maintain, the position which the superiority 
of our products has already placed us in. Our thanks are due to 
the managing director and all his staff, who have spared no effort 
to achieve the present results, and who have the prestige of our 
house and business so much at heart. 

That is a very short speech, which I hope you will approve of. 
If I were to enlarge upon it in regard to the present state of affairs 
in regard to politics, trade or industry generally, I am afraid 
I might depress you. Also you will remember that, owing to a 
slight hitch last year, our general meeting was fixed for the cup day 
at Ascot. Well, gentlemen, in making my remarks as short as 
I can, although Ascot is over the Test Match is on, and the 
probability is that all of you would wish to get rid of me as soon as 
you can and go up to Lord's. 

I will now put the resolutions to the meeting :— 

(1) That the directors’ report and statement of accounts be 
received, approved and adopted. 

(2) That a dividend of 7} per cont., less tax, be paid on the issued 
ordinary share capital of the company for the year ended March 31, 
1930, to the shareholders who are on the register on June 20, 1930. 

(3) That the sum of £10,587 17s. lld. be carried forward. 

Mr A. R. Stephenson (vice-chairman of the company): I have 
much pleasure in seconding the resolutions proposed by the 
chairman. 

In the absence of any questions, the resolutions were put to the 
meeting and carried unanimously. 





—— 


THE AILSA INVESTMENT TRUST, LIMITED, 


SATISFACTORY FINANCIAL POSITION. 
DIVIDEND OF 6 PER CERT. 


The third ordinary general meeting of the members of The Aily 
Investment Trust, Limited, was held on the 11th instant, in Glaagoy 

Mr Robert McCosh, W.S., who presided, said : Gentlemen, 
copies of the report and accounts for the year ended May 31, 193) 
which arise for consideration to-day, have been circulated to al) the 
members, and with your permission I propose to take them 
read. (Agreed.) 

Taking first the results disclosed by the revenue account, | would 
point out that in view of the upward tendency of money rates 
the early months of 1929 your directors adopted a policy of reducing 
temporary borrowings and subsequently, having regard to increasing 
interest rates, delayed the investment of the additional capital, 
The effect of this policy is reflected in the accounts now before you, 
the income from investments and other sources amounting w 
£45,436, being approximately £2,000 less than that for the previoy 
year. At the same time, a reduction of some £7,400 has beg 
effected in the amount of interest paid on temporary loans, part oj 
which is, of course, accounted for by the subscription of the new 
share capital issued during the year under report. In acconiane 
with the practice adopted in previous years, the income frm 
investments brought into the accounts represents only the dividends 
actually payable up to the date of the balance sheet, no amout 
being included in respect of dividends accrued at that date. 


REVENUE BALANCE AND DIVIDENDS. 


The balance of net revenue for the year, after allowing for expenses 
of management (including directors’ fees), interest, and income tai, 
amounted to £30,691. The dividend paid on the 250,000 new shans 
to November 30, 1929, amounted to £1,678, and the dividend for 
the year on the preference stock has absorbed a sum of £14,%i, 
while the interim dividend of 24 per cent. actual, paid in Decemter 
last, amounted to £4,063. Out of the remaining balance of £13,212 
the directors recommend that a final dividend on the ordinary stock 
should be declared at the rate of 3} per cent. actual, less income tat 
at 4s. 3d. in the £, absorbing £8,269, making a total distribution for 
the year on the ordinary stock of 6 per cent., and that the sum d 
£2,702 should be transferred to general reserve account—incressiy 
the balance on that account to £15,000—and leaving a balance 


£2,241 to be carried forward to next year’s accounts. 


SECURITIES WIDELY DISTRIBUTED. 


At the date of the balance sheet the company’s funds were invested 
in 214 separate securities, representing an average holding ¢ 
approximately £3,900 in each security, the largest individas 
holding being less than £11,000. Of these securities approximate! 
40 per cent. consisted of bonds, loans, and debentures, 24 per ett 
of preference stocks and shares, and the balance of 36 per cent. 
ordinary stocks and shares. The securities were also wide 
distributed as regards geographical situation and the nature o a 
undertakings. ; 

During the period under review certain profits have been realiss 
on changes in investments, which profits have been carried 
capital reserve account, the balance on that account being apps 
in writing down the cost of the remaining investments. As st 
in the report, the cost of the investments held by the company # 
May 31, 1930, less the amount of realised profit, was £41,316 8 
excess of the market value at that date. As the general reserve #* 
the balance to be carried forward will now exceed £17,000, 1 ui 
that, considering the difficult financial conditions prevailing 
year, we have reason to be satisfied with the present 
position of the company. 


PROSPECTS UNDER PRESENT CONDITIONS. 


re 
We must recognise, however, that industry throughout the #° 
is at present faced with an exceptionally severe decline 1n 0o < 
prices, and until this decline has been arrested little or no ™P 


het 
ment can be anticipated in financial conditions as a whole. Int 


circumstances it behoves us to proceed with caution in our inv 
ment policy, bearing in mind that the full effects of the we 
depressed state of trade have yet to be reflected in the reper oe 
wide range of companies, both domestic and foreig®, — 
coming year. It is probable, therefore, that we may have © 
reductions in the amount of income from some of our holding: 
in view of the fact that our investments are spread widely 
both fixed interest and variable dividend stocks, 1 think visit 
face the future with reasonable confidence and with the K"" 
that the principles of investment followed by trust co™ 

this country have already given good results in times of 

and financial stress. 
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adoption of the following 
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ar y vote t pond on the ordinary stock for the ae 
tat i ae the rate of 3} per cent. (actual), less income . 
oe to May 3} _ £, payable jmmediately ; and that the sum ° i 
~ soe avon <0 to general reserve, making it nage 
‘im a” ae accounts were adopted, and the proceedings then 
i The re 
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COMPANY, LIMITED. 
_ WILLIAM BEARDMORE AND 


ates ic yinsT RESULTS gINCE REORGANISATION. 
ducing The annual general meeting of William Beardmore and ag satrady 
one Ltd., was held, on the 16th instant, at Winchester House, m, 
hoy - irman) said that an interval of con- 
ung be ~ bs Ria ee iad angent since the last annual 
sro due to the fact that that meeting was deferred in order 
‘ a re scheme of reorganisation of the company’s share and loan 
te a a should become operative and to enable accounts to be 
on nimted showing the capital position after giving effect to the 
efron scheme, The new issues of 6 per cent. non-cumulative first preference 
vidends and 7} per cent, non-cumulative second preference shares of - oer 
amount amounted respectively to £738,337 and £1,376,510; the o 
. preference shares had been converted into 10 per cent. non- 
cumulative third preference shares of 10s. each, totalling £937,612, 
and the nominal value of the ordinary shares had been reduced to 
1s. each and in total to £102,500. The new first and second preference 
ee shares had been issued to H.M. Treasury, the company’s bankers, 
woh and the holders of the 8 per cent. notes. The £1,000,000 first 
Wash BREE “riage debenture stock had been issued as to £127,551 to HM. 
£14 om Treasury, £109,461 to holders of 5 per cent. first mortgage debentures 
~ who had not elected to have their debentures repaid in cash, and 
poy the balance of £762,988 had been issued for cash at 98 per cent. 
aw The “ A” income debenture stock had been issued to H.M. Treasury 
phy and the company’s bankers in part repayment of their loan to the 










@mpany. 

He frankly admitted that the year’s results had not come up to 
the anticipations voiced at the last annual general meeting. No 
interest was payable on the “A” income debenture stock in the 
curcumstances, and the board accordingly recommended that the 
profit of £18,142 should be carried forward. The cash position of 
the company was much easier, current creditors having been met 
regularly for the past 12 months. 
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invested In connection with the reorganisation at Parkhead, he would 
yiding of Temind shareholders of the public announcement made towards the 


tnd of January of the present year on the subject of an arrange- 
ment with Mesers David Colville and Sons with regard to their 
business in plates, sections and rails. It was stated in that announce- 
oy ‘hat William Beardmore and Company, Ltd., were extending 
> widely —— their various departments with a view to bringing 
pee into line with the latest practice in steel production, so as to 

more efficiently with orders for forgings, shaftings, castings, 



























1 reall tyres, wheels, and axles, &c. 
aqried _ The report was unanimously adopted. 
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As stated 
ot HE Goh A 
one fm COVCHMENt Returns, Se. 
serve ane ———————_— 
(), 1 shuns 
‘ing las 
ling ‘ | BATIONAL ACCOUNTS, 
- inane following table ional i i 
during the five days ended 3 12, 1930 em penne: rer 
(000’s omitted.) 
P PP Bera : ~~ cm 
ia wt = ts =O tas From Revenue .......-....00.. pemadnd 10,856 
np fie ——— % 
af i ers 1,874 
our inves* The 10,856 
tated ena 10,856 
™ ne wa 855,990, natY ?evenue forthe week ended July 12, amounted 
— A ma 2 with £10,448,500 in the corresponding 
opp _“egregate , 
ve below: revenue and expenditure to July 12 is shown 
lely aot 
noe” » Aram 1 ro Jury 12, 
knowl 
Ps 
mpan* : 
priessssceessees sesssseree 158,816 
ecouit Bet kino ane rr 80,760 
243,065 243,065 








The National Debt was reduced by £1,874,100 to £7,676,000,000 
as shown below :— 


(000’s omitted.) : 
£ 
Public Department Advances§ — 6,000 | Bank of England Advances... + 1,000 
Post Office and Tel. Money... — 400 ish hoa teeteante + 3,193 
National Savings Certificates + 100 
44% Conver. Lwan ............ + 


A complete analysis of the National Debt at the end of last quarter 
was printed in the Economist of July 5, 1930. 


The Floating Debt was reduced by £1,810,000 to £694,225,000 :— 
POSITION OF THE FLOATING DEBT. Movement, 
week ended 


Ways and Means Advances Out- July us 29. Mar. or "30. July 2, "30. July *, "0. 
standing— 

Advances by Bank of England .. 500,000 nee 3,000,000 + 1,000,000 

Advances by Public Departments 55,400,000 48,530,000 58,020,000 — 6,000,000 

Treasury Bills outstanding......... 756,995,000 588,885,000 633,205,000* + 3,190,000 


Total Floating Debt ............ 812,895,000 637,415,000 694,225,000 — 1,810,000 

* Includes £10,000, the proceeds of which were not carried to the Exchequer within the 
period of the account. 

TREASURY BILLS BY PUBLIC TENDER. 

Tenders for £35,000,000 in Treasury Bills were opened on 
June 27, 1930, and the total amount applied for was £48,755,000. 
Tenders were accepted for bills at three months, dated Monday to 
Friday, at £99 8s. Od., about 64 per cent., and Saturday at £99 8s. 2d. 
and above in full. The amounts allotted were in bills at three 
months, £35,000,000. 




















Amount Treasury Bills 
Date. es Applied at 3 Months, 
— For. Average Rate. 
£ £ ga d, 
30,000,000 37,750,000 21 9:78 
35,000,000 48,275,300 2 3 5:74 
45,000,000 54,260,000 2 2 0-65 
40,000,000 44,515,000 2 3 6°59 
35,000,000 39,375,000 2 8 10-06 
35,000,000 53,090,000 2 8 11-88 
40,000, 57,145,000 2 211-31 
35,000,000 44,365,000 2 5 3°86 
5,000,000 48,755,000 2 7 0-75 








PUBLIC INCOME AND EXPENDITURE. 













































































Total Receipts into the 
Exchequer from Week Week 
SU RNTT 7 ended ended 
REVENUE. April 1, 1930,| April, 1929,| July 12, | July 13, 
to to 1930. 1929. 
July 12, 1930./July 13, 1929. 
ORDINARY REVENUE £ £ £ £ 
Inland Revenue— 
I TEI sch ccltecedousiocessce 29,180,000 | 28,399,000 | 3,531,000 | 3,452,000 
Sur-tax, including Arrears of 
BED TDicct oc ovecccceciveccvece 10,790,000 9,090,000 380,000 440,000 
Estate, &c., Duties .............. 25,650,000 | 25,390,000 | 1,370,000 | 1,130,000 
EN EE Te 4,230,000 6,020,000 330,000 510,000 
Excess Profits Duty and Cor- 
poration Profits Tax ......... 10,000 
Land Tax and Mineral Rights 
I sstiinscthsnekeabindlinconpents 130,000 140,000 20,000 
Total Inland Revenue .......... 69,980,000 69,049,000 5,611,000 5,552,000 
Customs and Excise— 
I anki cnccmnecdvnvescsmnssevs 34,056,000 | 34,235,000 | 2,357,000 | 2,225,000 
MR ah cat tkecnccecdececqnahhbieces 30,896,000 | 32,300,000 996,000 | 1,380,000 
Total Customs and Excise ........ | 64,952,000 | 66,535,000 | 3,353,000 3,605,000 
Motor Vehicle Duties (Exchequer 
Pe Michirccdatencoecdtditanicsestes 2,155,088 2,321,000 949,000 974,000 
Post Office (Net Receipt) ......... 2,600,000 2,750,000 | Dr.400,000 300,000 
Crown Lands ........0+..cescssseoseee 260,000 270,000 me a 
Receipts from Sundry Loans...... 11,564,480 9,381,443 834,626 eee 
Miscellaneous Receipts ............ 304,383 8,889,782 508,321 17,513 
Total Ordinary Revenue ......... 158,815,951 | 159,196,225 | 10,855,947 | 10,448,513 
SELF-BALANCING REVENUE. 
a aCe n 15,800,000 | 15,350,000 | 1,300,000 800,000 
Motor Vehicle Duties appor- 
tioned to Road Fund ............ 3,558,912 3,359,000 
Total Self-Balancing Revenue ... 19,358,912 | 18,709,000 | 1,300,000 800,000 
Me tatittscsceccactitnbowcbeccenssncs 178,174,863 | 177,905,225 } 12,155,947 ! 11,248,513 
Total Issues out of 
the Exchequer to 
meet Payments from == bate 
EXPENDITURE. Apr. 1, 1930, | Apr. 1,1929,} Juiy 12 July 13 
to to 1930.’ 1929. 
July 12, July 13, 
1930. 1929. 
ORDINARY 
EXPENDITURE. 
Interest and Management of £ £ £ £ 
National Debt ...................+ 117,984,111 | 123,744,861 | 1,025,014 | 1,011,952 
Payments to Local Taxation 
BOOTED 5 06css0repcnseseseccdescos 825,690 175,690 
Payments to Northern Ireland 
Ex WORD vecsrtccescdscesessssscse 1,344,880 1,195,596 27,137 
Other Consolidated Fund Ser- 
itedeisististcdeterapetbchenesed 780,188 1,431,449 205,683 268,277 
Supply Services (excluding Post 
_ FR a 112,365,300 | 92,869,467 | 7,200,000 5,060,000 
Total Ordinary Expenditure | 232,474,479 | 220,067,063 | 8,430,697 6,543,056 
Sinking Fund .................00008 »» | 10,590,902 | 11,595,423 495,000 615,000 
SELF-BALANCING 
EXPENDITURE. 
BD GRD. oo ctnes sce ccctseccoctocies 15,800,000 | 15,350,000 | 1,300,000 800,000 
Road Fund ...........:0:ccceeceeeeees 3,558,912 3,359,000 oe ve 
Total Self-Balancing Expenditure} 19,358,912 | 18,709,000 | 1,300,000 800,000 
— ENR ee ae ee 262,424,293 | 250,371,486 | 10,225,697 | 7,958,056 
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BOOTH’S DISTILLERIES, LIMITED. 
INCREASED TURNOVER AND GROSS PROFITS. 


The ordinary general meeting of the members of Booth’s 
Distilleries, Ltd., was held on June 30, 1930, at the Great Eastern 
Hotel, London. Lord Lurgan, K.C.V.O. (the chairman of the 
company), presided. 

The Chairman said: Gentlemen, I assume that I may take it 
you will permit the accounts to be taken as read, as they have 
already been in your hands for some considerable time. (Hear, 
hear.) 

I propose to make a slight departure from the usual procedure 
at our annual general meeting, and not to go into comparisons of 
our balance-sheet figures with those of the previous year. My 
reason for this is that under the new Companies Act, 1929, we have 
to present the balance sheet to you in a somewhat different form. 
This new Companies Act is intended to make shareholders acquainted 
with every possible detail in connection with their company and ite 
affairs, and will, I hope, be successful in doing so, and that it will 
give you all satisfaction as well as knowledge, because it had 
certainly involved upon us a considerable amount of labour and 
trouble. However, so long as it carries out what it is intended to 
do, all is well, and we do not complain, because we have never had 
anything to conceal in the past, and I know you will admit we 
have always been only too willing and pleased to give every 
information and to answer any question regarding your company's 
accounts. 

Although refraining from giving you a comparison in regard to 
the balance sheet, I feel 1 must make a few comments on the profit 
and loss account. The profits for the year amount to £61,108, as 
against £66,283 for last year, and the final net available profit comes 
out at £29,045, as compared with £30,348 last year. You will 
observe that in compliance with the new Act we have shown the 
investments in subsidiary companies as a separate item, and as 
unfortunately the general tendency to-day of capital values is to 
depreciate, the board have deemed it advisable, as in previous years, 
to create reserves in respect of them. The turnover and gross profits 
both show an increase over the previous year’s figures, but this has 
been offset by an increase in our advertising and working expenses 
generally. 

There is just one point which may not be quite clear—namely, 
the amount written off investments, mentioned in the report as 
£24,400. This consists of two items—namely, £14,706 from 
debenture redemption account and £9,694 direct from the profit 
and loss account. Our profit and loss accounts are every year 
debited with the round sum of £15,000 for debenture redemption, 
but the actual par value of the debentures paid off comes out 
somewhat less, as they are redeemed at a small premium. 


ONEROUS EXCISE DUTIES, 


I ventured last year to express the hope that we might obtain 
some reduction from the very onerous excise duties imposed by the 
Government, but in the present state of the country’s finances 
I fear there is little hope of any relief in this direction. 

Like many other trading concerns, we have had difficulties to 
face in the past year, but we have successfully surmounted most of 
them, and although the present outlook is far less bright than we 
could wish, I am hopeful that in the present year we shall maintain, 
and possibly more than maintain, the position which the superiority 
of our products has already placed us in. Our thanks are due to 
the managing director and all his staff, who have spared no effort 
to achieve the present results, and who have the prestige of our 
house and business so much at heart. 

That is a very short speech, which I hope you will approve of. 
If I were to enlarge upon it in regard to the present state of affairs 
in regard to politics, trade or industry generally, I am afraid 
I might depress you. Also you will remember that, owing to a 
slight hitch last year, our general meeting was fixed for the cup day 
at Ascot. Well, gentlemen, in making my remarks as short as 
I can, although Ascot is over the Test Match is on, and the 
probability is that all of you would wish to get rid of me as soon as 
you can and go up to Lord's. 

I will now put the resolutions to the meeting :— 

(1) That the directors’ report and statement of accounts be 
received, approved and adopted. 

(2) That a dividend of 7} per cent., less tax, be paid on the issued 
ordinary share capital of the company for the year ended March 31, 
1930, to the shareholders who are on the register on June 20, 1930. 

(3) That the sum of £10,587 17s. lld. be carried forward. 

Mr A. R. Stephenson (vice-chairman of the company): I have 
much pleasure in seconding the resolutions proposed by the 
chairman. 

In the absence of any questions, the resolutions were put to the 
meetang and carried unanimously. 





Ona 


THE AILSA INVESTMENT TRUST, LIMITED, 


SATISFACTORY FINANCIAL POSITION. 
DIVIDEND OF 6 PER CENT. 


The third ordinary general meeting of the members of Thp Ailes 
Investment Trust, Limited, was held on the 11th instant, in Glaagoy 

Mr Robert McCosh, W.S., who presided, said : Gentlemen, 
copies of the report and accounts for the year ended May 31, 193) 
which arise for consideration to-day, have been circulated to gl} the 
members, and with your permission I propose to take them & 
read. (Agreed.) 

Taking first the results disclosed by the revenue account, | wouk 
point out that in view of the upward tendency of money rates a 
the early months of 1929 your directors adopted a policy of reducitg 
temporary borrowings and subsequently, having regard to increasing 
interest rates, delayed the investment of the additional capital, 
The effect of this policy is reflected in the accounts now before you, 
the income from investments and other sources amounting 
£45,436, being approximately £2,000 less than that for the Previous 
year. At the same time, a reduction of some £7,400 has beso 
effected in the amount of interest paid on temporary loans, part ¢ 
which is, of course, accounted for by the subscription of the new 
share capital issued during the year under report. In accondans 
with the practice adopted in previous years, the income from 
investments brought into the accounts represents only the dividends 
actually payable up to the date of the balance sheet, no amount 
being included in respect of dividends accrued at that date. 


REVENUE BALANCE AND DIVIDENDS. 


The balance of net revenue for the year, after allowing for expenss 
of management (including directors’ fees), interest, and income tay, 
amounted to £30,691. The dividend paid on the 250,000 new shars 
to November 30, 1929, amounted to £1,678, and the dividend fer 
the year on the preference stock has absorbed a sum of £14,%i, 
while the interim dividend of 2} per cent. actual, paid in Decemter 
last, amounted to £4,063. Out of the remaining balance of £13,212 
the directors recommend that a final dividend on the ordinary stock 
should be declared at the rate of 34 per cent. actual, less income tat 
at 4s. 3d. in the £, absorbing £8,269, making a total distribution for 
the year on the ordinary stock of 6 per cent., and that the sum d 
£2,702 should be transferred to general reserve account—increasig 
the balance on that account to £15,000—and leaving a balance o 
£2,241 to be carried forward to next year's accounts. 


SECURITIES WIDELY DISTRIBUTED. 


At the date of the balance sheet the company's funds were invested 
in 214 separate securities, representing an average holding ¢ 
approximately £3,900 in each security, the largest individ 
holding being less than £11,000. Of these securities approximately 
40 per cent. consisted of bonds, loans, and debentures, 24 per ‘ett 
of preference stocks and shares, and the balance of 36 per cent. of 
ordinary stocks and shares. The securities were also widely 
distributed as regards geographical situation and the nature of the 
undertakings. 

During the period under review certain profits have been realise 
on changes in investments, which profits have been . 
capital reserve account, the balance on that account being applet 
in writing down the cost of the remaining investments. As staid 
in the report, the cost of the investments held by the company # 
May 31, 1930, less the amount of realised profit, was £41,316 8 
excess of the market value at that date. As the general reserve ai 
the balance to be carried forward will now exceed £17,000, 1 ~ 
that, considering the difficult financial conditions prevailing ® 
year, we have reason to be satisfied with the present finance 
position of the company. 


PROSPECTS UNDER PRESENT CONDITIONS. 


t the word 
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is at present faced with an exceptionally severe decline in col = 
prices, and until this decline has been arrested little or n° ump 
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ment policy, bearing in mind that the full effects of the P™ 
depressed state of trade have yet to be reflected in the repors ie 
wide range of companies, both domestic and foreig, asgey 
coming year. It is probable, therefore, that we may have 
reductions in the amount of income from some of our holdings : 
in view of the fact that our investments are spread widely ot 
both fixed interest and variable dividend stocks, I think ¥° 
face the future with reasonable confidence and with the s 
that the principles of investment followed by trust co™ 

this country have already given good results in times of 

and financial stress. 
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qui BEARDMORE AND COMPANY, LIMITED. 
mst RESULTS SINCE REORGANISATION. 


neral meeting of William Beardmore and Company, 


eet he 16th instant, at Winchester House, London, 


Ltd., was held, on ¢ 


EC. : i i 1 of con- 
the chairman) said that an interva 
Pa: ray months had elapsed since the last annual 
Ce fact that that meeting was deferred in order 
mastng, bo Oe Mee et ’s share and loan 
that the scheme of reorganisation of the company's 8 n 
capital should become operative and to enable accounts to 
submitted showing the capital position after giving effect to the 
scheme, The new issues of 6 per cent. non-cumulative first preference 
and 7} per cent. non-cumulative second preference shares of £1 each 
amounted respectively to £738,337 and £1,376,510; the old 
preference shares had been converted into 10 per cent. non- 
cumulative third preference shares of 10s. each, totalling £937,612, 
and the nominal value of the ordinary shares had been reduced to 
is. each and in total to £102,500. The new first and second preference 
shares had been issued to H.M. Treasury, the company’s bankers, 
and the holders of the 8 per cent. notes. The £1,000,000 first 
mortgage debenture stock had been issued as to £127,551 to H.M. 
Treasury, £109,461 to holders of 5 per cent. first mortgage debentures 
who had not elected to have their debentures repaid in cash, and 
the balance of £762,988 had been issued for cash at 98 per cent. 
The “ A” income debenture stock had been issued to H.M. Treasury 
and the company’s bankers in part repayment of their loan to the 
@ompany, 

He frankly admitted that the year’s results had not come up to 
the anticipations voiced at the last annual general meeting. No 
interest was payable on the “A” income debenture stock in the 
circumstances, and the board accordingly recommended that the 
profit of £18,142 should be carried forward. The cash position of 
the company was much easier, current creditors having been met 
regularly for the past 12 months. 

In connection with the reorganisation at Parkhead, he would 
Temind shareholders of the public announcement made towards the 
ad of January of the present year on the subject of an arrange- 

veut with Messrs David Colville and Sons with regard to their 
business in plates, sections and rails. It was stated in that announce- 
wey So Wiles Beardmore and Company, Ltd., were extending 
one their various departments with a view to bringing 
deal nwo line with the latest practice in steel production, so as to 
ata for forgings, shaftings, castings, 

The report was unanimo usly adopted. 
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The following table 
during the five Pes wae igen income and expenditure 
ee, tetera oo omitted.) i 
laterest, 7,200 | From Rev. , 
- MI Secscinebetcncaeee 10,856 
rnd "498 
L-Teage 206 
Vo Thane | 

_—_ ais 

The total ora; 10,856 10,856 
re ’ 

w fi 255,900, nity Fevenue forthe week ended July 12, amounted 


last Year, with £10,448,500 in the corresponding 


The “Reregate 
below :— “wae and expenditure to July 12 is shown 


(000’. omitted. 

seratien ceaeesiepene Y 
es MMR | Revenue ......... 158,816 
Decreases in balances. anhiatenen 3,489 
Net Amount borrowed ............ 80,760 
73,065 243,065 





The National Debt was reduced by £1,874,100 to £7,676,000,000 


as shown below :— 


Public Department Advances§ 
Post Office and Tel. Money.... 


A complete analysis of the National Debt at the end of last quarter 


(000’s omitted.) P 
£ 
— 6,000 | Bank of England Advances... + 1,000 
- 400 | Treasury Bills...............+0+00 + 43,193 
National Savings Certificates + 100 
44% Conver. Luan ............ + 233 
— 6,400 + 4,526 


was printed in the Economist of July 5, 1930. 


The Floating Debt was reduced by £1,810,000 to £694,225,000 :— 


POSITION OF THE FLOATING DEBT. 


Ways and Means Advances Out- July 13, ’29. Mar. 31 


standing— 
Advances by Bank of England .. 


Advances by Public Departments 
Treasury Bills outstanding......... 


Total Floating Debt ............ 





Movement, 
ended 
,'30. July 12,’30. July 12, ’30. 

£ £ £ £ 
500, ee 3,000,000 + 1,000,000 
55,400,000 48,530,000 58,020,000 — 6,000,000 
756,995,000 588,885,000 633,205,000* + 3,190,000 
812,895,000 637,415,000 694,225,000 — 1,810,000 


* Includes £10,000, the proceeds of which were not carried to the Exchequer within the 


period of the account. 


TREASURY BILLS BY PUBLIC TENDER. 


Tenders for £35,000,000 in Treasury Bills were opened on 
June 27, 1930, and the total amount applied for was £48,755,000. 
Tenders were accepted for bills at three months, dated Monday to 
Friday, at £99 8s. Od., about 64 per cent., and Saturday at £99 8s. 2d. 
The amounts allotted were in bills at three 


and above in full. 
months, £35,000,000. 

















Amount Treasury Bills 

Date. — Applied at 3 Months. 
‘ For. Average Rate. 

1930. £ £ £s. d. 
(|) Ea 30,000,000 37,750,000 21 9-78 
NE) Cibtesachecenscnenacsaunte 35,000,000 48,275,300 2 3 5-74 
B. ditacasncduaneesorsesese 45,000,000 54,260,000 2 2 0-65 
40,000,000 44,515,000 2 3 6:59 

35,000,000 39,375,000 2 8 10-06 

35,000,000 53,090,000 2 8 11-88 

40,000, 57,145,000 2 211-31 

35,000,000 44,365,000 2 5 3:86 

= 35,000,000 48,755,000 2 7 0-75 








PUBLIC INCOME AND EXPENDITURE. 





Total Receipts into the 







































































Exchequer from Week Week 
7 ENIT ended ended 
REVENUE. April 1, 1930,| April 1, 1929,] July 12, | July 13, 
to to 1930. 1929. 
July 12, 1930.) July 13, 1929. 
ORDINARY REVENUE £ £ £ £ 
Inland Revenue— 
a ee en 29,180,000 | 28,399,000 | 3,531,000 | 3,452,000 
Sur-tax, including Arrears of 
i ae ee 10,790,000 9,090,000 380,000 440,000 
Estate, &c., Duties .............. 25,650,000 | 25,390,000 | 1,370,000 | 1,130,000 
ES a 4,230,000 6,020,000 330,000 510,000 
Excess Profits Duty and Cor- 
poration Profits Tax ......... 10,000 
Land Tax and Mineral Rights 
0 RE RE een 130,000 140,000 20,000 
Total Inland Revenue .......... 69,980,000 | 69,049,000 | 5,611,000 | 5,552,000 
Customs and Excise— 
CUSTOMS ..........ceeeeeeeeeeeereees 34,056,000 | 34,235,000 | 2,357,000 | 2,225,000 
PN ihaid Lantcescedeccoputitisdeace 30,896,000 32,300,000 996,000 1,380,000 
Total Customs and Excise ........ 64,952,000 | 66,535,000 | 3,353,000 | 3,605,000 
Motor Vehicle Duties (Exchequer 
cbc cessdacererdictseticeotece 2,155,088 2,321,000 949,000 974,000 
Post Office (Net Receipt) ... »600,000 3750,000 | Dr.400,000 300,000 
Crown Lands .......000....0... 260,000 270,000 a hel 
Receipts from Sundry Loans...... 11,564,480 9,381,443 834,626 dec 
Miscellaneous Receipts ............ 7,304,383 8,889,782 508,321 17,513 
Total Ordinary Revenue ......... 158,815,951 | 159,196,225 | 10,855,947 | 10,448,513 
SELF-BALANCING REVENUE. 
| EL ee 15,800,000 | 15,350,000 | 1,300,000 800,000 
Motor Vehicle Duties appor- 
tioned to Road Fund ............ 3,558,912 3,359,000 
Total Self-Balancing Revenue ... 19,358,912 | 18,709,000 | 1,300,000 800,000 
atiitieceryenscttisic-ceccecenss ce 178,174,863 | 177,905,225 } 12,155,947 | 11,248,513 
oe Issues out of 
the Exchequer to , 
meet Payments from Pes ve: fad 
EXPENDITURE. Apr. 1, 1930, | Apr. 1, 1929, July 12, July 13, 
to te 1930. 1929. 
July 12, July 13, 
1930. 1929. 
ORDINARY 
EXPENDITURE. 
Interest and Management of £ £ £ £ 
National Debt ................0000 117,984,111 | 123,744,861 | 1,025,014 1,011,952 
Payments to Local Taxation 
BOI cssiikdn nda cnintioscc<cceses 825,690 175,690 
Payments to Northern Ireland 
SEES ew sssesessssbeve 1,344,880 1,195,596 27,137 
Other Consolidated Fund Ser- 
inkinnmidspinieetateceschebesesen 780,188 1,431,449 205,683 268,277 
Supply Services (excluding Post 
SEED susibatsdecdivecescecheocessen 112,365,300 | 92,869,467 | 7,200,000 5,060,000 
Total Ordinary Expenditure | 232,474,479 | 220,067,063 | 8,430,697 | 6,543,056 
Sinking Fund ...............ccc00000 10,590,902 | 11,595,423 495,000 615,000 
SELF-BALANCING 
EXPENDITURE. 
Post Office ...........cccsesceeceeeees 15,800,000 | 15,350,000 | 1,300,000 800,000 
Ce RRR nan 3,558,912 3,359,000 aoe a 
Total Self-Balancing Expenditure} 19,358,912 | 18,709,000 | 1,300,000 800,000 
EE a ee 262,424,293 | 250,371,486 | 10,225,697 | 7,958,056 
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PROVINCIAL CLEARING RETURNS 
(000's omitted.) 














Che Bankers’ Gascite. 


—$$—___ 


! heels 
Week ended | cereale 
July 12. Weekly 7 





Month of June. Of als 


J anUary l te 
July 12, 


a , 
| 1929 








1929. 


BANK OF ENGLAND. 
Return for Week ended Wednesday, July 16, 1930. 
ey DEPARTMENT. 


| 49H) 
$$) 

£ | t 
74,777 | 70,2¢] 
33,464 | 25.07 
33,270 | 





Number of working days 


ne 


Notes lesned — 


+ 


Soil ceaaeameand 


wegen 


eee ee toe J es 
Samabedeicatac-a Au fee satin cee pendant eerie a ean mae 


~ ee 


BB aks 


Le he GREE. Bs ATE 


0 


! 


A 


sai 


SPOTL NESE 5 encase iit ie aE ae Bie bake Neh 


In Olrculation 


Serene eeresces 


1-Day and other Bills ......... 


In Banking 


£4 


sccsesesesesees 365,120,700 
Department ... 50,358,581 


15,479,281 


Silver Coin 





Other Securities 


seeeeees 





g 
11,015,100 
232,891,334 
11,629,018 





seeeeeeee 


£69,587,620 
Other Accounte 35,505,672 


fl 


105,093,292 
2,194 


10,596,642 


4,464,548 


Amount of Piduciary Issue ... 260,000.000 
Goid Coin and Bullion ......... 155,479,281 


£415,479,281 


& 
Government Securities ......... 55,695,547 
Other Securities— 


Discounte and 
Advances ... 


£6,217,583 
Securities 








33,555,605 


892,147 
£133,555.605 


° Inctoding Bachequer, Govings Banks, Commissioners of Notional Debt and 





A.nount 
July 16, 1930. 


Last Week. 


Inc. or Dec. on | Inc. 














£ 
365,120,700 





10,396,642 
69,587,620 
35,505,672 
2,194 
480,612,628 





16,063,477 


299,601,981 
6,217,583 
32,020,765 
4,464,548 
156,371,428 


£ 
+ 1,317,074 
+ 1,132,266 
4 805 
— 731,434 


113 

+ 1,772,824 
16,041 

+ 1,569,431 
47,981 
480,850 


591 
214,026 


+++Ih+It 1 


10,878,695 
7,350,808 
763,748 
374,473 
706,331 


etiit 





51,250,728 








1,531,100 


+ 


2,910,711 





14% 





4% 


o 





°o 

















34,359 | 29,103 





perer?-T oP a rer) 


| 3147 
137,738 1 138.1% 
24,318 | 22.34 
28.254 | 26 s¢9 
23,191 | 20.444 
223,177 | 187 hea 
359,034 | 306.940 
| 40,754} 40.07% 
17,889 | 16.2% 
28,463 | 25.007 





101,878 | —19-6 1,024,329 sitzy 





OVERSEAS BANK RETURNS. 


NOTE.—The latest Return of the Canadian Bank appeared in the Economx 
Jane 28; Roumania and Italy in July 5; Netherlands, Norway, Deomt 
Poland,'Chile, Lithuania and Danaig in July 12. 


U.8. FEDERAL RESERVE BANKES.—In $’s (000's omitted). 





July 19, 
1929 


BRESOUROCES. e 
weet reserve ere seeceeeoe 2.929.580 
Total bille discounted ...... | 1,083,700 
Bills t in ~ market F 
Total U. Govt. securities 153,120 
Total and securities ... | 1,514,710 
Total resources .........ese06 | 5,380,970 


LIABILITIES. 
Vederal Reserve notes in 
Deposite—Mem 

Feserve ACCOUNE ...... 00000 


Ratio of total reserves 


1,801,230 


5,380,970 








713°8% 


June 26, 
1930. 
3,059,170 

231,510 
640 102,310 
576,970 
916,040 
4,879,940 
1,402,870 


2,386.4 30 


4,879,940 


83-7% 








80-7% 


July 10, 
1 


930, 
3,018,130 
236.310 
148.940 
590,580 
983,140 
4,917,940 


1,406,600 

2,417,310 

2,473,800) 2,481,110 
446. 


»560) 446,490 
4,983,260) 4,917,940 


81-7% 


daly 1, 
193. 
3,030.14 

207,08 
168.67) 
$77.10 
960,120 
4,991,300 


1,382,590 


2.460.440 
2,4516.25 

44640 
4,99], 00 





62:0% 





NEW YORK FEDERAL RESERVE BANK.—In $'s (000's omitted). 





July 19, 
1929. 


Total bills discounted......... | 422,930 
Bills in open market 19,000 
Total U.S. Govt. securities .. 33,180 
Total bills and securities..... | 477,710 
Deposite — Memberbank — 

reserve account ............ | 941,720 
Ratio of total res. to 

Federal Res. note 








1,001,970 


66 -5% 88-9% 


July 3, 
1930. 
48,620 
55,790 
200,070 


1,010,280 








81-2% 


July 10, 


309,730 | 301,840 


82-:1% 


daly 1, 
1930. 198. 
47,250 340 
54,710 5.14 
194,620 | 180.660 
264.40 


976,740 | 1,026,220 





85-2% 











a ye 


Bank 
Rate. 





& £ 
417,185,525,356, 131.548 
415, 7 

416,26 1,457| 364,002,267 
416,610,010, 359,247,209 





z ae 
13,241,450) 58,963,730 
8,877,942) 71,081,853 

238,879, 58,822,256 


21,504,850 63,776,222 
11,670,598) 84,305,246 
9,264,376) 69,532,815 








10,596,642! 69,587,620; 


8, 58, 
16,577,610) 58,331,534) 35,68 


38,062,694) 
36,237,106, 
35,505,672. 


231,380 out 


oe Ge Ge Gs es 








SOUTH AFRICAN RESERVE BANK.—In £’s (00's omitted) 





June 21, 
1929, 
8,047 

84 


8,305 
616 
1,000 
600 


8,241 
2,254 
4,908 


ASSETS, 
Seeotiecy cata cdinibans 
Bilis discounted ..........+.-0. 
InvestinentA..........cceccescee 


See Cee eee oes eeseeesee eee 


Sotes in —— snenee 
ok a 
of cash reserves to 
liabilities to public ......... 








May 30, ; June 6, 
1930. | 1930. 
7,252 | 6,991 

158 159 

8,323 | 7,550 

1,121 | 1,121 


1,000 1,000 
720 720 
od 


8,369 
5,075 


1,377 
4,910 
46-0% 








June 2, 
19% 
6.655 

Il 
1645 


10% 


1,000 

7 
1421 
2.21) 
4,54 








% 4% 





~ 


Banking Department. 





Govt, 
Becuri- 
ties. 





> al 
Advan- 











16124 39064 34/ 11629018 156371428) 32 


£ 
45577€29 











6217583)20391 747 





£ % 
61985151/57 
708048314 
sats l 





8 

5 
58242318) 52 
5924 1413/48 


52761828|45 





51250728 44 


BANKERS’ CLEARING RETURNS (000’s omitted). 





[oe 


Country. 





1930. 
1 to July 2..... 
Week ended Juiy 9 


Week ended July 16 ............. 


1,534,078 
76,549 
59,004 





1,669,631 
1,701,884 


32,253 
= 16% 


24,757,828 
24,713,767 
+ 44,061 
= 0-17% 





SPOS RCO e eee eeees 


Increase or decrease tn 1909... 








+ 





5,078,764 
3,039,422 


39,342 
= 13% 


44,896,477 
44,204,729 
+ 691,751 
= 1-6% 





50-1% 


46°9% 


IMPERIAL BANK OF INDIA.—In rupees (000's omitted). 





June 21, 
1929, 


23.98.45 
11.41,67 
29 


i 


z 
4 


i 


erecccocce 


i 
E 


seeeceresece 


Fr 
E 
f 
E 


14,28,91 


5,62,50 
5,32,50 
84,87,29 


paid up ...... 


eee cer eseosocooe 


if) 


June 6, 
1930. 
29,60,.92 
14,11,00 
32,11,74 

3,70,65 

37,80 
2.81,81 
21,50 
11,79,88 


May 30, 
1950. 
29,51,97 
12,71.60 
32,54,76 

4,.29,38 

47,21 
2,82,23 


32,33 
14,17,00 


6,62,50 
$,32,50 


83,43,87 | 81,39,18 


13,43,75 
i 
170.14 | s2% 


9.45 
0.85 
2,408 
un 
1514" 
5628 
5308 





€ 
1,090 
2,124 


273 








t t 
1,085} 1,031 
2,128 2,174 


244 158 











310 
€ 
1,120 
2,524 


140 





itted). 


NATIONAL BANK OF BELGIUM.—In Belgas (00's mil” 





Position, 
= 28, | July 11, 
1914. 1929. 

(b) 


1,008,817 
252,6509 | 45,322 
697,600 "| 799,409 


560,568 
pe 85,992 





934,150 
112,125 











June 26, 
930. 
1,201,724 
734,19 
(a) 
785,027 
12,902.572 


June 19, 
1930. 
1,201,638 
715,032 


4,012 
769,956 


| 134.538 











(a) Complete return not available. 


166,685 | 74.9%) 


(> In thousand {rea 


, Jer ® 


i930. | 3 
1,201,740 [asia 
ran. | 1 
4) _ 
769,803 | 1 
. 3.01508 
2,971,391 nt) 



































THE ECONOMIST. 


147 





July 19, 1930.} 
nie 


MONTHLY STATEMENT OF LONDON CLEARING BANKS. 
















































































































































































































































(000’s omitted.) 
=e Nee mmo rit National ons 
: : - West- {Williams 
“ Barclays Glyn, | Lloyds | Martins | Midland | National) Provin- minster [Deacon’s| Aggre- 
i. srage Weekly Balances. |” Bank, pee 7.74 Mills | Bank, | Bank, pe ol poeree pati | Bank, | Bank, | gate. 
: ay Jows, 1930. Limited. ‘| and Co.| Limited.| Limited.] Limited.} Limited. . ae Limited.| Limited. 
cs emma g £ £ £ £ £ £ £ £ £ £ 
= ASSETS. 
25 I hank and currency notes and 
“ *“puiances with the Bank of Eng: 17 | 8,318} 40,720} 3,296 | 30,067] 29,616 | 3,245 | 192,914 
31H ov ganteanssit: tte 36,811 1,489 3,135 36,2 7 ) ’ ’ ’ ’ ’ ° 
3) AMIE panne with and cheques in 
20.444 : n other 
1b course of collection © 1,499 9,336 2,507 | 15,117 152 9,447 8,433 1,095 58,259 
ae ante Cael | vos | aclea | silan | a8 | ett | oi 3743 | 18198 | 26052 | 3737 | 148719 
ie Items in TANBIE ..--eeeerererrs seeeees 2,494 5,086 34,700 6,538 20,844 »7 9 ’ ’ ’ 
isn None at call and short notice.... | 2207 | syoer | geo | 43:981 | 3,920 | 64.733 | 1.937 | 40.588 | 61.153 | 1.155 | 273,317 
oe Pills a ean 52,708 | 3,890 | 7,131 | 40,254 | 16,999} 35,043 | 15,384] 32,484 37,870| 6,223 | 247,986 
Jeh Investmen peceesecseceeseoeooeeereseee 9 
poem eg and other | | 1.692 | 10,420 | 14,382 |192,239 | 42,291 | 216,457 | 16,598 | 155,948 |138,398 | 18,662 | 977,087 
ACCOUNIG ...0-eesenererersreresscerer® ’ , 
Liabilities of customers for acceP! | 16 347 | 539 | 2,615 | 41,674 | 5,805 | 28,255 33 | 12,569 | 21,349} 820] 130,006 
mom ances, endorsementor ne" | “s'g96 | 372 | 695] 7,246] 2,331 | 10,385 794} 6,441] 5,241 986 | 40,417 
en Mark wee vate a ted x b : na } ks 7 274 eee eee 6,688 eee 7,122 eee 2,514 2,992 eee 26,590 
nv affilia eee ’ 
ad), 380,048 | 20,904 | 35,403 | 414,940 | 89,551 | 438,676 | 41,937 | 508,256 | 331,104 | 34,923 {2,095,742 
ay 1, Ratio of cash to current, deposit ’ : ; , 
ite and other @ccOUNtS ......+.s00008 10-90] 8-10] 10-11] 10-42] 10-93] 10-65 8-76 | 10-86] 10-17] 10-39 10-54 
207,08 
168.67) ILITIES. 
oh MN cated pall rrereeceecoee 15,858 | 1,000 | 1,060 | 15,810| 4,160] 14,074] 1,500| 9,479] 9,320] 1,875| 74,136 
ta RE, ep 10,250 | 1,000 530 | 10,000 3,508 | 14,074 1,455 9,479 9,320 1,000 60,616 
Current, deposit and other ac- 
poe cht wl walla 337,593 | 18,365 | 30,984 | 347,450 | 76,062 | 382,273 | 37,601 | 276,729 | 291,100 | 31,228 [1,829,385 
— Acceptances, endorsements, &c... | 16,347 | 539] 2,615] 41,674] 5,805 | 28,255 33 | 12,569 | 21,349 820 | 130,006 
van Notes in circulation ........++.000+0 és ree pee 6 16 ove 1,348 int 15 a 1,385 
= Reduction of bank premises ac- 
190 3 Pm AS ah Nace a ai... ae sa 214 
380,048 | 20,904 | 35,403 |414,940 | 89,551 | 438,676 | 41,937 | 308,256 | 331,104 | 34,923 |2,095,742 
12.0% 
mitted). BANK OF FRANCE.—In francs (000’s omitted). BANK OF SWEDEN.—In kronor (000’s omitted). 
"ita ase 638 | 44,004,890 | 44,052,192 | 44,169,984 | 44,457,291 ASSETS. WT. | 1980." | nese” | “tesor | asso.” 
i eile ssessssssssesseseessene | 233633 | 242,846 | 242,828 | 242,770 | 242,752 
1608) (NE Sight deposite...... 7,318,378 | 6,820,285 | 6,904,665 | 6,904,264 | 6,744,361 ; ‘ 
264 a ; | 18,488,791 | 18:707,363 | isiedasios | asyecovaes | 1ssorer7ie | SOvemment wet Ie A RR a 
i acest, Htionk Gomes Rasewry Bills payabi = Cea 250,391 | 97,908 93,313 113,244 | 85,170 
os $.968,689 | 8,594,858 | 8,594,858 | 8,594,858 | 8,594,858 a  yeundhnscmiendl Nar ~ ’ ' 
85.2% aasoass| ranats | nssases | 2.056496 | 25765088 | wllanc Sbroad wre 0.687 | 198,080 | 210291 | 19sc2e2 | 1810736 
nitted) Wise | 2961537 | 3,135,382 | 2,870,675 | 3,225,393 escurities and bonést.... ot | 40,363 45,066 | 44,414 | 44,100 | 33,704 
s aeaaiallll vs in ciroulation.., 64,554,181 | 71,486,224 72,593,950 | 73,259,798 | 72,858,673 
Vim Pimbosoree == | Sn | SubMR| Seerass| Tassets | "Panta, | Gevaert | far | Sab | Heats | SRT | RSE 
ae a ee eenereataitiem ne 

5 eum - ” baa on Govern- 
+ 10% THE REICHSBANK.—In Reichsmarks* (000’s omitted). ment Securities and Bonds” excludes edvenees and Gath exelite weit ame ast available 
19 eee | 177,212 | 197,212 | 177.2: ; ae 
: 4 otens 2.056.240 asiba odigan anna BANK OF SPAIN.—In pesetas (000’s omitted). 

21 | 45 351,902 | asses | daazee ett Position, "| July 15, ) June 21,) June 28, | Jaly 3, ) July 12, 
0, | et 2,414,678 | 1,783,605 | 1 646,270 1,436,029 ASSETS, Se 4.) 1929. 1930. 1930. 1950. 1930. 
5 svessoee | 130,987 | 142,521 | 139,690 | "162,162 | GOI ...ceccccecessenee 1,775 |2,562,162 }2,471,044 |2,471,233 |2,471,458 |2,471,656 
wwrsneee | 195120] 4.443] 14.838 | 20,168 | BillVerH....scercessenee 728,600 | 717.315 | 718,602 | 723,566 | 719,424 | 717,752 

ted). renesresssssseevesene | 173,420 | 185,829 | 55,827 | 70,237 | Laans & Discounts 1725 |2,016,604 {1,948,780 |1,978,440 |2,196,877 [2,131,402 
sstnneeere | f28% | 101,022 | 101,102 | 101,068 igh 4% stock. | 344,475 | 344,475 | 344,475 | 344,475 | 344,475 | 344,475 

ree tissmpag "eee ‘176 | $89,270 | 585,753 | 729.431 ves. to 150,000 ; 150, 150,000 | 150,000 | 150,000 
"138 sateieemesmece, 7881 } Circulation ......... | 901,550 |4,337,410 |4,360,957 |4,335,080 {4,458,896 |4,461,698 
Y a ae issued) maa ials aye ete Deposits ............. | 477,500 | 972,899 "310635 314.048 815,508 | 842,070 

— . 371,139 . 
| aia | LSS | aR | ade | ae | 
a 13 Ae pc 331,205 | 213622 | 218'013 riety BANK OF PORTUGAL.—In escudos (000’s omitted). 

93) nd reverve ig ar ens Rew Tal June ll, | Janelé, | June 25, | July 2, 
eee eet mene ae | | | | | 
DL sccccecsecs ° . ’ x A . 
50 rcv BANK OF JAVA.—In florins (000’s omitted Of which gold ..........00000 8,577 8,577 8,577 8,577 8,577 
OY us mitted). Balances abroad... 297,416 | 222,764 | 205,701 | 205,049 | 189,275 
a July 13, June 21, | June28,, July 5.) July 1a, | Discoumts .........cccccccceeee 276,084 | 317,111} 315,241 | 315,050 | 318,464 
20) 2971 uae 1930. | 1930.'| ‘1930.’ | “iggo,’ | Government x sockbens 1,714,798 | 1,530,684 | 1,530,684 | 1,530,684 | 1,530,996 
oT 49,785 | 20,413 | 163,800 | 163,400 | 162,200 | 161,500 | Motes in circulstion ......... 1,892,635 | 1,902,089 | 1,879,976 | 1,890,292 | 1,949,383 

w 17,567 1168.17) lren nnn [e. . |. | | DORE nee sceseeeens see see ces 46,898 71,335 95,973 81,857 79,458 

180 168171 | 150,200 | 151,700 | 156,600 | 138,600 
sted) 109,499 03 = ae Stee 
omitted — unas | 40399 _| “grade |275800 | 276000 | 278.200 | AUSTRIAN NATIONAL BANK.—In schillings (000's omitted). 

+ —_ t} . ’ ul. , 
> | ts Fa I francs (000's omitted). "yas" | “taso.” | 1930.” | “1980.” | “i980. 
Oy lassi dm, May 31, July Gold coin and bullion ... | 168,634 | 168,549 | 168,542 | 168,542 | 168,542 
; 4 Ise’ | 742e14, | June 23, | June 30,| July 7 veseeecee | 197181 | 256,391 | 260,160 | 266,331 | 268,095 
oa | 09 IM,Mis | ggsejq | <1930-. |” 1930.” | “Taso 190, | Other foreign exchange}... | 344.268 | 391,316 | 396,045 | 420,969 | 426.558 
< e 990 | 578,869 | 578,888 | $78,899 578,900 BOD cccccenacesis 244.876 | 89,320 | 90,371 | 124,772 | 106,060 
303 | = | 254.190 | 365,927 | 305 208 | 298 Gov, Dedt.......sc0scsereeeeee | 109,668 | 101,487 | 101,487] 101,487 | 101,441 
ee mmm | | ciate | Seam | dtu] fast | Sete Beiewmn: | gam] shame] same] sare) ta 
pon 18.928 | 963.057 $4323 | Notes in circulation......... | 977-351 | 922,503 | 881,069 | 1,028,177 | 974,421 
freoch 96,952 | Dig aet | 842-463 | 928,697 | 995,035 | DeDoaltecrrrrscererercceccnne | 897751 91,513 |_ 142,889 |” 60,433 | 102,754 

— 54 180,047 | 130,218 | 144,245 t In dollar and sterling only, 
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NATIONAL BANK OF HUNGARY.—In Hungarian Pengo 
(000s omitted). 

om Tie 

176,628 

14.001 

9.095 


342,807 
90,800 


4.756 
434.720 
152.010 
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BANK OF ESTONIA.—In Est. krones (00's omitted), 


June 7, | June 15 Janel ere 
1930. 1s | a 
nord 6,511 
15,985 16,421 
1,717 143s 
14,451 eT 


29.904 
deposits and current accounts.... 16,441 
of reserve to current liabilities... 48-43% aoe 


* Includes Ekr. 6,952,144: 96, guaranteed by the Government, 





ee Tee Sep 
pesmane: 





exuhange 
Estonian SOC COO SESOESOOSESD 
Giscounted .......-.ssecceserees 
and advances 
LAaBILITIES, 
circulation 





ae 


a 


Oe FOF OEE OEE ROR EEE RE Owe 


June 23,/ June 
1930. 1930. 
162,633 | 162,634 
28,411 | 32,124 
10,090 |} 11,060 
186,943 | 235,804 
62,797 | 79,305 
34.756 


449,374 
70,613 


Seeccesceccocoososces 


Ht 
i 


oe eee ene eee one 





TE pe dagen tae” nett. baat 


f 
| 





ert » 
abe se) aRlpamininatan aay 
oy sont 


30,885 











4,79 











i 

















34,756 
378,454 
76,323 


et, we eee 
. 7 5 
en en th we aol 
FN ey te 














© Calculated at pre-war parity of exchange. 


NATIONAL BANK OF CZECHOSLOVAKIA.—In Cz. K. 
(000’s omitted). 





Jaly 7, 
1929. 
1,206,417 
1,742,549 

922,531 
3,971,038 


7,311,697 
680,674 
246,015 





June 15, 
1950. 
1,312,859 
2,078,565 

304,233 290, 
3,658.163 | 3,655,637 
760,084 761,172 


6,363,732 | 6,159,668 
1,003.684 | 1,184,739 








238.100 247,674 


June 30, 
1930. 
1,312,846 
2,134,954 

433.027 
3,644,133 
844,218 


7,195,684 
438.624 





226,482 


July 7, 
1930. 
1,312,836 


2,192,610 
412,582 
3,630,064 
843,118 


6,804,309 
846,196 
232,317 





NATIONAL BANK OF JUGOSLAVIA.—In dinar (000’s omitted). 








§,213,605 
227,854 
968,991 








Jane 22, 
1930. 


97,264 
18,562 
209,334 
1,113,304 
4,088,448 


$,114,113 
161,957 








1,514,955 | 1,515,440 


June 3, 
1930. 
97,42 
18,945 
220,346 
1,116,428 
4,086 448 


5,229,714 
159,957 








1,388,411 


July 8, 
1950. 
97,380 
18,768 
211,156 
1,150,485 
4,084,448 


5.296,558 
157,958 
1,365,285 





NATIONAL BANK OF BULGARIA.—In levs (000’s omitted). 





Jane 30, 
1929. 
1,558,835 
1,893,879 


1,654,486 
5,578,354 





Jane 7, 
1930. 
1,583,129 


934,246 
969,522 
3,339,302 


June 15, 
1930. 
1,584,339 


938.803 
938.291 
3,339,302 


500,000 
1,253,368 
3,439.451 
1,569,795 

288,112 


600,000 
1,253,362 
3,501,957 
1,577,060 

288.262 








June 23, 
1930. 
1,586,864 

905,279 


’ 


500,000 
1,253,368 
sh 

287,897 








June 30, 
1930. 
1,588,144 

837,396 


903,864 
3,279,302 


500,000 
1,253,466 
3,596,249 
1,540,002 

287,332 





OF GREECE.—In drachmae (000’s omitted). 





June 0, 
1929. 
594,439 





Advances 
Debt 


5,438,830 
668 
41,953 
3,656,505 


Sree eee eeseseseceseee 


400,000 
5,493,683 


1,776,068 
2,197,586 








June 15, 
1930. 


592,072 
3,631,141 
3,669 
102,123 
141,642 
3,488,763 
400,000 
4,851,340 
1,542,247 


400,000 
4,921,674 
1,399,108 








1,015,570 971,841 


June 23, 
1930. 








400,000 
4,894,473 


1,505,038 
829,337 


BANK OF JAPAN.—In yen (000’s omitted). 





June 29, 
1929. 
1,129.674 
668.383 

74,289 


1,462,119 
448,302 


June 30,1914 
221,320 








242,377 


June 7, 
1930. 





925,077 
658.159 
39,467 


1,085,375 
504,405 
312,617 


June 14, 
1930. 
923,265 
661,508 
61,387 


1,098,968 
512,432 
308,147 


June 2], 
1930. 
925,337 
659,086 
61,844 


1,135,529 
476,488 
320.010 


June Y, 
193. 
927 £1) 
701, 

6LI7 


1,282.11; 
439,99 














226.167 


NATIONAL BANK OF EGYPT.—In £e (000's omitted), 





Position 
May 31, 1914. 
1,571 


2,084 


2,400 
2,315 
2,600 


Ma 
1 
3 


y Ss Feb. 28, 
9.'| 1930. 

638 | 3,835 
45,587 


25,132 
19,742 20,126 
16,237 


43,875 
25,470 
16,470 


Mar. 31, 
1930. 
3,847 

43,386 


25,301 
17,397 
16,804 


Apr. 30, | May 3) 
1930. 1930, 
1.852 | 3M) 

42,722 | 3390 


25,178 | 23,95 
15,091 | 12,69 
16,546 | 164% 





lieu of 


a Government British Treasury Bills were deposited 


LONDON RATES. 











Jiy. 10, 
1930. 


Jiy. 11, 
1930. | 1930. 


Jy. 12,| Jly. 14, 
19 


Jly. 15, 
30. | 1930. 





% 


ay 
ai 


2—2 
: t 








‘te % % % 
3 3 3 


2-H th 


if 
i 


1 1 1 
1 14 1t 


2 ts 
2% 


2 
1 





3 
=H 24-4 
A 1 
23—2 | 2t—2 
2h—h 


1,—2 


3 


2% —i 

11 

oft 
—4 24-1 

—i| 24-82 4-H 

14—2 |14—23 

2 2 

1 1 

1 1 

li i 

















~ Additional to those offered by tender in the preceding week. 


Comparison with previous week - 





Short 
Loans. 


Bank Bills. 


Trade Bills. 





3 Months. | 4 Months. 


4 Months. 





% 
3 . 





2 
2—23 
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ii 


i 
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RUSSIAN STATE BANK.—Note-Issuing Department. 
(in Tehervonets—000's omitted.) (Nore: 1 Tchervonets 10 gold roubles.) 





aff FETE 


July 16. 
1929. 
19,099 





June 16, 
1930. 


rt 


117,426 
574 








Tale 


298 
139,180 
186,037 





July 15, 
1930. 


33 
154,145 
204,911 





963 


1,089 





OF FINLAND.—In F. Marks (000's omitted). 





[fF 


ASSETS. 


O08 OOF Oe FOS OEE OOS OOO Ree oes Bee 





Position, 
May 30,1914. 

35,091 

21,8626 


105,151 


123,941 
21,225 


j July 8, 
1929. 

300,780 

551,036 


301,707 
1,531,453 


1,451.869 
109,992 








June 21, 
1930. 


W1,925 
1,073,758 
347,056 
860,726 


1,357,454 
129,897 


June 30, 
1930. 


301,843 
1,069,911 





111,948 


366.209 
840,600 


1,373,267 


, July 8, 
1950. 
301,631 
1,100,435 


365,509 
817,703 





1,356,863 
193 671 





BANK OF LATVIA.—In late (gold francs) (000’s omitted). 








June 11,) June 1 
1930. 950. 


5 














Jaly 9, 
1930. 
24,019 

7,306 

43.680 
16,347 
68,117 
55,450 
14,818 


4.603 
18,735 
4,352 


3,500 
18.064 
60.769 
94,180 

5,534 











RATES OF EXCHANGE. 





London on 


Usance, 


Par. 


July 10, 


July 18, 
" | 1930. 


1929 





New York...... 


. |francs to £1 


. |piastres to £1 
-. | pence to peso 


dollars to £1 
dollars to £1 


~~ 


paelelelel- lol lelelelelelelelelelaleleleisiststatat 4 


&: 


So 
oo 


marks to £1 


dinars to £1 
pengé to £1 

lei to £1 

leva to £1 
drachme to £] 
piastres to £1 
roubles to £1 
zloty to £1 

F. marks to £1 
lite to £1 
kroon to £1 
late to £1 


BRHHA 


SHH 


pence to mils. 


$8.8. 


5 
2 








slelslstetststetats 
BHHHRHHRRS 


EH 
a|° 
* e 


4-864 
124-21 
20-43 
12-107 
35-00 
92-46 
25-22 
18-159 
18-159 
18-159 
25-224 
34-58) 
164 
25-22) 
27-82 








2s. 4d 











24 - 066d 
9-76 
21-818d. 


4d. | 2; 
24- 58d. 


4.85,4.-.857;| 
4°664-"874 


668-67 
374§-37 
101 





1 
$9°418-9°434 $9-441-9°460 


434-43 i | ‘3-H, | 
1924-195 195-1958 | 
94 483-49 
18-16--23 | 38°22-" 
25-15--25 | 25-17-" 


a: 
~%S ' 
Bally 


her ey 


mer rti- 


<-F 
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for previous day. 
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OVERSEAS BANK RATES. 
Changed. From To 
% 
Mae. nat 10 9 | PAEIS..00--000 a4. 1930 
—" fr MID § i Era Oo & mn 8 
tt eee +a .. Apel 2, 1928 1 {iq 
a1 BOmMe covcevee 1930 
May 28, 1930 ; St | folie «se wey 909 9 10 
duly 1D 1930 4 | Stockholm. Ape. 2,193 4 38 
May 1 1980 ft $ | Sve ws Taly 10,1930 32 
Ape. 3% 188) 1? ew" Oct. 18,1937 5-84 5: 
ann ME 1606 9 8 | Vienne ...... May 23, 1950 $ Hy 
daly Warsew...... June 13, 1930 bs 4 
York Pode Jone 19,1930 3 HI Irigh ..cccseee May 1, 
mi berre” Dec. 19, 1988 
sein ask of Cale —Discount rate for member banks, 6% ; discount rate for the 
Te sanks, &e., charging not more than 11% p.s. for thelr loans. 
Epane to anle, ‘oc, charging more than 11% p.s. for 


CURRENT PRICES IN NEW YORE. 
The Irving Trust Company cable the following money and 
rates in New York :— 





























18, June 25, July 2, July 9, July 16’ 
Jaly 1s, Jas.” 1950.” 1980.” 1980, 1930. 
— eh Fy BF 4 2 
money (90 days’ mixed coll.) 7 3% 2 wut . 
scoeptaBoes — —_ 
Sassen tig, 9 a7 5 2 2 A 2 
aia saapt, 9 days. - 6 3 3 3 
Par | July 18,| July 2,| July 9, | July 16, 
sae Level. 1980." | 1980. | 1930 
ied 4-192 | 4 4-84 | 4-848 
Roe" | Iota or £1 |4-86664| 4-85 tech | 4: 4-86 
ee +: 486%) 4: 4-86 
cdg |Ont for Lfrane | $-918'| $-915 | 8-854 | 5: 3-93 
a ee for 1 Belga | 13-90 | 13-89 | 13-958 | 13-97. | 13-97 
a for 1 frame | 19-30, | 19-225 | 19-39, | 19-424 | 19-44 
ae wi for lire | 5-263| 5-233 | 5 6-23, | 5- 
A enn for 1 mark | 23-31 | 23-805 | 23-83 | 23-84 | 23- 
~~ ‘Austen shig) 14-07 | 14-06 | 14-11g | 14-12 | 14-12 
aioe for 1 peseta | 19-30 | 14-54 | 11-43, | 11-78 | 11-65 
: tor 1 40-195 | 40-10 | 40-19 | 40-19 | 40-23 
ea 26-62 | 26-75 | 26-78% | 26-79 
soe ton for 1 kroner] 26-804 | 26-63 | 26-76% | 26-78) | 26-78} 
he 26-795 | 26-85% | 26-86% | 26-88 
ae a ldrachma| 1-297| 1-299] 1- 1 1-29} 
cxsinte e Cents for $1 | 100 4 dis. % dis. |;35 prem. +. 
ohobams..... Cents for 1 49-85 | 46-10 | 49-44 |'49-40 | 49-35 
Kong. ” \CenteforH.Kongs|... | 48-10 | 30-90 | 31-15 | 31-10 
9 1Shng.teel| <.. | 58-10 | 36-75 | 36-75 | 36-75 
oe tor 1 rapes | 36°60 | 35-95 | 36-10 | 36-12 | 36-00 
Aires... \, Gold Pesoafor$100|103-65 |105-0 |122-45 | 122 120} 
deJaneiro , |Centefor 1 milrels| 32-42 | 11-85 | 11-30 | 10-90 | 11-30 
son tor 1 peso! 12-125 | 12-07 | 12-02 | 12-02 | 12-01 

















CENTRAL AND SOUTH AMERICAN EXCHANGE RATES. 
The Anglo-South American Bank, Ltd., quotes the following rates 













































































Country, Qact | ParValue. | — Usance. Rate. 
ee vovvswwwne | Buctes to B .....0000 . : 
ian feeoee| HS [S| ee 
Bag to £1 ........ 5 e 5-038 
swan | Oordobae to 8... | 4-865 mt 4-93 
immed ee 9-73 : 9-95 
~~~ | panos to Boliviano | 18-0 90 days 18 
nie SOUTH AFRICAN EXCHANGE RATES. 
African Banks quote the following rates :— 
___ Union of South Afric, Union of South Africa, 
From 27, From N 
ie a 
London on South Africa, South Africa on London, 
ae Buying. | Selling. Buying. | Selling. 
to prem, 
y Ae a 
ug * o/ 
1 ” ” 
DOMINION RATEs. 
Domuntom oF 
London og 
Now Zonal end Australia and New Zealand 
ewe on 
Pee Belling. Buying. Selling. 
wae, Lanes! ine aiew | Aus 
—- : teali, New Aus- New 
‘en 954 ares 1 
= 8/8) |= et | ie | ie | 
me - 104 
Ls iow | ine | 3 




















Statement showing the form in which the balance of the Reserve 
was held on June 30, 1930 :— £ £ 


eccceceseusesestednctesbcctbesecebsesbecss Nii 
In England : 
sigpeordecns 457 


Cash at the Bank of England 
ERS 2 I ES A Mt: 2: SS 
British Treasury Bills :—Value as on 
Famed BD, 1GBO-~cccecvovvesevovevcosveveeceeve 1 

Other British and Dominion Government 

Securities :—At or below market value 
on June 30, 1930 ........ ciopbedinabintieoe 27,438,134 
———— 40,000,000 


£40,000,000 
BULLION. 
The following statistics of importe and exports of gold for week 


ended July 17, 1930, are issued by the Statistical Department of 
H.M. Customs and Excise :— 





























Imported into Great Britain and Exported from Great Britain and 
Northern Ireland. a Northern Ireland. 
£ To— 
Netherlands .............0..+- SN Oe INE © cccucascacdcedusncadebes 36,218 
ON SE eee ee 2,152 |} Germany .......ccccccceesecesees 25,124 
British South Africa ......... 1,003,540 |] France .........sccccccsscsceseess 1,442,236 
Switzerland ..........ccccccsseee 6,840 
ic cstnocagmibotnescestes 5,055 
MIE “cocatecnacessocesesessesce 2,000 
British India ................++ 7,634 
Other countries ............... 1,837 
Total declared value of Total declared value of 
imports ...........0-+. 1,009,592 ETT S 1,526,944 
GOLD MOVEMENTS. 

The arrivals and withdrawals of gold during the t week, as 

announced by the Bank of England, have been as follows :— 

1930. ARRIVALS. £ 1930. WITHDRAWALS. £ 

July 11 Sovs. released ......... 600,000 | July 11 Bars sold ............... 113,626 
| RR, EF ge Nil Sovs. for export......... 4,000 
14 Sovs. from abroad ... 250,000 12 Bars sold ..............+ 5,215 
Lienieimnbindieabana 14 Bars sold ............... 54,223 
| EET ETD N 15 Bars sold ............00 402,223 
7 Foreign coin bought... 7 Sovs. set aside ......... 20,833 
16 Bars sold .............. 208,131 
7 Bars sold ............... 255,398 
TY tinansocnnaencs 850,007 MT cdecevntanmiens 1,133,649 





Net withdrawals, £283,642 
Messrs. Samuel Montagu and Co. write on July 16, 1930, as 


follows :—- 
GOLD. 


The Bank of England gold reserve against notes amounted to 
£155,707,770 on the 9th instant (as compared with £156,320,894 on 
the previous Wednesday), and represents an increase of £9,747,686 
since January lst last. Bar gold from South Africa to the value of 
£754,000 was offered in the open market yesterday, and the demand 
for France being very keen, the price realised was 85s. 14d. per fine 
ounce, the highest since the resumption of the gold standard. The 
amount taken for France was £658,000, India securing £60,000, 
the Home trade £21,000, and the Continental trade £15,000. Move- 
ments of gold at the Bank of England during the week show a net 
efflux of £231,380. Withdrawals for France have continued and 
of the total withdrawn, £1,081,380, about £1,030,000 was in bar 
gold for that country. Receipts consisted of £600,000 in sovereigns 
“ released ’’ and £250,000 in sovereigns from South Africa. 


SILVER. 


There was a recovery in prices at the beginning of the week, and 
on the 10th instant r covering by China carried quotations 
to 164d. for cash and 16d. for two months’ respectively; cash 
advanced to 164d. the following day with the forward price 
unchanged. Buyers showed some reluctance at this level, and with 
China and America more disposed to sell, prices have since shown a 
tendency to ease. The Indian Bazaars have been less active, but 
have made a few purchases in cover of bear commitments. The 
following were the United Kingdom imports and exports of silver 


registered from mid-day on the 7th instant to mid-day on the 14th 
instant :—. 











Imports. Exports. 
£ 

WAS tab odédsincbcstcecece 18,056 | Arabia .........ccc.eseeee 31,500 
MeXiICO ........00ececeeeeees 92,639 | British India ............ 60,490 
British West Africa 4,431 | Other countries ........ - 13,567 
Camada .........0ccsceceeees 27,572 
Other countries .......... 2,141 

£144,839 £105,557 

InpIAN CURRENCY RETURNS (in lacs of rupees). 
July 7. July30. June 22. 

Notes in circulation .............seseseees 16,471 16,373 16,647 
Silver coin and bullion in India........ 11,333 11,239 11,118 
Silver coin and bullion out of India wee ae aa 
Gold coin and builllion in India ........ 5,228 3,228 3,228 
Gold coin and bullion out of India ... m abe id 
Securities (Indian Government) ...... 1,837 1,833 2,228 
Securities (British Government)....... 73 73 73 


The stocks in Shanghai on the 12th instant consisted of about 
101,800,000 ounces in sycee, 149,000,000 dollars, 8,900,000 Saigon 


wich emptied a. seanctnoeapaaeeitioe 
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dollars and 3,220 silver bars, as com: with about 101,800,000 
ounces in syoee, 149,000,000 dollars, 10,100,000 Saigon dollars and 
3,740 silver bars on the 5th instant. 


Silver— 








ize 


. 





1930. 
July 11...... 


Lad 
Lad 
oe 
” 
” 














RRRRRE" 
reress™ 








Barclays Bank, Ltd., announce the opening of a new sub- branch 
“> gor Street, Gloucester, also 2 new branch at Royal Albert 
, E.16. 


Barclays Bank, Ltd., announce the opening of a new sub-branch 
at Eastcote. 


The Westminster Bank has opened a branch in High Road, 
Loughton, Essex. 


The National Provincial Bank, Ltd., announce that a branch of 
the bank is now open at Tadworth Station, Walton-on-the-Hill, 
Tadworth, Surrey. 


The National Provincial Bank, Ltd., announce that a new branch 
of the bank is now open at High Street, Kidderminster. 

The Midland Bank announces the opening of a new branch at 
79 South End, South Croydon, Surrey. 








Company HPewws. 








REPORTS AND NOTICES. 


The Rt. Hon. Sir Auckland Geddes, G.C.M.G., K.C.B., has 
resigned his seat on the board of Amalgamated Metal Corporation, 
Ltd., and the Hon. R. M. P. Preston, D.S.O., has been elected to 
fill the vacancy. 


Mr D. Johnstone Sinclair has joined the boards of the Inter- 
national Automatic Telephone Company, Ltd., and Automatic 
Telephone Manufacturing Company, Ltd. 


BANKS. 


IMPERIAL BANK OF INDIA.—Net profit for half-year ended 
June 30, 1930, was Re. 65,58,900, against Rs. 64,59,300 for half-year 
ended June 30, 1929. The amount brought in was Rs. 15,26,200, 
making Res. 80,85,100 available, against Rs. 81,31,500. The 
dividend is again 16 per cent. per annum free of income tax, 
absorbing Re. 45,00,000. The sum of Rs. 5,00,000 is again put 
to reserve, while Re. 3,36,000 is t to pension fund, against 
Rs. 3,48,000. The carry forward is Re. 27,49,100. 


RAILWAYS. 


THE UNDERGROUND ELECTRIC RAILWAYS COMPANY OF 
LONDOR, .—The total issue of £6,330,050 Income Bonds 
£5,916,380 have been deposited for conversion into ordinary shares 
of the company, in accordance with the scheme approved by the 
i bondholders on August 26, 1927, leaving in issue £413,670. 
The directors propose that these bonds shall be repaid at 103 per 
cent. and accrued interest on March 1, 1931, and for this purpose 
the bonds will be drawn as provided in the trust deed on or before 
September Ist next. 

MISCELLANEOUS. 

WHITEHALL ELECTRIC INVESTMENTS.— The report and 
accounts of Whitehall Electric Investments, Ltd., shows a gross 
income for the year to March 31, 1930, of £683,167 (last year 
£517,105), and a net income, after charging expenses and debenture 
interest and idi for income tax, of £449,882 (last year 
£292,192). ing the amount brought forward and deducting 
preference share dividend, there remains £362,783, from which 
it is proposed to pay a dividend of 5 per cent. on the ordinary 
shares, leaving £112,783 to be carried forward (last year £100,400). 
Last year, when a dividend of 2 per cent. on the ordinary shares 
and a bonus dividend of 18 per cent. was paid, certain discounts 
had been written back to profit and loss account out of profit 

i by the sale of investments. The report states that since 
date of the balance sheet the company has acquired a sub- 
ial interest in the electrical enterprises of Athens. i 

at Winchester House, at 11 a.m. 


COMPANIES LIMITED AND UNITED 
LIMITED.—The meetings of the various 
shareholders in these concerns were 

t and 





—ncetenee 
were in effect settled by the general acceptance of the 

Friars ‘Trust, Ltd., and that the directors had endesse a 
secure the carrying out of those terms as far as possible Te 
scheme was approved by overwhelming majorities at each den 
of meeting. 

ENGLISH SEWING COTTON COMPANY, LTD.—The accounts 
for the year ended March 31, 1930, show a net profit of £349,439 
after providing for depreciation, debenture interest, income ; 
directors’ and auditors’ fees and law charges. This pom 
with a net profit of £468,217 for preceding year. The ord, 
shareholders receive a dividend of 12} per cent. for the year, agains, 
15 per cent. for preceding year. Nothing is put to reserve agains, 
£100,000 for preceding year, but the carry-forward is increased tun 
£70,469 to £109,908. 








DIVIDEND ANNOUNCEMENTS, 





Rate % per Annum, except 
where marked % or Stated 


® Interim div. t Final diy. 
Name of Company. 





Date of | Method 
Pay- of 
ment. | Payment. 





RAILWAYS. 


Tax free 


Standard of South Africa 17 ies in 
Union Bank of Australia om Free of tax 
Union Bank of Manchester “ee Less tax 
INSURANCE. 
Indemnity Mutual Marine Assu- 
rance 8. oe Less tax 
Scottish Automobile a Less tax 
TEA AND RUBBER. 
Anglo-Dutch Plantations of Java fest Less tax 
Arkanal Tea om Less tax 
Jeram Rubber ine at ih 
Rajah Alli Tea 
ley (F.M.S.) Rubber 
MINING. 
Ashanti Goldficlds < 
Great Boulder Proprietary . om 
Wankie Collie Less tax 
OTHER COMPANIES. 
Less tax 
y oa Tax free 
Beny’s Electric (1928) owe oe Tax free 
British Industries and General 
Investment (Def.) ............+++ pas nie Less tax 
British Investment Trust (Def.) %*| Aug. 1] Less tax 
Charter Trust and Agency %*| Aug. 6) Less tax 
City Property Invest. Trust ( Def.) Aug. 1] Less tax 
Clyde and Mersey Investment... ian =e nt 
Colne Valley Water ‘‘A’’ one Less tax 
wes ae P.eke Less tax 


om Less tax 
July 31] Tax free 
Compass Investment Trust. July 31 at 

Cork Improved Dwellings “a ese aa 
Dublin Artizans’ Dwellings 6 soll Tax free 
Electrical Distribn. of Yorkshire Aug. 1 wi 

Folkestone Electricity Supply ... bd anh Tax free 
Fore Street Warehouse Aug. 1 a 

Foster, Porter and Co. ............ ° ee Less tax 
Gerrard Wire Tying Machines... re July 18} Less tax 


oaee Corn Exchange 
H. H. & 8. Budgett and Co. ...... 
Holborn Viaduct Land 


* a 
July 23 


+ ane 
July 26 

London Palace (1921) ceo 
Manchester Commercial Buildings 
Manchester Bonding W areh’ usi wee 

Mcintyre, Hogg, Marsh a 
Mercantile Invest. and General... % | Aug. 1 

Newcastle-on-Tyne & Gateshead 

Gas 2 Aug. 7 


July 30 
Oswald Tillotson (1929) ned 
Parker’s Burslem Brewery 
Patent Victoria Stone ; a 
Premier Investment Aug. 1 
Second Scottish U nited Investors ioe 
Scottish American M: e 


¢) Aug. 13 
® rf 
July 24 

® ef 

Aug. 9 


July 31 
Aug. 1 


Aug. 1 
Aug. 1 















































































































aly 19, 1930.] 
| ey FURNESS, WITHY AND CO., LIMITED. 
” EETS April 30, 1930. 
~ SUMMARY OF BALANCE SH ; LIABILITIES. Compared ASSETS. Compare 
to oan with April w Sie 
The Amount. 30, 1929. Amount. 30, 19 
um MIDLAND BANK LIMITED. £1) 4,000,000 Shipping property 
30 Pref. ‘shares (10) 1, 500,000 at COBt........... 1,211,847 
June 30, June 30, June 30, Reserves .......... 2,000,000 Investments in 
uta LIABILITIES. 1928. 1929. 1. Due tosuinidiaries 1,003,990 220} + 617954 | subs. cos. at 5,288,216 } + 465132 
na 10 13, 452,968 14,091,201 ods ond tans. 236, 171 — 28,786 General invest- 212,11 
; ee 286,3 <_- as cost 312,714 
pares Capital paid UP --rereeeess*** "13,286,310 13,432,968 14,091,201 Other properties _ 261'340"—_ 33,146 
ret Se vos cther a0- sm debtors 1,004,650 + 252,058 
ais ‘yrrent, deposi Bankers’ balances, 
. Current, (°F ding balance of oe 
i counts — "9 382,752,859 383,632,454 " oo — * 538,645 — 94,876 
at “ 589,168 Total . 10,662,813 + 589,168 
Balances due to afiliated "20,714,714 21, 863,048 17,236,143 Total ......... 10,662,813 + 
Ac ents sweneveeeseeeess 20007 204 42,486,722 9,476,597 sins br 
otal veeee 455,737,447 474,848,160 436,892,733 TRANSVAAL GOLD OUTPUT STATISTICS. 
. cs May, 1930. June, 1930. 
tend ASSETS. 
ole Coin, Bank notes and balances 37,078,737 weane GF San. Est. | Est. Est. | Est. 
" (os the Bank of England... 43,177,637 39,264,534 Ore. | yield. | Profit. | © | Yield. | Proft. 
— Balances with, and cheques 1n 
collec ther 
Pre course of tion on 0 1,207,178 20,102,257 18,267,101 ahi ‘ ¢ Tons. ‘ ¢ 
Yer bale in Gh. Bel, Bin 25'159,450 26,819,808 22'589,395 Brakpan oevovvenen 86,000 | 140,955 | 45,069] 85,000 | 136,964 | 44,501, 
7 Money at call and short notic "545, 920,316 | City Deep ............... 102,000 | 112,719 577*| 97,500 | 108,883 311 
29,545,163 34,955,210 35, oon 0 | 93,193 | 13,058 | 62,000 | 92/379 | 13,500 
| fmm rertmente ert""58°149,091 49,362,684 64,408,573 Gemeinde Rae | bee |,sbase | pete | etgse 332,277 | 85,914 
. eee v1 RISD 199 22,555.004 4.86945 | ee ee | ake [ekiae| tate | thas | seeee | es 
AGVANCOS......s0eeceeererereeeeeres 155,500 . ,) ’ ’ * 
: Vidland BankExecutor,&e.:— 130,233 Geduld Proprietary 86,000 | 116,817 | 47,275 | 83,000 | 113,234 | 45,412 
F Loans on behalf of clients .. op mn , Geldenhuis Deep ...... 70,800 | 68,046 | 8,107 68,100 | 64,144 | 5,178 
Belfast Banking Company, Glynn's Lydenburg a 212°000 408541 240,099 | 196,000 | 380,534 | 224,059 
Ltd. :—Govt. of Northern 1,800,000 | Kleinfontein, New..... 52,400 | 47,447 | 2,735 | 51,800 | 47,013 | 3,03 
; Ireland Gtd, Loans eccount a Langlaagte Estate...... 2,000 | 118,644 | 33,051 | 79,000 | 114/706 | 33,014 
: > 46,411,968 64,349,770 26,712,740 M @ Chariton 17,700 | 19°6 2659 | 17,800 | 18,882 | - 2°529 
- Acceptances and anges 730,332 8,719,515 8,971,097 | Modderfuntein Bo... | 71°00 103,895 | 43,138 | 69,000 | 102,351 | 44,382 
4 Rank PRINS wsepinitereee bees, rm 1,276,331 | Modderfontein Deep... | 45,900 | 101,933 | 65,936 | 43,000 | 95,866 | 347111 
sy Ppp wii "TOMS | opm Ran | S00 | er | te tig| e | ae | eae 
th Cnt serve and undivided New State Areas” 9,000 | 158,560 | 76,018 | 76,000 | 155,800 | 76,058 
profits of :-— Nourse Mines ......... 62,400 | 77,272 260} 64,500 | 77,480 | 5,084 
1s Belfast Co., Ltd...... } Randfontein Estates... | 226,000 | 235,252 | 32,542 | 220,000 | 229,053 | 35214 
Be ee 13z87.1z1ces | Houtge, De | aba [epee | 257e8 | hs | Inet | abe 
North f Scotland Bank Ltd. > 6,666,489 6,961, ee Simmer nd Sack. 8,500 | 89,478 | 9,712 | 77,300| 87,048 | 97045 
ert i(k Gee Seek. v-- | 72,500 | 150,552 | 68,078 | 66,700 | 140,071 | 62,004 
Trustee Co., Ltd. ...sessseees = 2.900 | 106,930 | 46,585 | $0,000 | 109,321 | 49,851 
Transvaal G.M. Estates | 15,434 | 21,04 s ¥ 
, : 0| 42,479] 4140} 41,000] 41.285 | 10,019 
‘ Total ...sse004 sscevene 455,157,447 474,848,160 436,892,735 | Van Ryn Beep... | 67000 | 10276 49,097 | 61,000 | 104,331 | 40,096 
: West Consolid’td | 92,000 | 104,889 | 20,523 | 90,000 | 103,573 | 20/319 
weenie ag | Sa | ee | Ta) Shae | ee | eae 
" Witwatersrand Dee 4 , , 
LLOYDS BANK LIMITED. . 
Witwatersrand Knight's 57,000 | 54,607 | 5,744 Se 
= LIABILITIES ASSETS. 
} | Mi June 30, June 30, 
: is.” "i880." 1928, 1930, * Loss. 
. Paid-up capital 15,810,252 15,810,252 | Cash ............ 36,593,548 39,753,755 
Pp Reserve fund... 10,000,000 10,000,000 | Balances with 
Curent, de- other banks 
» | i and in British 
Other alee .. 351,274,541 362,870,281 | Isles... 12,890,594 12,598,580 AT THE Tl IRN OF A 
5 Notes in eiteu- Money at call 
and notice... 28,718,716 30,907,294 
“Bie  Man)......... 4,484 5,280 | Balances with 
ie ae - $180,204 8,287,433 | banksabroad 1,896,645 1,213,225 
ae 43,738,691 32/298'320 bills 30,750,000 33,535,000 S] | IMP OR THE 
; British bills of 
6 eoene 8,938,083 6,707,389 
> a 
ee foreign pills 3,975,032 4,553,602 O M 
3} 3 OD. censssesoes 19,928,557 10,311,309 CRES I OF A BO 
“- e Other Brit: 
Govt. Stks... 13,636,917 26,910,099 
" Indian and 
ay a 
: Stks., dc...... 1,562,845 1,672,001 
ss = 2,581,664 1,831,781 
, ments ........ 581, ,831, 
a | 4 Natl. Bank day-to-da 
4e soli ss, 602,750 2,664,783 You need early and accurate day y 
is &8. America. 5,422,6 5 3,422.6 : * 
4 Tei prem et ee information 
= 07 
0 i Brov Po Forsig 600,000 6 
Oe Yo ae 00,000 
- ‘ Loans and Ad- 
:| [0 tt eee 194,193,731 185,875,811 
1 Itemsintransit 4,309,436 3,632,990 ° w 
» | Other assets 3,487,799 5,144,424 
nF Bank premises 7,000,285 7,296,573 J 4 Oe Ww 
| Acceptances ... 9,750,204 _ 8/287'433 
be — Endorsements 43,738,691 32'298°320 
ii i) ese eey 430,578,172 419,271 566 ‘ 
i | ; Total ........ 430,578,172 419,271,566 
0 |» 
zi 
~1° MMUNE SEWING COTTON COMPANY, LIMITED. WILL GIVE YOU THIS 
is | # : March 31, 1930, 
: * with Mase ASSETS. Compared IN ALL MARKETS 
. Amount. 31, 1929, Amount. 31, 1929, 
- ~ Mares, £) a Pro 
ee. perties, &c 962,002 2557377 
Mditon Ab. eran ” BOCES o.s..0..000.,, aan - of’ 282 
mae Wie? Soe, | Debtors... 7,714 
rt nD Ag Cash, ac. 77" 70,112 — tite 
; —~p 11217 4 Tig, Investmente— 
: Pig D0 $ agg d¥e pibeidiary cos. 2,335,599 
i | vi ve 40,009 * 78 Govt... Ju 085, 243 + 2274878 Offices : Telephones : 
- & mA ng 268'905 = 20, Bishopsgate, Day: Avenue 7543 
pe Me. a E.C.2 Night: Centre! 1571 
+ 183,106 Total .........6 6,007,563 + 183,106 
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SUMMARY OF COMPANY PROFIT AND LOSS ACCOUNTS. 


Net A Hy ti 
Profit PPOF _ 


Dividend. 








“Ae to 
Reserve, 
Deprecia- 
tion, etc. 
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t* 


" ai 5,865 
Munster and Leinster Bank 8 131,514 
Nat. Bank of Australasia... " ; 812,907 
Provincial Bank of Ireland 89,218 
Standard Bank of 8. Africa : J 775,002 
The National Bank y 166,092 
Union Bank of Australia ... ; ’ , 611,992 


Breweries. 
633,963 


Parker's Burslem Brewery .. 138,205 
Tamplin and Son's Brewery , , 97,436 


Financial, Land, &c. 
Allsopp Brewery Investment , . 97,018 coe ; 
Sngenee Northern Land... . > 22,757 eee se eve 13,009] ... 
Holloway’s Properties ; 61,796 ; 5 344} 48,897 
North of Scotland Canadian 
78,488 eee eee 50,879 


46,148 gee 27,444 

age 203,408 eon 99,466 
Wembley Park Estate 12,110 oop see 9,172 
Whitehall Elec. Investments ; 550,283 bee 292,193) 


Iron, Coal and Steel. 
Avery (W. and T.) x . 119,482} 173,810 , . , 59,035}| 113,359 
Fairbairn, Lawson, Combe 

Barbour . 87, Dr. 3,604| Dr. 90,937 ies mel a oie Dr90,937\| 34,124) ... 
Henderson (David and Wm.) . . 17,332} 20,473 , _ mn 1,553} Dr. 8,598)... 
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58 
S23 
28s 


Dr. 71,944 eee ose eee eee 145,002)} 37,212 
Dr. 6,568\Dr. eee ove eee eee Dr13,175||Dr11,502\ ... 


Rubber, &c. 
lo-Dutch Plantations of 
ava : 119,651} 370,472 

y 1,113 2,373 
40,896 39,427 
Harewood Rubber " 701 1,296 
Jeram Rubber , 9,727 5,911 
Kawie (Java) Rubber ; 18,967 
Martapoera Rubber » 4,520 1,997 
Parana Plantations ‘ 1,425 7,191 
Prye Rubber, &c. , Dr. 1,394 
Sedgeley (F.M.8.) Rubber... . 5,803 7,077 
Selangor United Rubber ... | Mar. 7,016 7,073 
Tai Tak Plantations 7 6,929 110 


§ 


300,876 
1,462)... 
62,226) 
5,431 
14,015 
23,337 
3,393 
3,885) 
7,026 
10,674 
6,433) -« 


BES eo Sor-88 
ERSSereesss 


a 
onun 


- 


— 


ti Cacao aes astm. 5 blag he ‘guabhin ii Biba tc Fee ice + 


; Shipping. 
Furness Withy and Co. ... , 264,957! 595,276 
Indo-China Steam : 15,114|Dr. 62,496 


653,395 
69,124) « 


a8 
Ee 


ow 


. 11,218 551 a " li ; 7,610 
Panora Tea and Produce ... . 31 |Dr. 22,937|Dr. 9,681|Dr. 32, afl ae he as Dr. 2,950) ~ 
Rupajuli Tea , 3,191 1,065 a 1,826 baat ; 4,563 


Textiles. 
English Sewing Cotton , 70,469} 349,439 t 250,000 ‘ 468,217 


Trust. 
British Industries & General 1,490] 18,320 6,012 a 15,586 
British Steamship Investmt. 284,702} 177,406 ; 155,700 a ; 177,725 


73,407 
49,108 
15,919) ~ 


~ 





/ : 14,043 61,821 . , 27,000 
Asprey and Co. ........0+0000 . 7,960} 34,731 J 14,000 
Asquith (William) . 19,016; 14,277 con 

Benson and . 5,341 3,454 
Brocklehurst-Whiston Amal. ‘ 10,737 97,330 
Budgett (H. H. & 8.) & Co. . 6,661 12,824 
Cork Improved [myo 1,233 1,447 
Henley's (W. T.) Tele. Works . 542,280} 284,350 
Kelly's Directories " 44,494; 156,081 
" 4,606 20,549 
Mason (Frank) and Co. ... . 2,000 44,710 
Oswald Tillotson (1929) ... > iii 14,821 
Rickett, Cockerell and Co. .. . 30,459 68,673 
Tilbury Contracting, &c. ” 23,917} 116,213 
Dr. 5,704 


son m 
ass 
= 
uo 


SB: 
S83 


y 
5 
eS 


Bass 
e888 


g 


nin » 
38,653 27,310 , eee eee ore eee 95,457 
a wt 


; So 
ee 


















































i Mt ig: Sel jeiite 


b Maes 


“ctype nase ns: pw esenemrinte WOU tna tamey 


* For half-year. Tt Free of income tax. 











ee] RS | Fe 














nw Ca =~ Gs FO? tw YS? 
Bs 


THE ECONOMIST. 


153 





July 19, 1930. | 
commercial Reports. 


THE CORN TRADE. 
Mark Lane, Thursday evening. 


= ttled, with heavy showers over most 
condi ingd teseg Spring crops are making satisfac 
U maximum of sunshine is needed to ensure f 
y offerings of native wheat met a slow demand 
‘ ’ favour. The import market continues 
being re of a Aesenteahe 
; ‘eties, the latter offering freely at declining 
d is still largely by immediate 
inducement is offered to enter upon forward 
to large actual and prospective supplies. 
to increased marketings during next season, 
‘American grades. It is reported that the 
‘dent has declined to sanction the additional 
Board Corporation of 100 million bushels, 
ith in bookings from Atlantic and Gulf 
announcement that the Canadian Pool has 
farmers, both on current ao uty crop 
larger offerings for export in near future, 
‘1, the movement should receive further stimulus because prices 
; into line with buyers’ purchasing capacity. New 
y remain favourable, apart from some 
in Canada, and world’s supplies are qennees 
xoeed last year’s total, though the carry-over may not be quite 
om Shipment of floating supplies show a substantial increase 
on European account, despite light contributions from the Southern 
. Home-milled flour met a quiet sale at previous rates, 
but rather more business was done in North American grades for 
nipment. Feeding stuffs were in better request, and prices ned, 
pecially for spot and near-at-hand supplies of maize owing to 
comparatively light offerings. South African qualities are selli 
freely, a8 prices compare favourably with competing grades, an 
cargo sales were reported at 23s. for prompt shipment. River Plate 
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are ing for shipment, which imparted an easier tone 
fry aa but Danubian kinds were not pressing 
owing to the uncertain new crop outlook arising from insufficient 


otle Oy 
sevarulhy 


_Wueat.—Dull. No. 1 Northern Manitoba, ex ship, 39s.-39s. 3d. ; 
No. 2 ditto, 388. 3d.; No. 3, 37s. 3d.; No. 5 Manitoba, 34s.; No. 6, 
2%. 3d.; No. 2 hard winter, 36s. 3d.; No. 2 mixed Durum, 32s. 9d.; 
Rosale, 624 lbs., 358. $d.; Barusso, 62} lbs., ex ship to arrive, 35s. 3d. 
ustralian, 386. 3d.; choice white Karachi, 35s. 6d. per 496 lbs. ; 
English, 7s. 10d.-86. per 112 Ibs. 

Fiovr.—Quiet. London, straight run, 34s. 6d. per sack for 
rountry deliveries and 336. 6d. London area. Of imported, Manitoba 
patents, 31s..336.; Buffalo, 31s.-338.; Australian, 30s.-30s. 6d. 

store. On c.if. terms, Manitoba top patente, June-July, 30s.- 
~ export ditto, 278. 6d.-286. 6d.; Australian, 258. 6d. per 
ro Argentine low grade, May, £5 10s. per ton. 
ae Plate, landed new, 3ls.; ex ship to arrive, 
a $d. a8 to position; June-July, 24s. 6d. ; July-August, 
he eargeePtemnber, 24s.; Bessarabian, ex ship, 26s. 6d. per 

» Yellow maize meal, £8 per ton, f.o.r. London. Yellow 
Bw lis. por ton ex ship. 
ARLEY.—Maintai 
































4} 10 — . Californian, old, landed, 34s.-40s.; new, 
Si“ on irra to sample; Chilian brewing, 33s.-37s.; 
the; Bek ne Australian, 32s.-348.; Smyrna, 34s.-36s. per 
Ta. 6d. lhe age ex ship to arrive, f.a.q., 168. 3d.; landed, 
5 10 tig, Ta Seda Gennes le. 3d. per 400 Ibs.; English, 
4] a Ours. —Quiet ; » Os. 6d.-78. per 112 Ibs. 
| : white Navini landed, 138. 34 ex ship to arrive, 12s. 6d. ; 
J 0 “ id; ex dintaenie ie a wv. yn German, landed, 
ve, lis. 9d.; m anadian i 
q : Per $2y Ibg, ; English, 5s. 8d.-6s. 8d. per 112 “aaa apsiinian 
! 
00 
a LT ARATIVE AVERAGES OF GRAIN. 
heat 4 ng ihe atte the estimated sales of home-grown 
oF 926-27, eet years 1929-30, 1928-29, 1927-28, 
23 ul 
1929-1930. | 1928-1929. | 1927-1928. | 1926-1927 
Rimated : od 
ey | hee 
08 15¢ € wees to J **t088eeseseeseeey 57 Cwts. Owta. 
fe a Seren 927228 | 91788 10,735/832 | 15 «060033 
55 ’ BB meres — Ar a om ~4, 8. 4. 8. d. mat . 
| tl The following ie « 10 0 10 9 12 6 
| ¢ rage Pp: statement : re 
e M . Price of British Com sowing the Quantities Sold and the 
| 1 





Dondir, in the 
B Week in past two weeks, and fo 
each of the from 1926 to 1929 :- r the 
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‘tt ded, Soup. AVERAGE PRICE PER Cwr. 
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AMERICAN WHEAT MAREETS. 


The following table shows wheat quotations in recent weeks 
with comparative figures for 1929 -— 














Jan. 2, | July 17,] Jan. 2, | July 2, | July 9, | July 16, 
NBAREST FUTURE. 1929. | 1929.'} 1930. | 1930. | 1930 | 1930. 

Winnipeg (No. 1 Manitoba) 

—Oants per 60 Ib. veneer 122 | 1768 | 1486 | 978 | 968 95% 

Chicago (No 2 Winter)— 

Cents per 60 ID. .......-.000- ries | 1443 | 1305 91f 90 872 

















The visible supply cf wheat in Canada at 62,824,000 bushels 
shows a decrease on the week of 1,025,000 bushels. Supplies a year 
ago stood at 64,031,000 bushels. 








THE COAL TRADE. 


Our Sheffield correspondent writes :—Conditions in the South 
Yorkshire coal market are rather worse than better, alike in the 
export, industrial and domestic sections. Export orders have been 
secured by cutting prices further and supplying them out of surplus 
stocks, of which there is a considerable tonnage at the pits. Prices 
have dropped to 14s. 6d. f.o.b., but less than that figure has been 
accepted. A great tonnage of surplus small fuel is stored in railway 
wagons, and has created a scarcity of rolling stock. Demand for 
house coai is poor. Pits continue to curtail their workings. A 
further decline of saics and prices of blast furnace coke is reported, 
and quotations have dropped to as low as lls. Consumption is 
falling off owing to the stoppage of blast furnaces in several centres. 


Our Glasgow correspondent writes :—With the holidays beginning 
at the end of this week the market has only had odd parcels to deal 
with as a rule during the past day or two, and shippers have been 
engaged chiefly in completing arrangements for the despatch of 
cargoes before the pits close. The majority of the collieries promise 
to have a considerable carry-forward of screened coal, but nuts, 
with the possible exception of trebles, are likely to be well cleared. 
The market is nominal, with shipping prices approximately as 
follows (all f.o.b. district ports) :—LANARKSHIRE.—Ell best, 13s. ; 
splint best, 15s.; splint second, 14s.; navigation, 15s. 6d.-16s. ; 
navigation second, 14s. 6d.; Hartley, 15s.; steam, 12s. 6d.; trebles, 
12s.-12s8. 6d.; doubles, 11s. 9d.-12s.; singles, 11s.-1ls. 3d.; pearls, 
11s.; dross, 9s. 6d. Fire.—Screened navigation, 16s. 6d.-17s. 6d.; 
first-class steam, 12s. 6d.; third-class steam, 10s. 3d.-lls.; trebles, 
13s.-14s. ; doubles, 12s. ; singles, 11s. 6d.; pearls, 10s. 9d. LOTHIANS. 
—Prime steam, 11s. 6d.; secondary steam, 11s.; trebles, 11s. 6d. ; 
doubles, 11s. 6d.-12s.; singles, 11s. 6d.; pearls, 10s. 6d.-10s. 9d. 
AYRSHIRE.—Unscreened navigation, 16s.; jewel, 16s.; steam, 
13s. 3d.; trebles, 12s. 6d.-13s.; doubles, 12s.; singles, lls. 6d.; 
pearls, lls. 3d.; dross, 10s. 6d. 


Our Cardiff correspondent writes :—There has been no materia 
change this week in the condition of the Cardiff coal market. Ship 
ments in the foreign and coastwise trades have been maintained at 
an average weekly level of over half a million tons. Last week they 
totalled 510,200 tons, compared with 532,500 tons the previous 
week, but they represent almost exclusively contract commitments, 
and are between 70,000 and 80,000 tons less than the volume of 
traffic at the corresponding period last year. Current inquiries are 
very scarce, but under the regulation scheme day to day supplies 
bear a closer relation to demand than they did earlier in the year, 
and although many collieries are working irregularly, the total 
number of lost shifts is not so great as it was. Prices are ruling at 
the schedule figures, but the recent improvement in sized coals has 
been fairly well maintained. Owing to the closing down of more 
blast furnaces some furnace descriptions are obtainable at less than 
17s. per ton. The Cardiff Chamber of Commerce on pvador posses 
@ resolution strongly opposing the application of the Great Western 
Railway Company to the Minister of Transport for powers to raise 
the charge for tipping and weighing coal from 6d. to 7}d. per ton. 
The following are the current approximate quotations :—Best 
Admiralties, 20s. ; seconds, 19s. 3d. to 19s. 9d.; best drys, 18s. 6d. 
to 19s.; Black Veins, 18s. 3d. to 18s. 6d.; Western Valleys, 18s. to 
18s. 3d.; Eastern Valleys, 17s. 6d. to 17s. 9d.; best small steams, 
13s. 3d. to 138. 6d.; cargo smalls, 12s. 3d. to 12s. 9d.; coking smalls, 
13s. 6d. to 13s. 9d.; best anthracite large, 36s. to 37s. 6d.; Red Vein, 
large, 22s. to 27s.; machine made cobbles, 40s. to 45s.; French nuts, 
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438. to 4fs.; stove nuts, 40s. to 43s.; rubbly culm, 12s. 3d. to 13s.; 
foundry coke, 32s. 6d. to 36s. ; patent fuel, 20s. to 21s. 6d. ; pitwood, 
ex ship, 27s. 6d. to 27s. 0d. 





, — ——_—— ~4 


TRON AND STEEL. 


We extract the following from the weekly report of the London 
Iron and Steel Exchange :—Summer conditions are being experienced 
in the iron and steel trades and inactive markets are expected until 
the usual autumn trade movement sets in about the inning of 
September. There has been rather more buying in the pig iron 
market since the Midland makers reduced their prices towards the 
end of last week, but in most districts there are considerable stocks 
which will have to be disposed of before the position can be con- 
sidered satisfactory. It is interesting to note, however, that British 
iron has been sold on the Continent, and that these exports have 
caused concern amongst Continental producers. On the other hand, 
purchases of I.uxemburg iron by users in Great Britain are reported. 

position in the market for semi-finished materials continues 
unsatisfactory. Consumers are complaining of the restricted 
demand for their own products, and as a result are covering only 
their immediate requirements. The Continental steelworks are 
still engaged in reorganising their selling arrangements for the 
British market, and as a consequence buyers are inclined to hold 
aloof. The situation in the finished steel market does not improve. 
Producers complain not only of the small volume of business which 
is being transacted, but also of the small tonnages of individual 
orders. The breakdown of the Continental steelworks’ efforts to 
form sales comptoirs has caused some confusion, and buyers appear 
to be ing time. It is understood, however, that the ‘Conti. 

é 1 has decided upon a limitation of output with a 
view to checking a fall in values. 


—ae 


Our Middlesbrough correspondent writes :—The depression in 
the Cleveland iron and steel markets is further intensified this week 
by the decision of Dorman, Long and Company, Ltd., to close down 
immediately the remaining two blast-furnaces, one hematite and 
one basic, in operation at the Clarence Works of the firm, and 
also the steel plant there. This action has been feared for some 
little time, but it was hoped that trade would — sufficiently 


to make such a drastic pg ey nner yr two hematite 
furnaces at the works of Gjers Mills and Company, Ltd., ceased 
operations on Friday last, and the whole plant is now idle. Unless 


there is a speedy revival in trade there is likely to be a curtailment 
of production in other directions. The demand for Cleveland iron 
8 very poor, and with the Scotch holidays commencing at the end 
of this week, and other districts coming on, the outlet for iron will 
be further reduced. The business transacted at Tuesday’s weekly 











FISCAL CONFUSION 





MARKETS AND POLITICS 





ENGLISH SEWING COTTON 





ANGLO DUTCH PLANTATIONS 





TIN PRODUCTION HOLIDAY 





A STOCKBROKER’S NOTEBOOK 


[By AUSTIN FRIARS) 





SEE 


The 
% 


and 
Menep Market Review 
THIS WEEK. 


The Investors’ Chronicle may be obtained 
at all bookstalls and newsagents through- 
out the country, price 6d., or from 


The Publisher : 


“THE INVESTORS’ CHRONICLE’’ 
20 BISHOPSGATE, LONDON, E.C.2. 





ce 
market consisted of very small lots for early delivery to 
consumers. Official prices were un » Viz :—No. 1, 1% 
No. 3, 678. 6d.; No. 4 foundry, 66s. 6d.; and No. 4 forge, 6b lo ‘ 
or f.o.t. No business took place on export account. Shir... 
of pig iron are not on the same scale as at the o ing of the month, 
and to 15th instant total 8,313 tons, com: with 6,442 tons for 
the corresponding period of June. Having reduced productioy df 
hematite iron, makers are now hoping to get their stocks Peduced 
but so far demand is only about equal to the current & 
orders coming forward are only for very small quantities. ‘ori 
are firmer in regard to prices, and 71s. is quoted for ordinary mixes 
numbers as & minimum, but second-hand holders are willing to shade 
this figure. In the finished departments Dorman, Long and (om, 
pany, Ltd., have secured the contract for the new <l-Nij 
ridge at Cairo, which has been under negotiations for some tim. 
and the amended figure is stated to be about £292,000. Additions) 
bridge building schemes are under consideration for which loc 
firms are tendering. In other departments orders are scarce jut 
now and contracts already in hand only keep mills partially employed 
in many cases. Prices for steel materials for home use under th 
rebate scheme remain unchanged, viz. :—Plates, § in. up, £8 lis; 
joists, £8 10s.; sections, £8 7s. 6d. Among other quotations heary 
steel rails are £8 10s.; 21/24-gauge black sheets, £9 12s 6d.; ani 
24-gauge galvanised corrugated sheets, £11 17s. 6d., also for hom 
use. There is no change in the ore position, and no busines 
being done, best Bilbao rubio is quite nominal at 20s. c.i.f., and th 
freight Bilbao/Middlesbrough for early is about 5s. 6d 
Coke is still obtainable for early delivery at 16s. 6d. delivered works, 
but forward supplies cannot be bought at anything near this figun. 
The number of furnaces in blast in the district is 29, but this will bk 
reduced to 27 by the two going out at Clarence Works, at the end o 
this week. 


Our Sheffield correspondent writes: There are no indications ¢ 
the depression ending, and turnover in the local steel branches» 
less than at any time since the coal dispute of 1926. The absence 
of considerable inquiries is discouraging, and firms are accepting 
work at unremunerative prices merely to find occupation for plants 
and men. About 27 open-hearth furnaces out of 80 are operating 
and difficulty is being experienced in maintaining this number. 
prices of semi-steel have not been altered for a long period. Short 
time working is the rule at all the rolling mills, alike on sheets, bes 
and rods. Foreign trade is severely curtailed, with Australis 
taking next to nothing in the shape of steel and tools. A furthe 
reduction of 2d. per pound on tungsten, extensively used {or 
alloying high-speed tool steels, was announced this week. Quow 
tions for this material have dropped by no less than 10d. per pound 
in 11 months. Chromium prices have eased off in sympathy wit 
the reduced requirements of the steel makers. Progress in 
steel sales has received a check, which is believed to be tempore, 
as this is regarded as a growing branch of the trade. The depress 
in the scrap market is a little less acute than it has been, but is si 
serious. A good deal of steel scrap is being imported, while exper 
have been declining since the beginning of the year. The numlt 
of blast furnaces operating has declined to 141 from 170 in August 
last year. Ten have been damped down on the North-East Cos 
since the beginning of the year. Tool, cutlery and plate mai 
facturers report unfavourably of their order books, buying bega 
poor in the home and all overseas markets. 


Our Glasgow co ndent writes :—There is no impeorens 
in the situation in the West of Scotland as regards the iron — 
industry. In the manufactured section there has been a little 
activity, accounted for in the most part by home buyers ~~ 
for deliveries before the holidays. The majority of the works ° 7 
down on Thursday, and there will be a fairly general resumption 
July 29, although in some cases the holiday period will be 80 
longer. 


Our Cardiff correspondent writes :—Quiet conditions et 
prevail in the South Wales iron and steel trades. oe a vor te 
shade easier at 18s. per basis box, and there is very little _ — 
galvanised sheets, while a further reduction in local = cal 
anticipated as the result of the recent cut in Continent ‘a 
Supplies of tinplates received from the works last week wer , 
than in the previous week, but as shipments were lower oe best 
40,000 boxes the stocks have increased to nearly 185, 

For the half-year tinplate exports show a decrease com or 
the first half of 1929 of about 8,500 tons, and galvanised 
138,000 tons. 








OTHER METALS. 


Tix.—In the standard market, values pursued 4 downward oo 
under liberal offerings and weak Eastern cables. a oe 
were largely confined to forward positions, which disc beth 
deal of irregularity, but later values improved sharply y its wi 
inquiry. Standard cash changed hands at £133 to “ro  & 
£135 15s. ; and three months, £136-£133-£135 10s. and at is 
Sales in the East were reported at £135 17s. 64- 
£134 17s. 6d. and £138 per ton c.i.f. terms. ng prot 

Correr,—Market displayed firmer features on less selling rls 
and a fair demand for forward itions, with slight # 1 
at times. Standard cash sold at £47 5s. to £45 -* 
£47 17s. 6d. ; three months, £47 2s. 6d.-£48. to £47 15s. - 

Leap.—Market generally quiet, eapptics being sdeq 
requirements, and prices the turn in buyers’ favour. 
foreign pig, July, sold £18 88. 9d. to £18 3s. 9d. ; August, 
to £18 5s. ; September, £18 3s. 9d. to £18 2s. 6d. ; October, 











, £18 2s. 6d. per ton. 
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m ates on @ fair scale. July sold at 
ore grnuren firmer, ey tor Tig 186. 9d. to £16 168. ; September, 
in. 215 }hs. t0 £16 10s. ; Oct ber, £16 7s. 6d. to £17 Se. per ton. 


£16 bs. to £16 12 ye Home trade, £95; export, £100 per ton. 









-- oe « Oxmoe quiet at £26 to £32 per ton a6 to quality, delivered 
- Oxme quiet 


K £22 2s. 6d. per bottle. 


- , Spot, 
Qricesniven steady i uest and market steady. I.C. coke, 


Ts arte maiites. to 18s. 3d. per box, f.o.b. Swansea. 


rm mmo —QuietlY ,. English regulus, £38 to £45; 
Om a spot, gio 00 2215 July-August, £23 to £23 15s. ; 
eli ie, Jaly-August, £14 per ton. 


met with a fair inquiry, but forward quiet of 
























: 
ind beg jaly-Angust, 158. 3d.; Burmese, spot, 14s. to 15s. ; 
Vocal July-August, 14s. 6d. per unit. as a 
on —July-August, £25 per ton. 

Avrmoyy OXIDE. y 2 
~~ AyTmMONY Orz.—50 per cent., July-August, 3s. 6d: ; 60 per cent. 
) Ls ; itto, 48. per unit. 
heavy ——— 
.; and 
toe THE COTTON TRADE. 
od te LIVERPOOL, July 16. 
e. 64 market has shown slightly more activity but there was very 
works, bt me a ts and duowossions have been within a small 
figun. apass. The first Bureau Report of the season concerning acreage, 
wall hich was published on the 8th instant, had but a momentary 
end al fect, Acreage under cultivation on July Ist, was 45,815,000 


against 47,067,000 last year, a decrease of 2-7 per cent. 
¥ eather conditions over the greater portion of the belt continue to 
pe good. The eastern belt has received some rain, but in the 
antral portion a slight feeling of nervousness is felt for the continued 


abeerce ought. Hedging of the new crop is not yet in evidence. The 
cepting merican consumption for June is 405,000 Dales, against 474,000 
r plants last month, and 669,000 in June last year. U.S. cotton cloth 
erating, gures for June show sales of only 65-5 per cent. of production. 
vumbe. nfled orders have decreased on the month by 19-4 per cent. 
Short pot sales for the week 10th to 16th (inclusive) are 16,000 bales, 
sts, bans which 5,280 bales are American, 1,400 Brazil, 450 Argentine, 
ust ral 0) Peru, 2,850 Egyptian, 1,070 African, 1,750 East Indian and 
further sundries. Imports for the same period are 24,912 bales, of 
ised for h 5,130 American, 163 Brazil, 4,952 Argentine, 3,691 Peru, 
Quote 466 Egyptian, 2,379 African, 3,069 East Indian and 62 sundries. 
r pout Quotations to-day are: American Middling, 7-65; Egyptian Sakel, 
hy wit 2-30; Uppers, 9-66; Brazil Fair, 6-95; Peru G.F. Smooth, 7-95; 
— est Aincan Middling, 7-55; and East African G.F., 8-30. 


MANCHESTER, July 16. 
The market continues steady, but trade is slow in improving: 
ugh inquiries and sales in the spinning and manufacturing 
rections have increased, the turnover is still far below the require- 
rats of producers. In the cloth section everything depends upon 
"y opments in India. The boycott in Bombay and Calcutta is 
upheld, but rather more orders are coming in for 
~~ Madras, A slight improvement in demand has been 
ail we ee in bleached shirtings and fancies. Heavy goods 
— ~ oe more attention for the West Coast of Africa. 
- — stint rear have been booked in finishing cloths for the 
- the Neer Rat Feet operations have occurred for Egypt 


5 pressing and specialities ha y ji 
- the les an lities have moved off steadily 
ve “ » os y= Business in American and Egyptian yarns has 


mover hag have had to accept very poor prices, but the 
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replacement, are holding out for quoted rates, but there are a good 
number of weak sellers who are unable to resist financial pressure, 
and concessions can be obtained on practically all qualities. Traders 
admit that wool is cheap; but the general tendency is to restrict 
purchases to the minimum and avoid carrying stock. The deplorable 
state of trade is revealed by the export figures for the first half of 
the year. In both semi- and fully-manufactured goods there are 
marked declines as compared with the figures for the correspondi 
period of 1929, while in the case of exports of woollen and w 
fabrics, the total is down practically to the low level recorded in the 
slump year, 1921. Imports of manufactured goods are also down 
as compared with last year’s figures, from which it may be assumed 
that purchasing power everywhere is much redu With the 
annual holidays intervening in the different districts of the West 
Riding, little expansion in business can be expected during the 
next few weeks. 








COLONIAL WOOLS. 


[FROM A CORRESPONDENT.] 


The Wool Council of Australia have sent a cable indicating the 
statistical position with regard to the last clip. We are now able 
to see approximately the quantity of wool produced during the wool 
year ended June 30th. The information given is as follows :-— 


Year Ago. 
Received into store ...... 2,583,000 2,690,000 
GRD Scceccoccscccsicoconctsnces 2,433,000 2,615,000 
IE | vvckcccecconchecssoce 41,000 31,000 
Awaiting disposal ......... 109,000 44,000 


The information is added that although 109,000 bales were carried 
forward on June 30, these have been largely disposed of since. Sales 
have been proceeding in Brisbane for the past two weeks on a con- 
siderable scale. This means that the weight of old wool is very 
small, and will have practically no influence upon the market. 
Australian selling brokers may be congratulated on handling no less 
than 2,583,000 bales during the past year. A most difficult season 
has been experienced, but the policy pursued has been sound. The 
sales have been continued in London on very similar lines to those 
prevailing during the first week. There is very little change in 
values, and certainly no description of wool has appreciated in 
price. The outstanding feature is the support given by the 
Continental section, the operations of France, Germany and Switzer- 
land being most creditable. The small quantity of merino wool 
absorbed the home trade presents a very significant feature. 
There is reason to believe, however, that the financial facilities 
provided by Continental wool houses is enabling that section of 
users to absorb bigger weights than would be otherwise possible. 
Big supplies of New Zealand crossbreds have been submitted daily, 
and here again there has been practically no variation in prices. 
Slipes are selling very reasonably. The fact that two sales have 
been abandoned shows that the trade will have had all its wants 
supplied by next Wednesday, when the auctions will close. 








HIDE, LEATHER AND ALLIED TRADES. 


Price: for hides from domestic cattle remain steady, no alteration 
having occurred at the auction held in Manchester on pyseser- 
Against this the Leeds sales held on the same day showed a slightly 
easier tendency for certain weights, but with the present scarcity 
of some classes no marked change in values is expected just yet. 
Calfskins are cheaper by from 3d. to 3d. per lb., with little demand. 
Only & very limited amount of business has again been transacted 
in connection with foreign hides, and generally speaking the 
Position holds out no sign of improvement in the near future. In 
the South American market a fair amount of business has been done 
in frigorific hides, with Argentine ox selling at 63d., light ox at 
6%d., and cows at 6}d. Dry River Plates are if anything lower 
in price, B.A. Americanos having changed hands on the basis of 7}d., 
dry Sierra Cordobas at 7$d., and Inservibles at 4d. Business in 
regard to African hides has been very restricted and dry Capes 
are now quoted at 8d. and 7d. for first and seconds, with 
dry salted 20/30 lbs. selling at 74d. and 64d. for the same selections. 
Mombasas 30/40/30 have found buyers at 63d. for heavies with 
the same figure accepted for unbathed Addis Abebas. Australian 
hides are lower with little business passing. A fair amount of 
business has been put through in connection with sole leather 

on manufacturing and repairing account, and prices rule firm 
with the suggestion of fractional advances on certain lines. English 
and wetsalted bends have been asked for by shoe repairers in 
the 8 to 10 lb. weights, while an appreciable turnover has also been 
done in some of the heavier weights. Dry hide bends have also 
received attention and in some quarters quite a respectable amount 
of business has been put through. The position in regard to offal 
is inclined to be better, and certain kinds of both bellies and 
shoulders have moved fairly well. A regular day to day inquiry 
is experienced for many descriptions of upper leather, but most of 
the orders coming to hand are for small quantities only. Box and 
willow calf are a steady sale all the time, as is also the case with 
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VEGETABLE OILS AND OILSEEDS. 


The continued fall in linseed appears to have been arrested, and 
Argentina to £13 15s. for shipment, but has since rallied 
to £14 10s., buyers here are still hesitant. At the lower 

of values Continental crushers 
a 
is below 


® poor demand, but is now ier, and oil 
£33 10s. per ton naked, ex H 
ian cotton oil is scarce 
with common edible quoting £30 10s. ex Hull. 
and meals is exceptionally slow, and prices are again a shade 


OVERSEAS PRODUOE. 
FOOD, BEVERAGES, &c. 


SUGAR.—The market in ral remains quiet at 6d. per cwt. 
decline for spot parcels. Weakness is still the dominent charac- 
teristic and the position is rendered unusually heavy owing to the 
fact that producers have to carry the weight of production, trade 
buyers virtually all the world over adhering to a hand-to-mouth 
policy. Messrs Willett estimate domestic beet crop in the United 
States at 1,051,000 tons, against 909,200 last season. Raws remain 
dull. Terminal markets quiet. Raw, August, sold 5s. 14d. to 
5s. 23d. combined; May, 11jd. to 7s.; and August, 7s. 3$d.; 
white, December, at 88. 74d. per cwt. Cuban receipte last week 
cabled 19,594 tons, against 24,763 same time last year; exporte, 
45,780, against 95,311; stocks, 1,554,619, as compared with 
1,178,002 at corresponding period last year. Stocks of raw sugar 
in the three ciiief ports of the United Kingdom for week ending 
July 12th amounted to 114,910 tons, against 96,996 last year. 


COFFEE.—Very quiet conditions continue on the spot. The 
chief feature during the week proved keenness of demand for some 
attractive qualities of mountain-grown Jamaica, high prices paid. 
Bold sizes sold from 220s. to 2478. Good qualities of Kenya realised 
steady rates, but Costa Rica quite neglected. 

©0O00A.—Only moderate sales on the spot which include good 
Grenada at 50s. to 51s. Forward positions firmer but general 
trade quiet. Accra, F/F, mid-crop, without tee, sold, 31s. 6d., 
and October-December 35s. f.0.b. terms. the Terminal section, 
July delivery, sold, 38s. 3d. to 388.; December, 37s.; March, 37s. 


TEA —Indian sales of 49,465 packages elicited fair support, but 
some irregularity prevailed owing to the fact of so much last season’s 
being offered. Apart from a firm market for clean common teas, 
prices otherwise ruled easier. Some high-grown Travancore 
realised satisfactory rates. Ceylon sales of 31,276 packages came 
to quite a brisk market. With the exception of plain and light 





and realised steady rates for most descripti 
continue to be well sought after and supplies of old 
limited compass. 

RICE.—Market quiet and values weak on 
Europe. Rangoon, two stars, spot, London, 13s.; 
August, lls. 44d. c.i.f. Spanish, oiled, old crop, 16s. 
new, l4s. 9d.; Italian, August, 15s. 6d. c.if. 

butters, afloat, 32s.; Japanese peas, afloat, | 
July-August, 13s. 14d. ; "gee new, 14s. 6d.: 
marrowfate, prompt, 15s. 9d. cwt. 


BEANS.—Apart from butters there is no new 
According to cables from Madagascar severe drought has 
the growing crop, and production consequently will be on 
reduced scale. Parcels, spot, London, now in more 
from 32s. to 34s. as to sample. Holders of parcels in the “Cy 
Keith” have practically withdrawn from the market, Rangoa 
haricote, spot, 10s. 6d.; new crop, July, 9s. 6d. c.if, 
spot, London, 17s. 6d. Ohtenashi, spot, London, If, h 
Glasgow, North African, new, August-September, 7s. 7jd. ¢j{:. 
Chinese, ditto, 7s. 6d. : 


PEAS.—A steady, t' quiet, market continues. Japane 
old crop, t, London, 13s.; new, 14s.; afloat, London, |%. , 
138. 3d.; July-August, 13s. sellers; September-October, 14s, 
c.i.f. New Dutch marrowfate, 14s. 6d. to 15s. f.0.b. Dutch 
crop marrowfate, prompt, 14s. 6d.; small handpicked blue, %&. « 
to 10s. f.0.b.; Calcutta (per 504 lb.), July-August, 42s. 6d.; Kare 
ditto, 398. 9d. c.if. Maples: No. 1, New Zealand, new crop, Ju» 
July, nominal, f.a.q.; July-August, 65s. 6d. ; Tasmanian “A” gri 
new, July-August, 63s. c.i.f. 

SPICE.—I with a fair trade passing Black Lampy 
spot, sellers, 93d.; May-July, sold 7jd. to 7$d.; > pre 
74d. to 63d. ; white Muntok, spot, sellers, 11d.; May-July, sold i; 
1 08d Mer Tuk ell I OH to Ofd.; A wr 

8. -; Ma » sold Is. to ls. .; August 
sellers, 1s. Pimento, spot, 72d. Ib.; August-October, sellers, is 
ewt. Tapioca slow. —— flake to Havre, July-Augs 
12s. 6d.; Penang seed, to burg, 12s. 3d. Sago flour case. 
Sarawak, July-August, London, sellers, 9s. cwt. c.if. Looie 
stocks, 913 tons, against 1,499 last year; white, 535, against (li 


PRUIT (Dried).—Currante: Market quietly steady. Pam 
quoted, 388.-40s.; Zante, 388.; Gulf, 40s8.-42s.; Vostizza, 44s.-it. 
Australian, new crop, 38s.-588. Sultanas: Smyrnas in md 
supply but trade slack. Smyrna, medium to fine, 44s.-55s.; Crew, 
42s.-60s.; Greek, 42s.-65s.; Australian, old, 386.-488.; new, 4 
75s. Dates quiet of sale. Hallowie, spot, 15s.-17s.; Khadr, 
l4s.; Siar, 1ls.-14s. Raisins dull. Valencias, quarter boxes, # 
36s.-38s.; Lexias, 38s.-42s. Figs: Spot trade dull, with limi 
sales for shipment parcels. Genuine, 15s.-30s.; good average, |i: 
September shipment, 188. 6d. c.i.f. 

EVAPORATED FRUITS.—The general position ‘remains unalent 
with a slow spot trade, while forward quotations were occasional 
the turn easier. Plums: Californian, new crop, 30's-40’s, 5% 
40’s-50's, 50s.; Oregon, 30’s-40’s, 488.; 40's-50's, 46s. rt 
South African Royal, 45s.-97s. 6d.; Australian, 50s.-67s. - 
Pears: Californian Lake County, fancy, 82s. 6d.; extra, aa 
Peaches: Californian, choice, 50s.-55s.; fancy, 57s. ,~ r 
South note 1929 ~~ a oe Pop te / 
A : ifornian, spot, sliced, extra choice, .- 65s. ; 7 
~ gy en oleh “a , 978. 6d.; Mogador, 9s.; a 
Sicily, 105s8.; Majorcas, 95s.-110s. ; Bitter-Jordan, nominally ie 
Apricot kernels: Indian, sweet, spot, 72s. 6d.; China, biter 





THE PHILADELPHIA NATIONAL BANK 


Orgamised i803. 





The Philadelphia National Company (Affiliate), 
Combined Capital and Surplus $55,500,000. 





The Largest Bank in the State of Pennsylvania. 





Complete International Banking Service of every Description. 





LONDON CORRESPONDENTS: 


Barciays Bank, Ltd. 
Lioyds Bank, Ltd. 


National Provincial Bank, Ltd. 


Westminster Bank, Ltd. 
Midland Bank Ltd. 
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. Jee APAL DAA LAID 


The red ting where tyre wall meets 
tread is the hall-mark of the only British- 
built Super Tyre. 


ce entiarnae 30 


ers, 
y-Augus The motorist who tries India Super Tyres | 
"sail for the first time is not taking a chance. i | 
ninst (lt With them he gets a definite twelve + 
months’ insurance against all tyre thal 
‘i damage beyond his control. SEL 
Moreover, Super Tyre Service and Safety My 
ate se incomparably above ordinary per- 
formance that no motorist ought to be f 
satistied With anything else. 
™ { 


Telepbonss : 
Paley anes. Bentley's 
H4t-4145 Codes {ane (6th Edition) Telegrams & Cables : 
Private Indiaowl, Inchinnan, Renfrew. 
NDIA 


No ene & RUBBER CO. (GREAT BRITAIN) LTD. i 
a : : SCOTLAND. ig 
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Imrorts (Value 


C.LF.). 





Month ended 
June 30. 





1929. 


1929. 


ee, 


Exrosts of Propuos and Mawuvacrunzs of the Unr, 


Krrapom (Value F.O.B.). 





Month ended 
June 30. 





1930. 





6,349,081 
781,061 
9,109,924 





mpoEP 


1,017,826 





17,211,731 
4,558,965 
598,507 





£ 
5,451,717 
461,434 
9,247,498 
1,010,636 
16,617,020 


4,410,422 
452,578 


£ 
44,033,474 
4,690,351 
56,271,278 
6,726,462 


104,560,675 
54,617,184 
6,701,036 


537 
7,667,416 
93,697,065 
wed 





39,627,115 


37,651,305 


257,800,460 


234,004,414 








i 
i 


2,951 


477,597 
460,510 


1,717,958 
5,646,790 
4,085,447 





iff 





789,354 


2,317 
476,174 
493,106 

980 


1,088, 
4,412,890 
2,619,155 


021,327 
73,912 
594,655 
3,015,854 
983,140 
1,112,774 


645,508 


18,319 


2,782,066 
2,899,761 


9,132,718 
14,140,186 
43,169,792 


23,501,730 
10,399,254 
5,954,996 
7,565,663 


5,660,063 


14,688 
2,871,511 
3,323,228 

Pes 
27,276,130 
31,264,011 
946,732 
6,765,964 
19,129,028 
9,276,288 
6,058,369 
6,618,392 


5,349,907 





24,491,546 


20,420,619 


179,281,422 


142 462 095 





1,543 
928,545 
2,083,522 





3,023,720 
656,710 
48 





5,243 
1,695,518 
780,606 





i 
4 


H 


815,702 


1,114,695 
1,013,032 





1,306,184 
1,440,537 





fy 


1,190,531 





3,206,592 





Hy 





i 


B 


A. 
B. 
0, 
D. 
RB. 
Pr. 
a. 
gH. 
L 
4. 
K. Slik and silk 
L. 
M. 
N. 
o. 
P, 
a 
T. 


1,240,412 
1,575,777 


968,058 
330,419 


2,558,178 


114 
875,207 
1,783,837 
2,574,726 
644,547 
423,836 
1,475,963 
681,196 
701,007 
1,017,513 


1,102,697 
1,420,837 


1,015,125 
4,339,613 


1,119,295 
1,490,285 


599,700 
270,989 


2,085,385 


8,233 
5,228,851 
11,965,670 
18,167,666 
4,242,780 
2,568,758 
9,377,953 


4,683,789 
5,107,506 


8,619,709 


, 


8,419,995 
9,494,777 


7,911,711 
21,575,474 


1,524,759 
8,447,325 


5,717,039 
1,825,970 


15,235,930 


4,885 
5,440,586 
12,564,651 
16,268,660 
3,848,662 
5,441,482 
9,774,221 


4,581,564 
4,871,698 


7,107,025 
5,968,886 
7,986,504 
9,912,575 
6,971,019 
25,233,407 


1,543,026 
8,697,433 


3,829,595 
2,177,328 


13,421,934 


Dopp 


(J 


f 
! 
FE 


m po 


II. 


A. 
B, 


oO. 
D. 
E. 
PF. 
G. 
H. 
I. 
J. 
K. 
L. 
M. 
N. 
oO 
P. 
8 
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f 
FE 


', Miscellaneous articles 
wholly 


I 
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tures thereof 
. Non-ferrous metals and manu- 
thereof 


Peeeserecreceoe 


factures 
apparatus 


Electrical goods and 

Machinery 

Manofactares of wood and 
timber 

Cotton yarns and manufactures 

Woollen and worsted yarns and 
manufactures ..... ecccccessece . 

Manufactures of other textile 
materials 























and cardboard 
> 5 eae svescsctocce 


manufactures. 


eercesseces 


£ 
314,435 
133,239 


96,850 
16,126 


’ 








166,133 
119,576 


93,776 
34,407 
74,611 
754,996 
35,646 


1,001,477 
863,972 
1,045,216 
195,632 
671,636 


750,196 
141,487 


2,150,511 





39,431,711 





286,818 
1,052,829 
4,784,542 
1,195,117 


179,396 
8,777,239 


3,467,960 
168,782 


1,999,768 
1,438,191 


1,843,941 
710,553 


570,571 
612,903 


3,032,059 
258,555 


2,637,228 


198,087 | 1,909,547 
909,644 | 6,656,988 
4,103,489 | 34,085,211 
887,310 | 9,083,192 
605,489 | 4,417,915 
874,085 | 6,127,518 
3,652,447 | 26,812,507 


173,048 | 1,406,148 
6,187,169 | 70,503,478 


2,236,905 | 25,911,421 
116,413 | 1,044,473 


1,531,553 | 13,185,935 
1,158,087 | 11,669,992 


1,583,768 | 12,743,402 
572,072 


416,228 
631,743 


5,316,785 
225,648 


2,377,421 


4,267,868 


3,638,391 
4,524,655 


25,990,077 
1,694,766 


18,380,647 











26,415,324 | 24,459,286 | 162,849,243 |159,645,141 
306,942 321,976 | 1,393,662 | 1,638,419 
658,716 588,552 | 3,402,628 | 3,998,963 
91,497,643 | 835,441,738 |604,727,415 [541,749,032 























Total, Claas IIT. sssccsoee |38,361,965 | 33,757,391 |284,055,909 
TV.—Animals, not for 1004 secsccvessee | 198,776 | 128.950 | 
V.—Parcel Post .. 1,327,488 | 1,111,890 

Total .ccccccccceccecccosee 149,895,344 | 42,845,302 |358,742,286 |8085 
































—s 35s. c.i.f.; sweet, spot, 70s. Hazel kernels: Barcelona, 
1558.; French (shelled) walnuts, 135s.-140s., ex wharf London; for 
shipment, 130s. cwt. f.o.b. Bordeaux. 


CANNED GOODS. 


CANNED FRUITS. —The recent spell of fine weather has stimulated 
consumption, and most Californian descriptions moved off more 
freely. Australian varieties also experienced a steady movement 
at about late rates, while English new pack also receive attention. 
Singapore pines steady, with a fair spot trade passing and forward 
offers are inclined to harden. Italian tomatoes in limited request. 

FISH.—In fair demand and market steady. Salmon : 
Alaska red talls, quoted, 49s.-50s.; pink talls, 23s. 6d.-25s. 6d., 
and halves, 31s.-358. Japanese crab, best quality, 878. 6d.-90s. 
Lobsters: Halves range from 130s.-135s. i : Portuguese 
clubs, quarters, 4s.; 1 Ib., 12s. per dozen tins, 

CANNED MEATS. —Market rather quiet, but prices fully steady, 
especially for ham and tongues. 

CONDENSED MILK AND MILE POWDERS.—Market again firmer 
and light offerings encountered a brisk demand. Quotations: 
Dutch condensed milk, full cream, sweetened, 5-cwt. casks, 36s. ; 
machine-skimmed, ditto, 23s.; full cream, sweetened, 56-lb. drums, 
52s. 6d. English condensed milk: Full cream, sweetened, 5-cwt. 
casks, 42s.; machine-«kimmed, ditto, 23s. 6d. Dutch full cream 
milk rs, 26 per cent. butterfat, roller process, l-cwt. cases, 
67s. 6d.; spray ditto, 2 by 56 Ib. tins, crated, 85s. Dutch machine- 
skimmed milk powders, roller process, l-cwt. cases, 29s. 6d.; spray 
ditto, 2 by 56 Ib. tina, 39s.; ditto, l-cwt. kegs, 37s. 6d.; ditto, 
l-cwt. cases, 37s. 6d., all per cwt. English prices basis, carriage paid 


nearest station. Dutch prices are net, ex store London-Hul 
Goole, and cover prompt or gradual delivery to the end of 
1930. Stocks available in Newcastle, 3d. per cwt. extra; Livery 
6d.; Manchester, ls. Minimum, 1 ton lots; smaller quant), 
per cwt. extra. On the grocery side: Full cream, swe 
19s. 6d.; machine-skimmed, sweetened, 9s. 3d. per a 
usual packing. 

HONEY.— Liberal supplies encountered a slow demand ~ 
weak. Jamaica, white, 48s.-50s.; good amber to fine geben ' 
dark to fine amber, 32s.-38s.; Cuban, pale, 38s.; light ag 4 
San Domingo, good to fine, 35s.-40s.; manufacturing, “ 
Mexican, 32s.; Californian, 48s.; light amber, 40s.; New 
65s.-95s. per cwt. 


RUBBER. 


Rubber opened firmer, but market since assumed a Weed . 
with slight irregularity in attendance. Plantation 4 to 5H 
spot, also July, sold, 5fd.-5 jd. and 5 fed. ; August, 510 og 
September, 54d. to 5fd.; October-December, 5] to 511¢; 
March, 6}d. to 6d.; April-June, 6} to 644. per Ib. Lonel 
441 tons higher on the week. Landings, 1,606; deliver™ ; 
stocks, 80,501, against 30,661 last year. Liverpool so” 
higher; landings, 387; deliveries, 304; and stocks, 25: 
4,547. 


GENERAL. o 
JUTE.—Market quiet, and occasionally the tum 


ld crop, 





favour. Firsts, to Continent, July-August, PY 


19 
£19 10s; new, August-September, sold, £20 t 
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with Limited Liability in New 


Gank of Mew Zealand “Svs 


aE TORS 
REPORT OF THE DIRECTORS | 


at the Ordinary k, Lambton Quay: Wellington, 
yore as oes we, 1980, at 11 0" a.m. 
, 


i 
EE 
g 

" 
: 
5 
E 


management, all bad and 
sient of te Bote oviding for expenses of provision for the 


and after ma 
and other contingencies, 
atts the Provident Fund, also for Bonus to » 1... 19 


eeeseeseoeceee 


S 

t 

i 
| 


21,199 8 6 


Balance of Profit for the year ....+++++++- secessecssee 948,534 0 4 
gy eich has to be added i inst year sesssseeeseeseseese 617,591 7 1 


1,566,125 8 3 


E 
5 


322 48 2 

8 

— 

& 

a 

~~ 

on 

_ 

oo 

[) 
ono. 06cDlC OO 






366,276 0 10 
Leaving available for distribution .......-.sesssesssseessensees vee 1,199,849 7 5 
See eee aad 


Ss TO THE GOVERNMENT OF NEW ZEALAND. 


This the Directors propose should be disposed of as follows :— 
Dividend on C Long-Term Mortgage Shares 


at 6 per cent. per anNUM ...........0s00008 £7,031 5 0 
Dividend on D Long-Term Mortgage 

Shares at 7} per cent. per annum ..... . 17,578 2 6 
Dividend on Preference B Shares (making 

£162,500 for the year) .......sesseeceseeees 120,833 6 8 
Bonus on Preference B Shares ............++« 18,750 0 0 


Dividend of one shilling and fourpence per 
share on Ordinary Shares ( g 
£500,000 for the year, equal to two 
shillings and eightpence per share)...... 250,000 0 0 


Bonus of 1 per cent. on Ordinary Shares... 37,500 0 0 


Transfer to Reserve Fund (making 
£3,550,000) ........... baudeciabualekeannettade 125,000 0 0 


Leaving Balance to be carried forward... 623,156 13 3 
£1,199,849 7 5 





During the year Agencies have been opened at Aria, Customs Street East 
ponnes. Duvauchelles Bay, Green nd, Karori (Wellington), and Te 
uw’ ; 


GEORGE ELLIOT, Chairman. 


te Onl 6 Monet nn 


sce iin nsec apn peas A Sil achat sea hoe 








BALANCE SHEET AT 


31ST MARCH, 1930. 

























LIABILITIES. — 
nil ing @& oe WO. 
cent. Guaranteed StOCK ......cecceeeseree 529,988 10 6 
Preference A fully-paid £1 Shares 
the New Zealand Government, ...........+++ 500,000 0 0 
Long-Term paid £1 Shares 
issued to the New 234,375 0 0 
Long-Term Mi -paid £1 Shares 468,750 0 0 
Preference B tally wall £1 
the New Zealand Government ............00 + 750°000 : : 
> 6,858,113 10 6 
secssesee 3,425,000 0 O 
Stock. 102,550 0 0 
+ 3,754,948 10 0 
seccesesescee 00,097,008 17 4 
aaalidal dedinasseumecadogsedipeannnened ‘ 86,682 16 11 











1,199,849 7 
£54,774,566 17 





7 

x 0 

CrOGIS ....cccerreereeeecereees _— 167,446 17 : 
6 











ASSETS. P a 
8s. d. 
Coin, Cash Balances, and Deposits with Bankers...............+ 6,763,601 12 9 
Government Notes—Commonwealth, Fijian, and Samoan 
DS ETT EA waedioteonen 101,057 10 0 
Notes of Other Banks (Legal Tender).............scsecccscsseeseees 27,009 0 0 
Balances Due by Other Banks ...........ccccccssescesscevesscsseees “ 76,391 4 8 
Bullion on Hand and in transit...............ceccccecsscessecessseses 9,201 15 1 
Money at Call and Short Notice, Government £ 8. d. 
Securities and other Securities in London 4,215,814 1 6 
Bills Receivable in London and in transit... 2,527,685 3 2 gontemeoR 
New Zealand Government Securities............. eoduieubsetvipegbien 4,008,886 5 7 
Australian Government Securities ..............seece0. pepateliceees 3,462,126 2 4 
Municipal and Other Local Bodies Securities........... A 1,169,645 16 6 
Bills TT cesendendinpredmmiesbutusiiiadinovaasneneesenmnenean tine . 1,693,949 14 9 
Other Advances and Securities and Debts due to the Bank, 
after deducting provision for Bad and Doubtful Debts..... . 27,415,638 16 8 
Remittances in transit between Branches ........... ssintbieenadinn . 1,431,380 111 
Landed Pro IT TIED ci cecddiddccenaccesesocapecasconens a 579,870 14 4 
Liabilities of Customers for Acceptances, per contra........... ‘ 167,446 17 9 
Long-Term Mortgage Department ........... Guddadeddeieitiend . 1,124,862 0 6 





£54,774,566 17_6 


a romar mn ti Dh sn erngpeona-inne 
we oes 








LONG TERM MORTGAGE DEPARTMENT. 
















£ s. d. . 
LONG-TERM MORTGAGE FUND— 703,125 0 0 BR icccccscnstecssecs seidetiiaiaiinines ae a OO biedeieiaiinaniiel sac1,124-863 vr) $ 
Trak from Bani ow eevsseeesseeeeseessecseceee SBIR OB 
£1,124,826 _0_6 £1,124,862 0 6 























































PROFIT AND LOSS. 
£ 8. d. £ s. d. £ a. a £ 8. d 
7,031 5 6 lance Marc a ' 
wai Ba at 31st March, 1929 ......... PES 1,344,284 2 1 
pecnh A, 6 8 
18,750 0 0 
000 0 0 
alate 37,500 0 0 
eeesee 275,000 0 0O 
726,692 14 2 
Oeeeeeesecevesecesocesececs 617,591 711 
£1,344,284 21 £1,344,284 2 1 
Balance brought down ,...........c.scsssscseees 617,591 711 
21,199 8 6 PROFITS for year ended 3lst March, 1930 ; 
after payment of and provision for, ali 
in due and accrued on deposits, 
- provision for bad and doubtful debts and 
; other contingencies, for the annual dona- 
; tion tothe Provident Fund, also for Bonus 
PS $ to Staff ..............008 nhdneeednihtinitiinnetnebhikibt 2,013,526 8 4 
0 Less—Salaries and allowances £ . de 
S - 366,276 0 10 at Head Office and 244 : 
ber, Branches and Agencies... 491,756 19 6 
> «617,891 711 rs’ remuneration, in- 
ee ae = London Board 
1,566,125 8 3 _— — 10,233 6 8 
a — - — - 
rent, 1 
» postages, travel- 
ing, repairs to 
— Rs . 179,892 11 9 
| le Audit Expenses Account... 2,862 10 0 
Dividend paid, ag Rates and Taxes ............ 359,047 11 7 siete t 
oo +eeeees oes 366,276 0 10 1,199,849 7 5 ’ 9 969,733 8 10 
is 3 £1,587,324 16 _9 1,587,324 16 _ 9 
26, 
7 RESERVE FUND. 
Be peveticakes £ s. d. 
ntenbehéenes 3,550,000 0 0 Balance per last Statement iitematn ian 3,425,000 0 0 
in | Amount to be added from Profits for year ended 31st March, 
he Puli ientisiadbebseusnhantetobetmmseeneamesenninennitestiomedichen 125,000 0 0 





a9 











£3,550,000 0 0 
AEST ATLL ES 








H. BUCKLETON, General Manager. 
H. H. FEATHERSTONE, Accountant. 
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COMMERCIAL TIMES—WEEKLY PRICES CURRENT, 


The prices in the following list are revised with the assistance of an eminent firm in each department. 


LONDON, TURSDAY. 
CEREALS AND 


GRAIN, &c.— 
Wheat, No. 3, N. Man. 496 Ib. ... 
Png. Gaz. av., per ewt. . 
Barley, Rng. Gaz. av. 
Onte, _— - 
Maize, La Plata, landed, 480 
Piour, Lon. stan. ex mill, ‘. 
280 Ib. 
Rice, No.2 Burma, per ewt. 11 


aonede 


Rit: 
¢ 


‘wot 
ee 
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BEBE 


—— 
eo oO 


0 
0 
0 
0 
ol 
0 
1 6 
0 


=} 


Denia and Valencia 
cases 3OO 
360 


2oco 


504 
Lemons, Naples ... boxes 1} 
Ficilian 


ecsee eseseee DOKOS 


BaSocoo 
Cuscocococoe 


meee) bris. 
var.) boxes 
- ‘Tasmanian boxes 
Australian 


” 


am 


ecooooocooorco 
oooco 


ovcoovese 
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PRUIT (continued) — 
Onions, Valencia :— 


eo cococoo 
BB cocwco 


Pepper, per Ib.— 
Muntok, fair White 
Mack Lamporg 


ww8o eH OO 


(Duty, lis. 84. per cwt.) 
B.W 


L., crystallised .....19 6 22 
Java, white, o, & f. India, 
July-Sept. 8 3 O 
REFINPO—London— 
Yellow Crystals 


Granulated 
Home Grown (prompt) 
TEA— 
Indian & Ceylon—per Ib. 
Pekoe 


HOM He Do 


‘eo coom 


N 
Sisal African, July-Sept. 
Mexican 
JUTE— 
Native lst mks. ... per ton 


"Oo 


pan 
Italian—Raw, fr. 


= 


wo ooonoo 


oe 


ow 
oe 


awoce 


SADMSSO Oo SO 


~ 
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WwooL— 
English Southdown, —— 
per Ib. 
+» Lincoln hog, washed 


Seep toe embg. 

&.W. , Super pm 

N.Z., gray., -bred 50-56 
Croasbred 40-44 


coo™ 


IRON AND STEEL— 
Pig, Cleveland No. 3, ton 67 
Bars, M’brough ........ 
Steel Rails, heavy 
Tin Plates, 1.0., per box 18 


aoooe 


i Ele lytic, ton s 10 
, Electrolytic, 

Gheets (strong) 81 0 
Standard 48/2,6 
Lead Eng. Pig ... per ton 1 {5 
Soft Foreign 18/7/6 
16 3 

135 10 7 0 

eoseeeeee54/7/6 134/12/6 


MISCELLANEOUS. 
CHEMICAIS— 8. d. 
Acid, citric, per Ib. less 5% : 6 


am 
Sa 


es quocegpoces 
Oxalic, net 0 
Tartaric, English leas 5% 


a 


Z UMOOMoooPaoocss ~ae 


Alum, lump ...... 
carb. 


Arsenic, lump per ton 35 
Bleaching powder, per cwt. 7/1 
8. 
Borax, gran. ...... per cwt. 11 
Do. 


. papeewwesseunes 12 
Nitrate of Soda ...per cwt. 10 
Potash—Chlorate, net 


te, me 
Sulphate .........per cwt. 10 
Sal-Ammoniac ... per cwt. 42 


a? 

3 

Poarw 
adhmotoos SSR eormnocor? 

i) 


Se COPOUOAO 


wo 
An 
i 
° 


£ 
Sulphate Copper ...per ton 24 
CEMENT— s.d. #8. 4. 
Portland, best Eng. pr.ton 46 0 48 0 


COPRA— 
8.D. Straits c.if., per ton 

Aug. 18/12/6 
Smoked South Sea ... Aug. 17/15/0 


DRUGS— 





Tpecacuapha ° 
Peppermint, Wayne Co.... 


LEATHER— 
Sole Bends 8/14 Ib 
per lb 


Rark Tanned Sole 


Do. Eng.or WS do, 
Bellies from DS do, 

Do. Eng.or WS do. 
Dressing Hides 


VEGETABLE OI1Ss— £ 
Linseed, naked, p. ton net 35 
Rape, refined 

Cotton-seed, crude 
Coconut, crude 


Ta Plata, p. ton new— 
July-Aug. 14/100 9 ¢ 
Calcutta—per ton— 
July-Ang. 16/00 ¢ 
aa 6 
Turpentine, per cwt. ...... 39 
MINERAL OILS— 
Petroleum—Oil, per 8 Ibs. 1 
Water- White 


Ez 


Swedish ujs3 x8 per 
Do. 2¢x7 
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African » 

Amer. Oak Boards 

English Oak Planks 
Do. Ash 


” 





October, sellers, £19 15s. Lightnings, old crop, quoted, £18; new, 
August-September, also September-October, sold, £18 12s. 6d.; 
Hearts, old crop, sellers, £17 ; and new, £17 5s. ton c.i.f. 

BEMP.—Manila quiet of sale, but tone fairly steady. J, No. 2, 
August-October, quoted, £24; K, July-August, £22 15s. ; September- 
October, sold £23 to £22 15s.; L, No. 1, August-October, quoted, 
£22 10s.; No. 2, £21; M, No. 1, £21 5s.; No. 2, £20 10s.; G, £24; and 


H, £23 10s. c.i.f. 


Receipts last week cabled 22,000 bales, against 


24,000 last year, and 25,000 in 1928. Estimate for next week, 
25,000, and week after, 22,000. Manila shipments last week : 3,000 
to the U.K. ; 5,000, Continent; 4,000, America; 8,000, Japan; and 
local consumption, 1,000; making stocks, 153,000. Sisal quiet. 
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PLAYER'S tisc 
NAVY MIXTURE 
2-02. Pocket Tin 1/10 








African No. 1, June-August, 
£25 10s.; Mexican, good white, 
£26 16s. c.i.f. 


SHELLAC.—Quiet. Fair. T.N. 


£25; October-Dew 
July-September, to (ns 


spot, 107s. 6d.; August, 


93s. ; October, 95s.; December, sold, 96s. To arrive, July: 


sellers, 87s.; October, 89s. c.i.f, 


COPRA.—Market generally 
Straits S.D., to Rotterdam, July, 
£18 12s. 6d.; Dutch East Indies, 


steady, 


but buyers ind 
sellers, £18 17s. 6d.; 44 
August, £18 12s. 6d. ; 


£19 7s. 6d. To Marseilles, mixed Dutch East Indies, 


excluded, £17 15s. ; smoked, South 


Sea Islands, £17 15s. cid. 


kernels firmer. To Hamburg, August-September, buyer, ile 
September-October, £13 per ton c.i.f. 
MISCELLANEOUS.—Coconuts, quoted, 16s. to 24. IX 
Coir yarn, Ceylon, £22 10s. to £36 10s.; Cochin, £24 © ™® 
Ceylon, bristle, £18 5s. to £24 15s.; cinnamon leaf oil, = 
August, 3s. 10}d.; citronella, Ceylon, 2s. 2d.; Java, -* 


METROPOLITAN CATTLE.—July 16. 
British Beasts, per stone of 8 Ibs.; to sink the offal. Sheep ee . 
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